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who i'ald iIn U.S. Dollars — your purchasing power is
J Up again today; USD Up, Euro Down (EuroStoxx50
+1.4 Down (Nikkei +1.4%).



RATES

Yet.another head-fake to have capitalized on with the US 10YR Yield
now +10bps from her lows of late last week; +3bps this morning to
+2.42% with immediate-term upside to +2.52% after U.S. growth
#accelerating data in Durable Goods, Chicago PMI, and Consumer
Confidence (ramping to 114.8 FEB vs. 111.6 JAN now higher than
Bush and Obama'’s highest levels).



COPPER

The Doctor evidently liked the speech! Copper is up +1.8%
this morning and, like U.S. Equities, is looking to make
new highs, the “reflation” trade underperformed in FEB, so
this kicks MAR off right on bullish footing.
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COPPER CONTINUOUS CONTRACT

® StockCharts.com
28-Feb-2017 Open 262 High 2.72 Low 262 Close 2.71 Volume 54.3K Chg +0.02 (+0.50%) «
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EURO STOXX 50 INDEX

® StockCharts.com
28-Feb-2017 Open 3312.12 High 332494 Low 23032.12 Close 2319.61 Chg +10.31 (+0.21%)
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Americas ~ Bloomberg

MARKETS COMMODITIES STOCKS CURRENCIES FUTURES FIXEDINCOME SE

Dow Jonesmini +75.000 S&P500mini +11.00 FTSE100 +51.47  Nikkei225Future +90.000 EUR

_J-'J | 237375 +04784 | 731491 +@71%] 1948000 +0.46% | 105

4-49 A

Latest Market Stories rman Unemployment Declines as Confidencein

After Brexit Who Will
POLITICS FG?dA“n'iese

Chickens?
Trump’s Softer Tone R——
Masks Hard Road Ahead ST
for Agendain Congress “ gt

— Politics — Trump Speech Revives Campaign Themes But
Details Scarce
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U.S. GDP SUMMARY

Mar-14 " Jull4 © Sepl4 W Dec-14 © Mar15 Junl5 W Sep15 = Dec15 W Mar-16 ' Jun-16 W Sep16 = Dec-16 © Q/Q Chg | 1st Revision
Real GDP, Q/Q -1.20 4.00 5.00 230 2.00 2.60 2.00 0.90 0.80 1.40 3.50 1.90 -L.a0 0.00
Real GDP, Y'Y 1.60 2.40 2.90 2.50 3.30 3.00 2.20 1.90 1.60 1.30 1.70 1.90 0.20 0.00
GDP Nominal Dollars 17,025 17,286 17,569 17,692 17,784 17,998 18,142 18,223 18,282 18,450 18,675 18,856
GDP Chained Dollars 15747 15,901 16,085 16,187 16,269 16,374 16,455 16,491 16,525 16,583 16,727 16,804
CONTRIBUTION TO % CHANGE IN GDP
Real GDP, Q/Q 12 40 50 23 20 26 20 0.9 0.8 14 33 19 _1.60 0.00
C: Consumption 1326 256 252 307 163 194 181 153 111 288 203 205 -0.33 033
I: Investment -1.10 179 149 0.45 162 018 0.35 -0.39 -0.56 -134 050 145 1.17 022
G: Govemment -0.19 0.02 046 -0.07 045 057 034 018 028 -0.30 014 0.06 0.07 015
E: Net Exports -1.16 -0.41 050 -114 -1.65 -0.08 -052 -0.45 0.01 018 0.85 -170 -2.55 0.00
Consumer Spending 13 26 25 3.1 16 19 1.3 15 11 29 20 21 -0.332 033
Durable Goods 03 09 06 06 03 0.6 05 03 01 07 0.8 08 -0.05 0.04
NonDurable Goods 0.2 0.6 0.4 0.5 0.3 0.4 0.5 0.2 0.3 0.8 01 0.4 039 0.08
Services 07 11 15 19 10 10 09 11 09 14 13 08 -0.68 023
Fesidential Investment 0.0 0.4 01 0.4 0.4 0.5 0.4 0.4 0.3 -0.3 -0.2 0.4 053 002
Nonresidential Invesment 0.8 0.8 11 -01 0.2 0.2 05 -0.4 -04 0.1 0.2 0.2 0.1z 013
Government -0.2 0.0 0.5 -0.1 05 0.6 0.3 0.2 0.3 -0.3 01 01 0.07 015
State & Local Government -0.2 0.2 0.2 0.4 03 0.6 03 -01 04 -0.3 0.0 0.1 0.30 0.14
Exzports -0.4 1.2 0.3 0.6 -0.3 0.4 -0.4 -0.3 0.1 0.2 1.2 -0.5 -l.69 0.03
Imports -0.38 -16 0.2 -17 09 -0.4 02 -01 01 0.0 03 -12 -0.86 20.03
Net Exports -1.2 -0.4 0.5 -1.1 -1.7 -0.1 -0.5 -0.5 0.0 0.2 049 -1.7 -2.55 0.00
Inventories -19 07 03 02 10 -05 -0.6 -0.4 -0.4 -12 05 09 0.51 0.06




