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The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.
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1 DOLLAR

2 JGB

= UTILITIES




DOLLAR

Damn the data (ISM accelerated, again, with Prices Paid ripping a
69.0), when Janet Yellen isn’t allowed to see it and raise rates like she
should have yesterday. Maybe it takes a jobs report tomorrow like the
ADP ramp we saw yesterday to rock her out of the nest. We are happy
to see EUR/USD at $1.08 — been waiting on that an Yen 112 to sell

both.



JGB

Japanese Government Bond Yields continue to signal a
bullish breakout on the long end (like German and US 10s
have), with JGB 10yr up another +2bps to +0.10%.
Inflation Is accelerating from its deflationary lows, indeed.



UTILITIES

Utilities (XLU) sacked for a -1.7% loss in the backfield yesterday, so
the bond market and it's U.S. Equity market proxies do acknowledge
the last 3. months NOV-JAN of U.S. growth and inflation accelerating. It
IS a great day to buy more Financials (XLF) and Industrials (XLI),
keeping long-term bonds (TLT) and Utilities (XLU) on the short side.
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10-YEAR JAPAN TREASURY YIELD
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FTSE MIB MILAN INDEX
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RUSSIAN TRADING SYSTEM INDEX

® StockCharts.com
1-Feb-2017 Open 1162.08 High 1167.09 Low 1156.86 Close 1163.22 Chg -4.69 (-0.40%)
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LONDON FINANCIAL TIMES INDEX

® StockCharts.com
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NFP VS ADP

Directional Change in ADP vs Directional Change in NFP
2001-Present (n=189)
70% -

63% B ADP vs NFP (Total)

60% - H ADP vs NFP (Private)

50% -

40% -

30% -

20% -

10% -

0% - .
Directionally Right Directionally Wrong

Source: BL5, ADP, DOL

February 2, 2017 HEDGEYE

THE MACRO SHOW TV



EARNINGS SEASON

Q4 2016 QTD
SECTOR SALES GROWTH (% CHG) EARNINGS GROWTH (% CHG) #REPORTED
S&P 500 (Aggregate) 3.8% 3.9% 224 | 500
Energy 2.8% -10.0% 12 | 35
Materials 5.3% 14.0% 12 | 25
Industrials 3.2% -6.3% 40 | 67
Consumer Discretionary 3.2% -6.1% 24 | 81
Consumer Staples -1.1% 1.8% 11 [ 37
Healthcare 4.8% 9.7% 27 | 60
Financials 5.9% 9.7% 42 | 63
Information Technology 6.8% 5.2% 40 / 66
Telecom -2.9% 0.8% 215
Utilities 3.1% 25.9% 5/ 28
Real Estate -0.6% 0.7% 8 / 29

