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The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.
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ITALY

Italy Is getting smoked by the UK at both the Olympics and in real
stock market returns. Italy’s MIB Index leads losers again this morning
down -1.1%, taking its crash back down to -30.8% from the 2015 peak
In the Global Equity Bubble... #Europelmploding (economically)
remains a Top 3 Macro Theme @Hedgeye.



COPPER

The Doctor looks disinterested in participating in any “demand has
bottomed” narrative (U.S. Industrial Production in JUL -0.5% yly,
negative for 11 months.in a row), down another -1.0% this morning,
leading the decline in the “reflation” trade as USD bounces off it's
Immediate-term oversold low vs. both the Yen and Euro.



YIELDS

Perma Bond Bears continue to cling to the “valuation” call whereas
we’ll continue to remind you that long-term yields continue to track the
rate of change in long-term GROWTH. Get growth right, and we think
you’'ll getthe UST 10-30YR right; from here to 1.63% is a good spot to
be buying long-term bonds and their safe-yield proxies.



DEMOGRAPHY

NEIL HOWE
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GERMAN DAX COMPOSITE
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Q2 S&P REVENUE & EARNINGS COMPS

Q2 2016 QTD
OR A RO % AR RO '. #REPOR D

S&P 500 (Aggregate) -0.2% -3.9% 463 / 500
Energy -24.2% -81.6% 37 | 37
Materials -7.3% -9.1% 27 | 27
Industrials -1.0% -2.0% 67 / 68
Consumer Discretionary 7.3% 10.9% 67 / 83
Consumer Staples 0.9% 0.4% 29 / 36
Healthcare 9.0% 5.0% 54 | 57
Financials 0.9% -5.2% 92 / 92
Information Technology 0.3% -1.8% 57 | 67

Telecom 9.6% 3.5% 51/5
Utilities -2.4% 8.9% 28 | 28

Source: BBG
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HEDGEYE MACRO PROCESS: RATE OF CHANGE

.[.
Time —
DIFFERENTIATED FROM THE HERD WE FOCUS ON THE SLOPES
Macroeconomics and Global Macro Risk Everything that matters in Global Macro occurs on
Management are two very different fields. We the margin.

specialize in the |atter.
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HEDGEYE SECTOR PERFORMANCE

1-Day %% MTD %% YTD %

SECTOR Ticker Price Chg Chg Chg

Consumer Discretionary XLY 581.69 -0.57% 0.09%  4.52%
Financial Select Sector XLF 523.96 -0.25% 1.31% 0.55%
Health Care Select Sector XLV 574.24 -0.89% -1.28% 3.07%
Technology Select Sector XLK 546.99 -0.74% 1.16% 9.71%
Consumer Staples Select Sector XLP 554.71 -0.44% 0.02%  B8.36%
Industrial Select Sector XLI 558.69 -0.44%: 1.12% 10.71%
Materials Select Sector XLB S548.65 -0.53% -0.08% 12.05%
The Energy Select Sector XLE 569.36 0.16% 2.94% 14.99%
Utilities Select Sector XLU 549.53 -1.18% -4.97% 14.44%
S&P 500 sSPX 2,178.15 -0.55% 0.21% b.57%
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD %% YTD %

Ticker  Price Chg Chg Chg
Consumer Discretionary XLY S581.69 % -0.12%
Financial Select Sector XLF 523.96 : 1.10%
Health Care Select Sector XLV 574.24 ¥ -1.49%
Technology Select Sector XLK 546.99 % 0.95%
Consumer Staples Select Sector XLP  554.71 -0.19%
Industrial Select Sector XLl 558.69 0.91%
Materials Select Sector XLB S48.65 -0.29%

The Energy Select Sector XLE 569.36 2.73%
Utilities Select Sector XLU 549,53 ¥ -5.18%
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HEDGEYE STYLE FACTOR PERFORMANCE

