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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure for cash is 100%. The 
maximum preferred exposure for each of the other asset 
classes is 33%. 
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GBP 

NASDAQ 

10YR YIELDS 



GBP 
After bouncing to the top-end of its immediate-term $1.21-1.24 risk 
range, the British Pound is straight back down at the low-end, -1.2% 
this morning on newsy headlines about Brexit. We would buy those 
and keep using USD as your lead on GBP/USD entry/exit points as the 
bottoming process for GBP continues to manifest. 



NASDAQ  
No topping process, yet, for “valuation” bears – as U.S. growth data 
accelerates, High Beta + Growth (Sales and EPS) style factors 
continue to pay off, in size. Last week’s all-time closing high for 
Nasdaq of 5,521 coincided with High Beta (as a style factor) taking on 
another +2.0% weekly return. 



10YR YIELDS 
Yields, globally, are lower this morning with European Yields having a 
“risk off” day (Italian 10YR -6bps to 1.90%). There is not much 
happening in the UST 10YR Yield after popping from 2.34% to 2.42% 
on the jobs report, risk range bound is what we see there at 2.35-
2.60% ahead of this week’s U.S. economic data. 



HEALTHCARE 

TOM TOBIN 



10  © Hedgeye Risk Management LLC. All Rights Reserved. 

HEALTHCARE POSITION MONITOR 

Sentiment Investment Ideas - Longs Trade Trend Tail Sentiment Investment Ideas - Shorts Trade Trend Tail

Score1
LONG Score1

SHORT

6 ATHN athenahealth, Inc. --- ---  89 CERN Cerner Corporation   
6 EXAS Exact Sciences Corporation    81 HOLX Hologic, Inc.   

59 AHS AMN Healthcare Services, Inc.   
53 ZBH Zimmer Biomet Holdings, Inc. ---  
41 HCA HCA Holdings, Inc.   

33 MD MEDNAX, Inc.   

22 QSII Quality Systems, Inc. --- --- 

17 MDRX Allscripts Healthcare Solutions, Inc.   

1 CPSI Computer Programs and Systems, Inc. --- --- 

Sentiment Long Bench Sentiment Short Bench

Score1
LONG Score1

SHORT

41 ILMN Illumina, Inc. --- --- --- 97 WOOF VCA Inc. --- --- ---
56 EVH Evolent Health Inc Class A --- --- --- 79 LH Laboratory Corporation of America Holdings --- --- ---
78 ABCO Advisory Board Company --- --- --- 71 ICLR ICON Plc --- --- ---

53 CRL Charles River Laboratories International, Inc. --- --- ---
44 MDSO Medidata Solutions, Inc. --- --- ---
36 LPNT LifePoint Health, Inc. --- --- ---
24 PRXL PAREXEL International Corporation --- --- ---
18 Q Quintiles Transnational Holdings, Inc. --- --- ---
5 DGX Quest Diagnostics Incorporated --- --- ---
1 CYH Community Health Systems, Inc. --- --- ---

Data Source: FACTSET  
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HEALTHCARE EMPLOYMENT 
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HEALTHCARE JOLTS NEGATIVE 

Data Source: BLS  
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JOLTS HC LAYOFFS AND DISCHARGES 

Data Source: BLS  
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HEALTHCARE JOLTS 

Data Source: BLS  
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HEALTHCARE EMPLOYMENT / JOLTS 

Data Source: BLS  

-40%

-30%

-20%

-10%

0%

10%

20%

30%

40%

50%

60%

70%

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

3.5%

4.0% Employment - Health care y/y growth % JOLTS: Health Care and Social Assistance - Job Openings y/y growth %



18  © Hedgeye Risk Management LLC. All Rights Reserved. 

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

3.5%

4.0% Employment - Health care y/y growth %

HEALTHCARE EMPLOYMENT 

Data Source: BLS  

December 
+2.8% 

 



19  © Hedgeye Risk Management LLC. All Rights Reserved. 

-1.5%

-1.0%

-0.5%

0.0%

0.5%

1.0%

1.5%

2.0% Rate of Change YoY% Employment Health Care

HEALTHCARE EMPLOYMENT SLOWING 

Data Source: BLS  

December 
-0.4% 

 



20  © Hedgeye Risk Management LLC. All Rights Reserved. 