Source: BBG
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VOLATILITY

REALIZED VOLATILITY IMPLIED VOLATILTY* IMPLIED** VS. REALIZED VOLATILITY
30 Day 60 Day 3 Month
Duration of Realized (%) At-The-Money % Z-Score Z-Score Z-Score
Index/Security | Ticker 30D 60D 920D Current | v 1M Avg ;\?QM ;\?QM Ticker Premium TTM 3Yr Premium TTM 3Yr Premium | TTM 3Yr
S&P 500 SPX 65% 83% 85% 10.3% 6.0% -8.2% -114% SPX 385% 0.68 1.05 29.2% 0.84 0.97 35.1% 141 126
Russell 2000 RTY 4.19% 16.2% 15.6% 16.8% 4.5% -17% 0.0% RTY 14.0% 0.52 0.41 67% 0.35 -0.04 13.2% 0.84 0.19
Nasdaq 100 NDX 8.2% 17% 1.4% 12.4% -15% -115% -11.6% NDX 42.0% 1.00 140 12.0% 0.26 035 223% 0.82 0.34
gSD Index uupP 28.0% 83% 74% 9.4% 15% 3.9% 1.8% uup 5.0% -0.34 -0.37 12.6% -0.03 -0.09 27.7% 0.97 0.62
onsumer
Discret. XLy 8.2% 10.7% 10.6% 12.2% -1.8% -9.4% -9.9% XLY 414% 1.09 1.41 20.2% 0.50 0.68 27.1% 1.02 113
Financials XLF 14.0% 18.9% 16.9% 17.5% 2.8% -33% 2.6% XLF 15.4% 0.23 035 -1.0% -0.47 -0.72 0.5% 0.13 -0.24
Healthcare XL 10.8% 4.2% 14.3% 12.4% -8.7% -16.4% -13.2% XLV 13.3% 0.20 0.42 -83% -0.60 -0.57 -5.2% -0.62 -0.63
'I(':echnology XLK 8.0% 12.6% 11.6% 125% -07% -8.4% 77% XLK 42.6% 112 1.51 54% 0.06 0.06 20.8% 0.96 0.81
onsumer
Staples XLP 7.8% 17% 107% 10.1% -35% -14.5% -14.0% XLP 23.0% 0.73 07 -M.2% -0.92 1.00 0.2% -0.17 -0.38
Utilities XL 15% 17.8% 17.0% 13.2% -83% -18.2% -16.9% XL 11.6% 0.73 0.84 -235% -2.00 172 -173% -1.67 143
Energy XLE 1.8% 18.6% 18.2% 16.9% -0.9% -11.4% -13.9% XLE 393% 184 1.62 -53% 0.05 -0.42 -14% 054 -0.18
Energy XOP 17.1% 335% 31.6% 27.6% 16% -11.9% -14.4% XOP 563% 240 275 -18.7% -0.79 -1.06 -10.5% -0.14 -0.54
Materials XLB 1.9% 12.2% 129 14.8% 10.8% 1.6% -2.2% XLB 17.1% 0.32 0.31 22.9% 0.99 0.75 26.0% 1.69 0.98
Industrials XLI 94% 12.2% 4% 13.0% 15% -54% -4.8% XLI 365% 0.89 118 93% 0.26 0.22 207% 124 0.90
Transports IYT 13.8% 15.4% 13.5% 18.7% 53% 5.4% 53% IYT 337% 0.73 1.09 22.9% 0.64 0.83 387% 179 2.05
WTI Crude Oil uso 234%  34.2% 334% 293% -0.2% -14.6% -17.9% uso -0.2% 1.01 0.75 S12.7% -0.65 1.00 -84% -0.25 -0.70
Natural Gas UNG 555%  52.8% 480% | 44.0% -3.6% -103% -0.9% UNG 18.4% 139 -0.88 -17.6% 123 -0.95 -N4% -0.93 -0.69
Gold GLD 14% B.7% 1B33% 14.0% 1.9% -7.2% -6.1% GLD 16.6% 0.58 0.46 -0.2% -0.26 -0.34 4.2% o1 -0.08
Silver SLV 16.7% 24.1% 235% 225% -0.5% -8.0% -8.1% SLV 32.0% 2.27 0.61 -6.1% -1.22 -0.95 -28% -1.04 -0.87
Copper Jic 25.2%  27.2% 24.1% 245% -6.4% -12.8% -4.9% Jic 18% -0.26 -0.30 -6.8% -0.53 -0.66 93% -0.10 -0.10
Corn CORN | 17% 17.4% 18.0% 16.4% -26% -6.4% -16.1% CORN 1B.5% -0.04 -0.28 -13% -0.70 -1.09 -04% -0.66 -1.01
Soybeans SOYB | 17.9% 16.6% 15.5% 20.1% -1M.7% -9.2% -8.4% SOYB 12.1% -0.66 -0.54 1363% 1.96 174 240.2% 2.64 346
Wheat WEAT | 202% 19.4% 19.9% 215% -26.2% -254% -28.1% | WEAT 14% -0.94 -0.69 B.5% -0.95 -0.51 15.0% -1.13 -0.46

“implied volatility on at-the-money front month contracts

“implied volatility of at-the-money options expiring in the given duralion vs. realized volatility over the given duration
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD % YTD %

SECTOR Ticker  Price Chg Chg Chg

Consumer Discretionary XLY S5B4.67 -0.19% -0.19%  4.02%
Financial Select Sector XLF 523.34 0.13% 0.13% 0.39%
Health Care Select Sector XLV  571.13 0.87% 0.87% 3.18%
Technology Select Sector XLK 550.46 0.76% 0.76% 4.34%
Consumer Staples Select Sector XLP 552.18 -0.78% -0.78% 0.91%
Industrial Select Sector XLI %63.27 -0.17% -0.17% 1.69%
Materials Select Sector XLEB 552.22 0.50% 0.50% 5.07%
The Energy Select Sector XLE 572.36 -0.74% -0.74% -3.93%
Utilities Select Sector XLU 548.33 -1.73% -1.73% -0.49%
S&P 500 SPX 2,279.55 0.03% 0.03% 1.82%
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD %% ¥YTD %

