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Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
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www.hedgeye.com.  
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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure for cash is 100%. The 
maximum preferred exposure for each of the other asset 
classes is 33%. 
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USD  
January was not a good month for the U.S. Dollar (-2.5%) as Trump’s 
Tweets are now going to go head to head with growth and inflation 
data (ISMs and Jobs Report up next). For those who missed the 3-6 
month run in USD, we think the 97-99 range on the USD Index is a 
great entry point inasmuch as shorting EUR/USD (again) at 108 would 
be. 



INFLATION  
Inflation should continue to accelerate as we move through 
FEB – don’t forget this is one of the easiest “compares” 
(crashed out lows for Oil, Deflation, etc. last year). The 
CRB Index, Oil, Nat Gas, Ag, etc. are all bouncing off the 
low-end of our immediate-term risk ranges this morning.  



VIX 
Tough sledding for U.S. Equity Beta Bears – what did a 2-day -0.69% 
correction get them in the S&P 500? The Nasdaq only had a 1-day 
correction from her all-time closing high (Friday) and now we have 
massive 30-day implied volatility premiums of +38% and +44%, 
respectively, for SPX and Nasdaq to enjoy as a bull. 



MACRO GRIND 
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 U.S. DOLLAR 
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 10-YEAR GOVERNMENT BOND YIELDS 
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 GOLD CONTINUOUS CONTRACT 
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 REUTERS/JEFFERIES CRB INDEX 
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 GERMAN DAX INDEX 
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 U.S. DOLLAR TO JAPANESE YEN 
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 U.S. DEMOGRAPHIC TAILWAIND 



3MO 

4/11/2014   THE MACRO SHOW  

February 1, 2017 

 EARNINGS SEASON 



3MO 

4/11/2014   THE MACRO SHOW  

February 1, 2017 

 VOLATILITY 
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 CFTC NET FUTURES & OPTIONS POSITIONING (TTM Z-SCORE)  
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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 KEY $USD CORRELATIONS 
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