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HEDGEYE ASSET ALLOCATION

U.S. INT'L FOREIGN FIXED
CASH EQUITIES EQUITIES COMMODITIES EXCHANGE INCOME

10/18/2016 IR=E:
10/19/2016 IRsL]

U.S. INT'L FOREIGN FIXED

CASH EQUITIES EQUITIES COMMODITIES EXCHANGE INCOME

10/18/2016 REEES 0% 73%
10/19/2016 RLES 12% 9% 39% 6% 7 3%

The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each ofthe other asset classes is 33%.
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CHINA

Gotta love these guys — they print perfectly synchronized 6.7% in Q2
and 6.7% in Q3 GDP reports, despite the world questioning their
credibility! Hang Seng down -0.4% on the “news” and is teetering on a

TREND break-down.



COPPER

The Doctor doesn’t believe A) China’s government and/or B) the
“global growth has bottomed” either — down -0.2% this morning to -
2.3% YTD as Gold continues to stabilize, +0.6% to +19.7% YTD.



SP500

Finally had its bounce day (15t real up day in the last 6), but it was only
+0.6% and doesn’t have follow through this morning; for the 15t time
since Q116, SP500 is signaling bearish TREND @Hedgeye w/ TREND

resistance = 2156.
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SP REV. EARNINGS COMPS

Q3 2016 QTD

SECTOR SALES GROWTH (% CHG) EARNINGS GROWTH (% CHG) #REPORTED
S&P 500 (Aggregate) 4.5% 6.2% 57 | 499
Energy 0.0% 0.0% 0/ 36
Materials -1.9% 6841.6% 2/ 27
Industrials 3.9% -15.4% 10 / 67
Consumer Discretionary 5.4% -0.2% 12 [/ 83
Consumer Staples 0.6% 3.5% 7 [ 37
Healthcare 9.5% 17.6% 3 / 58
Financials 5.0% 9.6% 12 /| 64
Information Technology 3.8% 5.7% 11 / 66

Telecom 0.0% 0.0% 0/ 5

Utilities 0.0% 0.0% 0/ 28
REAL ESTATE 0.0% 0.0% 0/ 28

Source: BBG
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18-0et-2016 Open 50.45 High 51.10 Low 50.13 Close 50.62 Volume 277 1K Chg +0.68 (+1.36%) &
WTIC (Daily] 50,62
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The ¥/ change taking
place in small business
lending originations is
also striking: four of the
last five monthly prints
have been negative Y™
and with the most
recent three months
growing -1.5%, -15%
and -5%. Tha last time
the index looked like
this was December,
2007,
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HEDGEYE SECTOR PERFORMANCE

HEDGEYE RISK MANAGEMENT - SECTOR PERFORMANCE
1-Day %% MTD %  YTD %

SECTOR Ticker Price Chg Chg Chg
Consumer Discretionary XLY S78.76 :
Financial Select Sector XLF 519.49

Health Care Select Sector XLV  570.22

Technology Select Sector XLK 547.53

Consumer Staples Select Sector XLP §52.28

Industrial Select Sector XLl  557.20

Materials Select Sector XLB S546.78

The Energy Select Sector XLE S69.74

Utilities Select Sector XL 548.42

S&P 500 SPX  2,139.60
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HEDGEYE SECTOR RELATIVE PERFORMANCE

Consumer Discretionary
Financial Select Sector

Health Care Select Sector
Technology Select Sector
Consumer Staples Select Sector
Industrial Select Sector
Materials Select Sector

The Energy Select Sector
Utilities Select Sector

October 19, 2016

Ticker  Price
XLY 57B.76
XLF 519.49
XLV  570.22
XLK 547.53
XLP 552.28
XLI 557.20
XLB 546.78
XLE 569.74
XLU  $48.42

1-Day% MID% YID%
Chg Chg Chg

0.05%
0.21%
0.58%
-0.07%
-0.31%
-0.41%
0.29%
-0.21%
0.24%

-0.28%
s
-1.30%
0.80%
-0.43%
-0.70%
-0.71%
0.09%
0.16%

-3.91%
-3.96%
-1.19%
b.29%
-1.13%
3.22%
3.06%
10.94%
F.200%
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HEDGEYE STYLE FACTOR PERFORMANCE