GDP by EXPENDITURE, Q/Q %

C: Consumption 1390 3.80 370 460 240 290 270 230 160 430 3.00 3.00 -0.50 0.50
I: Investment -6.60 11.20 390 2.60 950 1.00 2.00 -2.30 -3.30 -7.90 3.00 920 7.70 -1.50
G: Govemment -1.00 010 250 -0.40 260 320 1390 1.00 160 -170 0.80 0.40 0.40 0.80
E: Net Exports -2.70 870 210 450 -5.80 280 -2.80 -2.70 -0.70 1.80 10.00 -4.00 -14.30 030
I: Imports 490 990 -1.20 1120 560 290 110 070 -0.60 0.20 220 850 6.10 020
\Real Final Sales " 08 3z a7 21 0 . 3z 26 12 1z 26 30 08 | =210 | 000
iGrass Domestic Purchases 0.0 43 43 34 36 26 24 13 08 12 26 35 0.99 000
{Real Final Sales to Domestic Purchasers . 1 SeE O Sl ST Sl S 1 G B e I T 040 1..805
Consumer Spending 19 3.8 37 46 24 29 27 23 16 43 30 3.0 -0.50 0350
Dyrable Goods 4.6 13.0 8.7 8.5 41 7.6 5.2 40 -0.6 9.8 116 115 -0.70 0.60
NonDurabls Goods 14 38 23 35 19 27 32 12 21 57 05 28 2.80 0.50
Services 17 2.3 3.4 4.3 23 2.2 20 2.3 19 3.0 27 18 -1.40 050
Residential Investment -14 117 36 114 133 149 126 115 7.8 77 -41 96 14.30 0.60
Nonresidential Invesment 7.0 6.1 8.3 -1.1 13 16 39 -3.3 -3.4 1.0 1.4 1.3 1L.00 -1.10
Government -10 01 25 -0.4 26 32 19 10 16 -17 0.8 04 0.40 0.80
State & Local Government -1.5 20 16 3.3 3.0 5.1 25 -0.6 35 -2.5 -0.2 1.3 2.80 -1.30
Ezports -27 37 21 45 -58 29 -2 8 -27 -0.7 18 100 -4.0 -14.30 030
Imports 45 9.9 -1.2 11.2 5.6 29 11 0.7 -0.6 0.2 2.2 35 6.10 020
INFLATION
GDP Price Index, % 17 21 17 0.5 -0.1 2.3 13 0.8 0.5 2.3 14 20 0.7 01
PCE - Core Price Index, % 16 2.0 15 11 11 18 14 12 21 18 17 12 0.4 01

Source: Bloomberg, BEA, HRM




EARNINGS SEASON

Q4 2016 QTD

SECTOR SALES GROWTH (% CHG) EARNINGS GROWTH (% CHG) #REPORTED
S&P 500 (Aggregate) 4.7% 5.9% 480 / 498
Energy 3.2% -9.0% 34 | 34
Materials 4.0% 2.0% 25 | 25
Industrials 2.4% -5.2% 68 / 68
Consumer Discretionary 7.8% 3.1% 70 / 80
Consumer Staples 2.4% 4.6% 34 | 37
Healthcare 5.2% 4.0% 58 / 61
Financials 5.7% 6.6% 63 / 63
Information Technology 6.4% 10.3% 64 /| 66