1 1W 1M JM 60 YTD
FACTOR Vo Chyp Yo Chyp ¥ Chg % Chg ¥e Che ¥ Chg
High DebbEV
Low Debt/EV
High Short Interest
Low Short Intersst
High Beta
Low Beta
High Tield
Low Yield
MCAP Eottom 23%
MMCAP Top 23%
Top 23% Sales Growth
Bottom 25% Sales Growth
Top 25% EPS Growth
Bottom 25%: EPS Growth

De bt
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YIELD | BETA

WKT
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EPS | Sales

*Mean Performance of Top Quartile vs. Botiom Quartile, S&PI00 Companies
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HEDGEYE RATES & SPREADS

1D 5D IM IM vs. 52-Wk, Bps V5. ¥S.
Price BpsChg BpsChg BpsChg BpsChe : High Low Y Ave 5Y Ave

M T-Bill 0.29% -1.1 -0.6 -3 -1 - 35 2 p .
M LIBOR 0.80% 0.0 -1.3 12 13 -1 49 45 H
2Y T-Note 0.76% 1.0 6.4 8 -9 -M 27 18 k]|
5Y T-Note 1.17% 14 8.7 ] -14 -65 13 -33 -7
107 T-Note 1.58% 1.7 6.7 2 -20 -9 27 -68 -4
307 T-Note 1.30% 1.5 7.0 3 -30 -84 11 -76 -76
2Y-10Y Spread, Bps 2 -0.9 -0.3 -6.1 -12 -45 0 -86 -85
IG SPREAD (AAABBB)  1.65% -1.0 -4.0 -4 -14 -65 1 -5 -20
HIGH YIELD 6.27% -2.1 -8.7 -15 -108 -3046 0 -M -50
5Y BREAKEVEN 1.30% -1.4 1.2 -15.4 -16.3 -M.1 44.3 -28.3 -41.3
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CFTC NON-COMMERCIAL NET LONG POSITIONING

: L-Score
METRIC Latest W/WChg M Ave 6M Ave 1Y Ave 1Y 3¥
SPX (Index + E-mini) 115,935 (16,747) 82411 (14.638) [Eﬁ-:l}-ﬂ'}é 166X 141X
Russell 2000 (mini) 2924 4372 23.103)  (40.399) [-12:[:1-13}5 279X 133X
10T Treasury 108,755 12,748 33,823 3,131 EI:QEI}}E 167X 1.99%
CRUDE OIL 276,615 (15494) 351,918 343066 3023579 é-ﬂ.-ﬂ}{ -0.95X
GOLD 255773 (11,516) 239489 202095 11399 1.40% 245X
O (4649) 0407 QL2n) (745 Q06 LISX 084X
sUsD 15,651 (1,90%) 12,63 15,658 20372 EEEE'{ 061X |
JPY 46219 0.066 41,979 48,337 1]5‘16% 0.71X 1.69X
EUR (110,512) 5,433 (74,839) (60,9200 (S6, l?ﬁ-}é -LieX 039X
GEP (83200)  (6058) (341D  (46817) (L1 249X 256X
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (8/16) vs.

Prior Day 1M Ave IM ave 1Y Ave
Total Market Volume™® -2% -0% -16% -255%4
Total Exchange Volume™* 7% -6% -14% -20%
Total Traded Value [R3K)*** 2% -11% -19% -23%

*Total Market Volume = Total U5 exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume

*** Total Traded Value for Russell 3000 (total mkt proxy)
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KEY SUSD CORRELATIONS

METRIC 153D

3D

52 Wk Rul.l.i.ng 30D Correlation

0D 120D 130D Hizh Low i % TimePos % Time Neg i
SEE 021 016 | 0.54 | 0.16 .49 073 -1.921 575 43% _'
BEENT Chl 034 0.12 022 027 -0.67 073 078 : 378 B3 %
CRE Index .02 025 -0.59 027 g7 -.921 24% iy
GOLD [ 051 | 064 0.51 034 063 | 090 095 :  M%  T6%

*Days = Trading Days
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