1D W 1M LAY A YTD

FACTOR % Che % Chg % Che % Chg %s Che
% [High DebtEV 0.1% 05% 2%
& Low DebtEV \
- EHigi'LShnn interest
3 ‘Low Short Interest
= in,gh Beta
= {Low Beta 0.9% -5.3% 0.6%
= iHigh Yield -0.6% -3.8% 0.9%
> |Low Tield
t o IMCAP Bottom 25%
= 9 IMCAP Top 25%
% [Top 25% Sales Growth
7 |Bottom 25% Sales Growth 0.7% 0.0% 01%  -23% 1.6% 5.4%
4 ;Tnpl'}'.’pEPS Growth
“'Bottom 25% EP$ Growth

*Mean Performance of Top Quartile vs. Bottom Quartile, S&P300 Companies
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HEDGEYE RATES & SPREADS

RATES & SPREADS 1D 5D 1M I vs. 52-Wk, Bps ve. V.
Price Bps Che BpsChg BpsCheg BpsChe | High Low | JY Ave Y Ave

3M T-Bill 0.33% 3.1 0.1 5 3 A4 Mo 23 25
M LIBOR 0.88% 0.0 0.0 2 18 | 0 56 | 49 50
2Y T-Note 0.80% 1.6 6.8 4 11 | -3 w | 2 KX
5Y T-Note 1.22% 29 7.0 3 9 | 60 ¥ | 25 3
10Y T-Note 1.74% 2.8 2.6 5 16 | -64 2 | 46 38
WY¥INote .~ 250% 18 @2 6 n | 6 0 4 | 48 .83
2Y-10Y Spread, Bps 04 1.2 4.2 0.9 5 1 M 12 | 66 70
IG SPREAD (AAABBE) 1.58% 0.0 4.0 -10 13 | -7 0 12 24
HIGH YIELD 6.38% 0.0 2.1 3 4| 295 23 | .22 31
5Y BREAKEVEN 1.58% 1.4 3.3 209 128 | .59 ns | 2 135
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CFTC NON-COMMERCIAL NET LONG POSITIONING

P, . I - T Se
AMETRIC Latest WAVChg  3MAve  6M Ave 1V Ave | 1Y JY
SPX (Index + E-mini) (3,767) (71,614) 134,371 92,661 ILSI}.EE-S}E 020X 019X
Russsll 2000 (mini) 12,882 (3,706) 9914 (12881 (33041) 170X 168X
10Y Treasury 7317 (127641) 99,132 39777 14813 003X 0.68X
CRUDE OIL 458,776 56,766 346666 360365 317,048 | 223X 196X
GOLD 153,776  (51,400) 242,050 235263 148462 | 0.05X 074X
COPPER. 4207 3,441 (8.001)  (16528) (19920)] 163X 148X
$USD 33,581 21,531 17,381 13988 24045 | 072X 001X
JPY 45,083 (24,118) 53,588 50,192 28008 | 039X 141X
EUR (97,043)  (8164)  (92,040)  (75265) (89.465)|-0UTX  -012X
GBP (89,373) 4908 (85.228)  (64679) (46199)[-163X 215X
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (10/18) vs.

Prior Day 1M Ave 3M ave 1Y Ave
Total Market Volume®* 10% 0% 16% L%
Total Exchange Volume** 10% -12% -12% -22%

*Total Market Volume = Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume = total US exchange volume
*** Total Traded Value for Russell 3000 (total mkt proxy)
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KEY SUSD CORRELATIONS

Kev SUSD Correlations® 52-Wk Rolling 30D Correlation
AMETRIC 15D 0D 0D 120D 180D | Hish Low | % Time Pos % Time Nap |
SPX 0.08 .36 .13 e 081 45% 35% :
BEENT Ol 0.02 0.11 029 | 072 .78 | 8% 62%
CRE Index 0.37 011 [ a1 00 | 18% 2% |
GOLD 022 0.15 001 | 690 g5 | 3% 7%

*Days = Troging Days
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