Telecom -1.7% 0.5% 5/ 5

Utilities 9.2% 114.5% 28 /| 28
Real Estate 3.6% 11.3% 29 | 29

Source: BBG
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REALIZED VOLATILITY IMPLIED VOLATILTY* IMPLIED** VS. REALIZED VOLATILITY
30 Day 60 Day 3 Month
Duration of Realized (%) At-The-Money % Z-Score Z-Score Z-Score
Index/Security Ticker 30D 60D 20D Current | v 1M Avg ;\?QM ;\?gM Ticker | Premium TT™ 3Yr Premium TT™ 3Yr Premium | TTM 3Yr
S&P 500 SPX 5.7% 6.6% 7.6% 10.2% 7.6% 14% -10.9% SPX 64.4% 130 1.88 67.8% 213 2.60 59.2% 233 239
Russell 2000 RTY 13.0% 13.9% 153% 15.4% -13% -5.2% -8.9% RTY 15.0% 0.53 044 16.8% 0.92 054 14.3% 0.97 027
Nasdagq 100 NDX 5.8% 7.6% 10.6% n.8% 44% -73% -14.9% NDX 85.8% 21 2.86 64.2% 254 2.97 325% 132 139
gSD Index uup 6.1% 7.7% 73% 7.6% -10.2% -14.7% -10.8% uup 18.6% 0.27 0.16 2.6% -0.56 -0.50 20.2% 0.45 0.28
cAsumer
Discret. XLY 6.8% 9.3% 10.1% 4% 05% -87% -14.9% XLY 55.1% 125 177 26.8% 0.75 0.99 27.5% 1.00 112
Financials XLF 12.5% 13.7% 16.5% 16.5% 4.0% -3.8% -4.6% XLF 227% 0.47 0.63 23.8% 0.82 0.88 10.0% 0.76 0.28
Healthcare XLv 9.3% 93% 13.0% 125% 5.2% -5.8% -12.4% XLV 33.0% 0.94 124 36.9% 1.88 1.98 3.2% 0.10 0.04
'I(':echnology XLK 6.3% 8.5% 1% N5% 17% -8.4% -14.5% XLK 65.7% 170 231 41.8% 1.79 1.90 20.6% 0.93 0.81
cAsumer
Staples XLP 77% 8.6% 10.6% 10.4% 6.4% -4.0% -10.7% XLP 334% 119 116 23.0% 135 113 5.1% 0.15 -0.08
Utilities XLu 12.3% 123% 16.5% 133% 0.2% -10.6% -163% XLU 27.4% 1.82 1.87 93% 118 1.06 -14.7% 1.22 114
Energy XLE 1BI% 12.7% 16.7% 17.6% 6.0% 0.2% -8.7% XLE 27.1% 114 1.03 40.8% 340 214 13.7% 172 0.63
Energy XOP 211% 19.8% 30.19% 28.8% 7.6% 13% -8.4% XOoP 337% 126 151 46.2% 3.86 2.94 -2.9% 0.61 -0.07
Materials XLB 11% 10.5% 10.8% 13.6% 1.2% -15% -8.7% XLB 17.5% 0.29 031 311% 1.27 11 35.5% 197 144
Industrials XLI 8.8% 94% 10.9% 12.4% 2.8% -4.4% -9.2% XLl 36.8% 0.84 117 35.1% 143 152 24.5% 146 112
Transports YT 14.1% 1B.9% 14.0% 15.2% -9.0% -11.9% -13.8% IYT 175% 0.14 0.38 45% 0.23 0.37 25.7% 0.96 113
WTI Crude Qil uso 18.4% 22.0% 31.2% 243% -75% -16.9% -283% uso -75% 1.06 0.86 13.0% 116 034 -15.2% -0.61 -0.98
Natural Gas UNG 40.1% 50.6% 50.1% 40.9% -12% S11% -85% UNG 03% 0N -0.30 -19.8% -1.29 -1.04 -21.0% -1.50 -1.03
Gold GLD 9.9% N.0% 123% 12.8% -2.8% -9.1% -11.8% GLD 324% 153 122 211% 132 0.89 17.7% 121 0.76
Silver SLV 13.8% 18.5% 211% 19.6% -7.0% -15.0% -18.1% SLV 37.7% 239 0.80 8.9% 0.53 -0.20 2.4% -0.41 -0.55
Copper Jic 26.6% 26.0% 26.2% 16.0% -314% -39.2% -37.1% Jic -29.9% -0.67 -0.94 -317% 112 147 -15.5% -0.84 -1.09
Corn CORN | 1s8x% 4.8% 15.9% 17.8% -1.0% 14% -5.1% CORN 32.1% 0.72 0.51 31.0% 0.85 0.62 39.1% 0.92 0.93
Soybeans SOYB 13.8% 16.1% 15.6% 18.8% -4.8% -143% -12.3% SOYB | 100.8% 1.80 0.99 114.6% 152 134 250.6% 244 339
Wheat WEAT | 19.8% 19.2% 18.7% 16.2% -45.8% -47.6% -445% | WEAT | -182% A1.21 -0.97 -6.7% 131 -0.83 19.0% -1.03 -0.40

