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Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure for cash is 100%. 
The maximum preferred exposure for each of the 
other asset classes is 33%. 
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EUR/USD 
Our bearish bias on the EUR/USD remains. Look to 
Friday’s announcement on the latest stress tests from 51 
banks to put marginally more downside in the cross 
regardless of the headline “news” from the results. 
#EuropeImploding. 



BOJ 
The BoJ heads into its July 28-29 meeting with peak expectations of 
incremental monetary easing (22 of 28 analysts according to the latest Nikkei 
survey expect easing). If the policy board sticks with traditional QQE 
expansion, we would expect a short-lived JPY sell-off and Nikkei pop, but if the 
#beliefsystem in Japan was still intact then 10Y JGB Yields wouldn’t have 
come in by -9bps with 5Y5Y Forward Breakeven Rates declining -24bps MoM. 



DURABLE GOODS 
While aggregate household spending remains relatively healthy, the trend in domestic durable goods 
orders continues to prove neither durable nor good.  Headline Durable Goods fell -4.6% sequentially 
in June and declined to -6.4% YoY. While the -60% decline in private sector aircraft orders weighed 
on the headline, Durables ex-Defense and Aircraft – which aligns most closely with what actual 
households buy – remained negative year-over-year (-1.8%) for a 4th consecutive month. Meanwhile, 
Core Capital Goods Orders fell -3.7% YoY, extending its epic run of negative capital spending growth 
to 17 of the last 18 months = the most dismal non-recession/peri-recession streak basically ever. 



GAMING, LODGING, & LEISURE  

TODD JORDAN 
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MACAU | YTD STOCK PERFORMANCE 
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LVS management comments that mass rev growth turned 
positive in June leading to a ~5% gain in Macau stocks 

HEDGEYE MASS TRACKER  
FLAGGING YoY GROWTH  
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MACAU | QUARTERLY MASS REVENUE (YoY CHANGE) 
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HEDGEYE MASS TRACKER 
(+2-4% YoY)  

SOURCE: COMPANY REPORTS, HEDGEYE ESTIMATES 

MACAU | MASS MARKET GROWTH  

In late May, our proprietary tracker flagged that mass growth could be positive in Q2 of 2016.    
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MACAU | WHY IS MASS IMPORTANT? 

Though VIP contributes a larger amount to overall company GGR, but the mass segment carries a higher margin, 
and therefore its contribution to EBITDA is much higher.   

©2016 HEDGEYE RISK MANAGEMENT SOURCE: HEDGEYE, COMPANY REPORTS 
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LVS | MASS VOLUME IMPROVING 

YoY and sequential drawdown (seasonal) improvement experienced in Q2 
2016 
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−5% Seasonally   
better vs. 2015 

−8% 
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MACAU | MASS VS. VIP 

With the rapid deterioration in low margin VIP the last few years, high margin mass now comprises 
roughly half of table revenues in Macau  
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 Q2 S&P REVENUE & EARNINGS COMPS 
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 HEDGEYE MACRO PROCESS: RATE OF CHANGE 
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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 KEY $USD CORRELATIONS 
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 PLUNGING INTO THE ABYSS OF  NO GROWTH OR INFLATION 
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