Ticker  Price Chg Chg Chg
Consumer Discretionary XLY  584.67
Financial Select Sector XLF 523.34
Health Care Select Sector XLV 571.13
Technology Select Sector XLK  550.46
Consumer Staples Select Sector XLP 552.18
Industrial Select Sector XLI 563.27
Materials Select Sector XLB 552.22
The Energy Select Sector XLE &§72.36
Utilities Select Sector XLU 548.33
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1w 1M M 6M YID
FACTOR %Chg  %Ch : : : :
% High DebtEV 0.5%
& Low DebtEV 1.7% 1.8% 3.5% 1.8% 1.8%
_ iHigh Short Intersst 0.4% 2.2% 1.1% 7.9% 35.2% 1.1%
- Low Short Interest
E High Beta
& Tow Beta
g High Tield
= Low Yield
£ & IMCAP Bottom 23%
= O MCAP Top 25%
4 iTop 23% Sales Growth
% Bottom 23% Sales Growth
@ Top 23%EPS Growth
“' Bottom 23% EPS Growth

*Mean Performance of Top Quartile vs. Bottom Quartile, S&PI00 Companies
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HEDGEYE RATES & SPREADS

1D 5D 1M M vs. 52-Wk, Bps ¥s. ¥s.
Price BpsChg BpsChg BpsChg BpsChg | High Low Y Ave 5Y Ave
i T-Eilt 0.500 -1.0 1.0 1 15 -5 M 37 39
iM LIBOR 1.03% 0.0 0.3 1 15 -1 12 58 63
2Y T-Note 1.21% 0.8 22 2 3 0 7 R | 69
5Y T-Note 1.93% 1.6 4.7 0 64 -19 104 | 43 63
10Y T-Note 2.47% 1.7 42 3 64 17 115 K. M
SOV T-NOtE o 3.08% L4 o S LS LI -14 2 i LS 5
2Y-107 Spread, Bps 126 0.9 2.0 0.1 26 3 13 12 35
IG SPREAD (AAABEE)  L50% 0.0 0.0 0 14 1 80 3 0 9 27
HIGH YIELD 6.00% -19.8 -21.8 41 35 1 33 0 64 -59
7Y BREAKEVEN 2.04% 0.8 A9 18.0 21 | -33 1186 | 486 3.9
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CFTC NON-COMMERCIAL NET LONG POSITIONING

: L-Score
METRIC Latest W/WChg  JM Ave 6M Ave 1V Ave | 1V 3¥
SPX (Index + E-mini) 59172 31,000  (15622) 30401 4024 045X  0.90X
Russell 2000 (mini) 76244 7794 2261 31536  (6836) 176X 299X
10Y Treasury 283009) 63083 (U173 (63097 (33189) 167K 217X
CRUDE OILL 526834 18132 437447 40164 371165 214K 253X
o 39,679 257) 89158 157330 1718415 17K 054X
coeer 000 3695 4604 1816 (9) 16X 281X |
SUSD 18326 (716) 52446 37206 27320 120X 055X |
1Py (70868) 12031  (37704) 75635 28401 214X  -0.66X
EUR (46218) 16141  (93206) (96768) (77.135) OOI%.  0.85X

GBP (62,577) 3,148 (68.647)  (77.027) (60,166): 011X  -107X

.......................................................
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CFTC NET FUTURES & OPTIONS POSITIONING (TTM Z-SCORE)

-2.14 Yen
-1.67 10YRUST
-1.51 Gold
-1.45 New Zealand Dollar
-1.41 USTBonds |
-1.22 MikkeiIndex |
-1.03 SYRUST |
-0.94 Frane |
-0.73 Peso |
-0.50-Day Fed Funds |
Eurc 0.95
Alumirnum 0.98
U5, Dollar 1.20
Matural Gas 1.41
RBOB Gasoline 1.47
Copper 1.67
Russell Index + E-Mini 1.79
ULSD Hesting Oil 1.81
Wheat 1.94
Crude Oil 2.14

-2.5 -2.0 -1.5 -1.0 -0.5 0.0 0.5 1.0 1.5 2.0 2.5
TTM Z-5core
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (2/1) vs.

Prior Day 1M Ave 3IM ave 1Y Ave
Total Market Volume® A% 27% A42% 73%
Total Exchange Volume™* -1% 12% b% b%
Total Traded Value (R3K)*** -12% 13% 8% 14%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume

*** Total Traded Value for Russell 3000 (total mkt proxy)

Source: Bloomberg, Hedgeye
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KEY SUSD CORRELATIONS

METRIC

15D D 90D 120D 180D

SPX
ERENT (nl
CEEB Index
GOLD

*Days = Trading Days

52-Wk Rolling 30D Correlation
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