-1.0%

-0.5%

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

3.5%

4.0%

4.5% Employment - Hospitals y/y growth %

HOSPITAL EMPLOYMENT 

Data Source: BLS  

December 
+2.8% 

 



21  © Hedgeye Risk Management LLC. All Rights Reserved. 

0.0%

0.5%

1.0%

1.5%

2.0%

2.5%

3.0%

3.5%

4.0% Employment - Offices of physicians y/y growth %

OFFICE OF PHYSICIANS EMPLOYMENT 

Data Source: BLS  

December 
+3.0% 

 



22  © Hedgeye Risk Management LLC. All Rights Reserved. 

-6%

-4%

-2%

0%

2%

4%

6%

8%

10% Employment - Biotechnology research y/y growth %

BIOTECH EMPLOYMENT 

Data Source: BLS  

November 
+7.0% 

 



23  © Hedgeye Risk Management LLC. All Rights Reserved. 

-5%

-4%

-3%

-2%

-1%

0%

1%

2%

3%

4%
Employment - Pharmaceuticals and medicines y/y growth %

PHARMA EMPLOYMENT 

Data Source: BLS  

November 
+2.8% 

 



24  © Hedgeye Risk Management LLC. All Rights Reserved. 

-5%

-4%

-3%

-2%

-1%

0%

1%

2%

3%

4% Employment - Medical equipment and supplies y/y growth %

MEDICAL EQUIPMENT EMPLOYMENT 

Data Source: BLS  

November 
-0.05% 

 



25  © Hedgeye Risk Management LLC. All Rights Reserved. 

-3%

-2%

-1%

0%

1%

2%

3%

4%

5%

6%

7% Employment - Veterinary services y/y growth %

VETERINARY EMPLOYMENT 

Data Source: BLS  

November 
+3.7% 

 



26  © Hedgeye Risk Management LLC. All Rights Reserved. 

-2%

-1%

0%

1%

2%

3%

4% Employment - Offices of dentists y/y growth %

DENTAL EMPLOYMENT 

Data Source: BLS  

December 
+2.5% 

 



 © Hedgeye Risk Management LLC. All Rights Reserved. 

HEALTHCARE THEMES 
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INSURED POPULATION SLOWING 
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MEDICAID NOT THE ONLY DRIVER 
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  INSURED POP & HC JOB OPENINGS 

DATA SOURCE: MEDICAID EXPENDITURE PANEL, KAISER & MIPS 
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FEDERAL EXCHANGE ENROLLMENT 

+1.79% YOY INCREASE IN CUMULATIVE WEEK 9 OPEN ENROLLMENT 

DATA SOURCE: CMS 
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HCA 
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TOTAL POPULATION GROWTH HCA MARKETS 

POPULATION GROWTH MODEST IN TOTAL 
The combined annual growth for each CBSA combined by state will be modest over the coming 5 years at +1.37% for HCA, 
weighted for their CBSA exposure by admissions.   
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FIXED AND MOVABLE EQUIPMENT ASSETS PER BED 

HCA INVESTS LESS PER BED COMPARED TO IN MARKET COMPETITORS 
The capital advantage in not apparent in either fixed or major movable medical equipment when comparing HCA to its in-market 
competition. 
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U.S. NEWS RANKINGS | NATIONAL RANKINGS 

NO NATIONALLY RANKED HOSPITALS AMONG HCA FACILITIES 
These rankings reinforce local market consumer attitudes and will likely have increasing influence on facility pricing power. 

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

4.0

#1 #2 #3

HCA Competitors

SOURCE: U.S. NEWS 



38  © Hedgeye Risk Management LLC. All Rights Reserved. 

STAR RATINGS AS A % OF BEDS 
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MOST HCA HOSPITALS HAVE A LOW STAR RATING 

SOURCE: CMS 
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NET REVENUE AND PAYROLL COST PER ADMISSION 
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EXAS 
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LARGE REMAINING MARKET OPPORTUNITY 

SOURCE: HEDGEYE ESTIMATES & MEDICARE.GOV 
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PRESCRIBING PHYSICIANS 

SOURCE: HEDGEYE ESTIMATES & MEDICARE.GOV 
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COLOGUARD-TRACKER 

SOURCE: HEDGEYE ESTIMATES & COMPANY FILINGS 
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