*implied voldtility on at-the-money front month contracts

*implied volatility of at-the-money options expiring in the given duration vs. redlized voldtility over the given duration
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD %  ¥YTD %

SECTOR Ticker  Price Chg Chg Chg

Consumer Discretionary XLY SB6.37 % 1.82% 6.11%
Financial Select Sector XLF 524,54 5.28%  5.55%
Health Care Select Sector XLV 574,99 6.34% B8.78%
Technology Select Sector XLK  §52.35 ¥ 4.53% 8.25%
Consumer Staples Select Sector XLP  555.10 &4.7T% 6.56%
Industrial Select Sector XLI 565.86 75 3.91% 5.85%
Materials Select Sector XLB  §52.25 0.56% 5.13%
The Energy Select Sector XLE 571.38 ¥ -2.09%  -5.23%
Utilities Select Sector XLU 55177 5.27% 6.59%
S&P 500 SPX  2,363.64 ¥ 3.72% 5.57%
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD %% YTD %

Ticker  Price Chg Chg Chg
Consumer Discretionary XLY 586.37 -0.49% -1.90%  0.53%
Financial Select Sector XLF 524.54 0.22% 1.56% -0.03%
Health Care Select Sector XLV 57499 0.06% 2.62% 3.20%
Technology Select Sector XLK  §52.35 -0.22% 0.81% 2.68%
Consumer Staples Select Sector XLP  555.10 0.39% 1.05%  0.98%
Industrial Select Sector XLI 565.86 -0.15% 0.19% 0.28%

Materials Select Sector XLB  552.25 0.16% -3.16% -0.44%

The Energy Select Sector XLE 571.38 -0.05% -5.80% -10.81%
Utilities Select Sector XLU 55177 1.17% 1.55% 1.01%
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M IM i | YID
FACTOR : = Che = Chy = Chp : Che : Che
High Debt EV
Low DebtEV : 1%
High Short Interest -1.3% -1.8%% 1.0% 2.1% 3.3% 2.3%
Low Short Interest
High Beta
Low Beta
High Yield
Low Yield
LACAP Bottom 23%
MCAP Top 25%
Top 23%: Sales Growth
Bottom 23% Sales Growth
Top 25% EPS Growth
Bottom 23% EPS Growth

De bt

51

YIELD | BETA

KT
cAP

EFS5 | Sales

*Mean Performance of Top Quartile vs. Bottom Ouartile, S&P300 Companies
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HEDGEYE RATES & SPREADS

1D 5D IM IM vs. 52-Wk, Bps ¥S. ¥S.
Price BpsChg BpsChg BpsChg BpsChg | High Low Y Ave 5Y Ave

