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The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.
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VIX

The VIX has been smashed (on the front end) alongside U.S. Equity
Volume (-26% yesterday vs. 1yr average), there have only been 5
trading days in the last 30 with a VIX move of +/- 0.5%. But we like to
wait on selling U.S. Equity Beta around VIX 11-11.5 #patience,;
#TradeTheChop.



OIL

#WickedChop continues with Oil Volatility (OVX) tracking higher

(again) this morning off 34-35 support; WTI failed @Hedgeye TAIL risk
resistance of $52.12 (again). Our Energy Policy analyst Joe

McMonigle had a very timely note up intraday yesterday saying fade
the Iranian “freeze” noise.



TURKEY

Alir strikes and tanks making legitimate news this morning; Turkish
stock market -1.8% after failing @Hedgeye TREND resistance of
79,007 on.the ISE National 100 Index; from a GIP Model perspective
Turkey remains Quad 3 (teetering on Quad 4) too.
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SALES & EARNINGS GROWTH

Q2 2016 QTD
SECTOR SALES GROWTH (% CHG) EARNINGS GROWTH (% CHG) #REPORTED
S&P 500 (Aggregate) -0.2% -3.6% 482 |/ 500
Energy -24.2% -81.6% 37 | 37
Materials -7.3% -9.1% 27 | 27
Industrials -1.3% -2.1% 68 / 68
Consumer Discretionary 6.1% 9.9% 75 |/ 83
Consumer Staples 0.8% 0.1% 33 / 36
Healthcare 9.0% 5.0% o AL
Financials 0.9% -9.2% 92 [/ 92
Information Technology 0.3% -1.1% 62 / 67
Telecom 9.6% 3.5% 51/ 5
Utilities -2.4% 8.9% 28 | 28

Source: BBG
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COPPER CONTINUOUS CONTRACT
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WTIC LIGHT CRUDE OIL

@ StockCharts.com
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TURKEY ISE NATIONAL 100 INDEX
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HEDGEYE MACRO PROCESS: RATE OF CHANGE

.[.
Time —
DIFFERENTIATED FROM THE HERD WE FOCUS ON THE SLOPES
Macroeconomics and Global Macro Risk Everything that matters in Global Macro occurs on
Management are two very different fields. We the margin.

specialize in the |atter.
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD %% YTD %

SECTOR Ticker  Price Chg Chg Chg
Consumer Discretionary XLY 581.83
Financial Select Sector XLF 524.04
Health Care Select Sector XLV 57458
Technology Select Sector XLK 547.19
Consumer Staples Select Sector  XLP  554.89
Industrial Select Sector XLl %59.02
Materials Select Sector XLB 549.34
The Energy Select Sector XLE 570.09
Utilities Select Sector XLU  550.18
S&P 500 SPX  2,186.90
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD % XYTD %

Ticker  Price Chg Chg Chg
Consumer Discretionary XLY 5B1.B3
Financial Select Sector XLF  524.04
Health Care Select Sector XLV 574,58
Technology Select Sector XLK  547.19
Consumer Staples Select Sector XLP  554.89
Industrial Select Sector XLI 559.02
Materials Select Sector XLB 549.34
The Energy Select Sector XLE S570.09
Utilities Select Sector XLU $50.18
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M M M YID
FACTOR 2, Che .Chg  %Chg %Chg %Chg  %Che
% High DebtEV
& |Low DebtEV
— High Short Interest
“\Low Short Interest 0.2% 0.6% 0.3% 5.3% 14.2% 7.9%
E High Beta
@ ] ow Beta 2% 8% 5.9% 11.0%
g High Yield 3% 5% 8.4% 14.3%
= Low Yield
£ & IMCAP Bottom 23%
= 9 hcap Top 23% 0.1% 0.3% 0.4% 6.0% 13.4% 6.6%
& Top 25% 3ales Growth
% Bottom 23% Sales Growth
@ Top 25% EPS Growth
“" |Bottom 23% EPS Growth

*Mean Performance of Top Quartile vs. Bottom Ouartile, 3&P300 Companies
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HEDGEYE RATES & SPREADS

1D 5D 1M I vs. 31-Wk, Bps ¥S. ¥S.
Price BpsChg  BpsChg BpsChg BpsChe : High Low Y Ave 5Y Ave

M T-Bill 0.30% 1.0 1.5 -2 -2 -6 35 22 2
SMLIEOR 0.83% 0.0 24 10 16 0 51 47 46
2Y T-Note 0.74% 0.4 -0.4 4 -16 -36 15 16 2
5Y T-Note 1.13% -0.2 -1.6 2 -24 -69 4 -36 -11
10Y T-Note 1.54% 0.2 -31 -2 -29 -83 23 -1 -58
307 T-Note 1.23% -0.6 -6.7 -5 -39 -921 14 -82 -83
2Y-10Y Spread, Bps 80 -0.2 -1.6 -6.2 -14 -47 -2 -87 87
IG SPREAD (AAABEB)  1.64% 0.0 -1.0 -3 -16 -66 1 -6 -21
HIGH YIELD 6.28% 0.0 0.9 -12 -116 -305 1 -33 -48
5Y BREAKEVEN 1350 0.8 5.5 -2.3 -14.7 -28.9 49.5 -22.8 -36.9

August 24, 2016 HEDGEYE

THE MACRO SHOW TV



CFTC NON-COMMERCIAL NET LONG POSITIONING

METEIC Latest WAW {L‘hg IA Ave 60 Ave 1Y Ave
SPX (Index + E-mani) 172,135 36,200 94012 (1,762) (80,292
Russell 2000 (ming) ] ! 14 4 590 (19.005) (38.637) (41,016 278X

10Y Treasmry 2286 (86469) 45650 3850  (2220)0 .

327, 19193 345706 347176 304,097 O 015X
GOLD 153,676 209T) 41491 208239 118629 | 132X 236X
COPPER @.737) (89)  (19235) (16355 (20208)) 110X  0.84X
SUSD 16,326 675 13,088 15083 28477 |-0.82X  -0.58X
PY 52,871 6652 41555 49595 15492 083X 178X
EUR (105,737) 5075 (81479)  (63,508) (86494) -0.44X  -0.32X

GEP (93,051) (4,842)  (39,693)  (49,114) (EE:EEEJ -2 63X
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (8/23) vs.

Prior Day 1M Ave 3M ave 1Y Ave
Total Market Volume® -10% -10% -17% -26%
Total Exchange Volume™** 5% -11% -18% -25%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume

*** Total Traded Value for Russell 3000 (total mkt proxy)

Source: Bloomberg, Hedgeye
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KEY SUSD CORRELATIONS

52 Wk Rul.l.i.ng 30D Correlation

METRIC 15D 30D 90D 120D 180D | High  Low | % TimePos % Time Nag |
SPX 024 0.47 0.46 023 0.51 0.72 091 53% 45%
BRENT il 0.38 0.31 0.20 -0.67 0.73 078 36% 64%
CRE Index -0.56 0.06 WS 020 H 0.71 -0.91 24% 76%
GOLD 0.22 -0.68 0.43 0.33 -0.64 090 095 24% 76%

*Days = Trading Days
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NEW CYCLE - HIGH IN COMPLACENCY

S&P 500 30-Day Realized Volatility (%)
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