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Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
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This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
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 HEDGEYE ASSET ALLOCATION  

The maximum 
preferred exposure 

for cash is 100%. The 
maximum preferred 

exposure for each of 
the other asset 
classes is 33%. 



1 
2 
3 

EARNINGS 

EUROPE 

UTILITIES 



EARNINGS  
U.S. growth, inflation, and earnings all #accelerating explains 
largely why bears are being mauled. 422 of 500 S&P 500 companies 
have now reported aggregate SALES and EPS year-over-year 
growth of +4.6% and +5.1%, respectively (of the 81 Nasdaq names 
that have reported, aggregated EPS y/y EPS growth is +13.3%!). 



EUROPE  
Europe is finally flashing an immediate-term TRADE overbought 
signal in the DAX (within a bullish TREND view) this morning with 
EUR/USD -0.3% (low-end of the risk range) at $1.05 and European 
Bond Yields oversold too (post Greek bailout terms). The risk range 
on the German 10YR Bund is +0.25-0.38% (so low end of that 
range). 



UTILITIES 
Good spot to short Utes (XLU) at a lower-high on this 
Global Rates pullback, so we will add that to my top timely 
shorts list this morning (took Russia off the long side on 
yesterday’s +1% beta bounce in most things Energy). 



MACRO GRIND 



3MO 

4/11/2014   THE MACRO SHOW  

February 22, 2017 

 10-YEAR GOVERNMENT BOND YIELDS 



3MO 

4/11/2014   THE MACRO SHOW  

February 22, 2017 

 10-YEAR GOVERNMENT BOND YIELDS 



3MO 

4/11/2014   THE MACRO SHOW  

February 22, 2017 

 NATURAL GAS 



3MO 

4/11/2014   THE MACRO SHOW  

February 22, 2017 

 GERMAN DAX COMPOSITE  
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 SHANGHAI STOCK EXCHANGE COMP  
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 EARNINGS SEASON 
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 VOLATILITY 
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 HEDGEYE RATES & SPREADS 
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 CFTC NET FUTURES & OPTIONS POSITIONING (TTM Z-SCORE)  
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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 KEY $USD CORRELATIONS 
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