3M T-Bill 0.60% 10.2 9.1 10 14 0 45 46 49
M LIBOR 1.05% 0.0 0.1 2 12 0 43 58 64
2Y T-Note 1.26% 6.6 4.4 4 16 -4 76 56 73
5Y T-Note 1.93% 6.4 14 -2 14 -19 104 42 61
10Y T-Note 1.39% 1.5 -1.3 -9 8 -25 107 4 15
30Y T-Note 3.00% 2 -3.8 -6 2 -22 01 11 3
2Y-10Y Spread, Bps 113 -4.1 -6.7 -13.6 -8 -21 b1 | -3 -48
IG SPREAD (AAABBE)  1.50% 0.0 -0 -1 -10 -78 3 -19 -25
HIGH YIELD 5.91% 0.0 -4.4 -27 82 -254 1 -13 -6
5Y BREAKEVEN 2.00% -1.8 -24 -.6 139 -14 77.1 44.3 217
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CFTC NON-COMMERCIAL NET LONG POSITIONING

: L-Score

METRIC Latest W/WChg  3IM Ave 6AL Ave 1Y Ave 1V 3¥
SPX (Index + E-mim) 17,524 (3.421) (6,507) 31,461 22,636 005X 047X
Fussell 2000 (mini) 38,045 (12,964) 65,173 38,100 1,161 0. 78X 1.70X
107 Treasury 2154,603) 63,328  (308387) (123,106) (59:36?}5 135X -1L97X
CRUDE OIL 386,229 28,639 300,060 437421 394935 243X 304X
GOLD 82464 14 482 63,176 128936 171307 -1}. 6X 024X
COPPER 0406 QA9 SOITL 26169 5140 116X 220X
T ; j""ﬁ. ........................... |: 13} ............... : |}|5.3|} ............... 41195231% i e
JPY (46,657) 303 (60,989) (1.943) 20976 5-1_33}'{' -0.26X
EUR (30,793) (11,601) (66,168)  (86.,953) [?Iﬁ-:]iﬁ}é 077K 081X
GEF (63995)  (1254)  (64110)  (73050) (62.38%) -0.08X  -LOEX
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CFTC NET FUTURES & OPTIONS POSITIONING (TTM Z-SCORE)

-2.44 30-Day Fed Funds
-1.35 10VR ST

-1.33 Yen

-1.20 Gold

-1.13 UST Bonds

0.76 SYRUST

-0.67 WNRxEimEEN
-0 AP BiGasaling
=0.39 Fane
-0.29 Peso
Russell Index + E-Mini 0.29
VR UST 0.92
L5, Dollar 0.97
Sitver 1.02
Aluminum 115
Copper 1.16
Corn 117
Canadian Do Rar 1.35
Crude Oil 2.45
Wheat | 3.38

-3.0 -2.0 -1.0 0.0 1.0 2.0 3.0 4.0
TTM Z-5core
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CFTC NET FUTURES & OPTIONS POSITIONING (3YR Z2-SCORE)

-1.83 1R UST |
-1.46 30-Day Fed Funds |
-1.13 5¥YR UST |
-1,06 UST Bonds |
-0.83 Pound |
«0.72 Yen |
-0.58 Frane |
kD ¥P Gasdine |
-0.36 'Peso |
sk Index |
Com 1.28

Silver 137

ULSD Heating Of | 141

Matural Gas 148

Russell Index + E-Mini | 1.48

Canadian Dollar | 158
Aluminum | 1.77
Copper | 1.83
Wheat | 2.03
Crude Ol | 2.0

-3.0 -2.0 -1.0 0.0 1.0 2.0 3.0 4.0
3YR Z-Score
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (2/28) vs.

Prior Day 1M Ave 3IM ave 1Y Ave
Total Market Volume® 18% 7% 26% LO%
Total Exchange Volume™** 16.4% 15.4% 15.7% 14%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume = total US exchange volume

*** Total Traded Value for Russell 3000 (total mkt proxy)

Source: Bloomberg, Hedgeye
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KEY SUSD CORRELATIONS

32-Wk Rolling 30D Correlation

METRIC 15D 30D 90D 120D 180D | Hish  Low | % TimePos % Tims Nez
SPX 0.67 0.54 0.69 095 -0.90 45% 53%
BRENT Oil 0.1 0.55 063 | 060 | 677 078 47% 53%
CRB Index 028 0.15 0.48 0.63 083  -0.88 26% 74%
GOLD 0.13 0.43 090 .97 16% 84%

*Days = Trading Days
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