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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure for cash is 100%. 
The maximum preferred exposure for each of the 
other asset classes is 33%. 
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USD 
It wasn’t fun missing the Oil move (off 3yr lows) in Q2, but we’re sure 
happy we’re not long it now (long Gold instead). The USD continues to 
signal bullish TREND after a hawkish Fed yesterday (they’ve pivoted 
from dovish to hawkish 5x in 6 months, which is embarrassing) and 
ahead of a hot GDP report tomorrow (we’re at +4.8% q/q SAAR – 
that’s +2.3% y/y). 



EUROPE 
When Janet proclaimed global risks have abated yesterday, we guess 
that’s Ex-Spain and Ex-Italy – both stock markets down another  
-1.5 -1.7% this morning and both remain in crash mode, -28% and -
31% from their 2015 Global Equity #Bubble highs, respectively; we 
maintain our bearish Macro Theme of #EuropeImploding.  



UST 10YR 
Worldwide long-term yields lower in the last 48 hours and with the UST 
10YR at 1.50%, we would be a seller of long-term bonds into this GDP 
report (hoping to buy the 10YR back again around 1.65-1.70%); plenty 
of people will get sucked into this GDP print if it’s as big as we think it’s 
going to look (for Q3 we’re straight back down to 0.8%). 



FINANCIALS & HOUSING 

JOSH STEINER 
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TREASURY DEPARTMENT CRACKDOWN 
The Treasury 
Department will 
track high end real 
estate 
transactions in 
Miami and 
Manhattan.  
 
This is the latest 
push to 
crackdown on 
money laundering 
in the ultra high 
end real estate 
markets.  

“The new policy will require title insurance companies to identify 
the true owners of shell companies that pay $1 million or more in 
cash for homes in Miami-Dade and $3 million or more for homes in 
New York City”  Miami Herald.  
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TREASURY DEPARTMENT CRACKDOWN 
Just under half of 
all purchases over 
$5mn are 
currently done 
through shell 
companies, where 
the ultimate buyer 
is never identified. 
 
Not surprisingly, 
this has become a 
haven for money 
launderers from 
around the globe. 

Data source: NY Times, Treasury Dept. 
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TREASURY DEPARTMENT CRACKDOWN 
In Los Angeles, 
51% of buyers are 
people hiding 
behind shell 
companies. In San 
Francisco, it’s 
48%. In Miami: 
37%. In 
Connecticut, it’s 
17% of buyers. 

Data source: NY Times, Treasury Dept. 
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TREASURY DEPARTMENT CRACKDOWN 
Nationally, 44% of 
foreign buyers 
purchasing 
properties over 
$5mn are doing 
so through shell 
company LLCs. 

Data source: NY Times, Treasury Dept. 
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 LIGHT CRUDE OIL  
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 REUTERS/JEFFERIES CRB INDEX  
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 SPAIN BOLSA DE MADRID IBEX 35   
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 FTSE MIB (MILAN) INDEX   



3MO 

4/11/2014   THE MACRO SHOW  

July 28, 2016 

 Q2 S&P REVENUE & EARNINGS COMPS 
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 HEDGEYE MACRO PROCESS: RATE OF CHANGE 
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 



3MO 

4/11/2014   THE MACRO SHOW  

July 28, 2016 

 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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 KEY $USD CORRELATIONS 
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 U.S. DURABLE GOODS 
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