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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure for cash is 100%. 
The maximum preferred exposure for each of the 
other asset classes is 33%. 
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YIELDS 

GOLD 

OIL 



YIELDS 
Plenty of email traffic (after the move) on this topic, but will we see any 
emails this morning on the same as UST10YR Yields around the world 
A) fail @Hedgeye TREND resistance and B) fall in unison as Global 
#GrowthSlowing data continues? The UK 10YR is down -6 basis 
points to 0.52%.  



GOLD 
Who said we weren’t bullish? On Gold – big time! Phelps 
wins #20 and #21 and Gold ramps another +1% to +28% 
year-to-date. Gold and Platinum are up +23% and +21% 
year-over-year, respectively (vs. TLT +11.9% and SPX 
+3.7%). 



OIL 
Oil fails (again) @Hedgeye TREND resistance as our 
Potomac Policy team reiterates their call on Saudi Supply. 
WTI is down -1.2% to $42.27 and there is no immediate-
term support in the risk range to $39.12 (top end of the risk 
range = $43.70). 



MACRO & HOUSING 

CHRISTIAN DRAKE 
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2Q16 EARNINGS SCORECARD 

DATA SOURCE: BLOOMBERG 
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#PROFITCYCLE: A ROSY CONSENSUS PICTURE 

DATA SOURCE: BLOOMBERG 
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OPERATING MOMENTUM = ↓ 

DATA SOURCE: BLOOMBERG 
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DOES MISSING MATTER? 

DATA SOURCE: BLOOMBERG 
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INCOME GROWTH = FLAT  
INCOME GROWTH DRIVES THE CAPACITY FOR CONSUMPTION GROWTH FOR MOST HOUSEHOLDS AND THE NFP DATA PROVIDE A FORWARD LOOK AT WHAT TO EXPECT FROM THE 
OFFICIAL INCOME AND SPENDING DATA RELEASED LATER IN THE MONTH.  THE 1.62% RISE IN AGGREGATE HOURS COUPLED WITH THE +2.6% RISE IN HOURLY EARNINGS SUGGEST 
AGGREGATE INCOME GROWTH WILL BE LARGELY FLAT SEQUENTIALLY IN JULY – ALL ELSE EQUALTHIS  SUGGESTS A SIMILAR TREND FOR CONSUMPTION  GROWTH 



HEDGEYE  15 

CREDIT GROWTH = PAST PEAK? 

DATA SOURCE: FEDERAL RESERVE 



HEDGEYE  16 

INCOME + CREDIT = ↓ 

DATA SOURCE: BLOOMBERG, HEDGEYE 
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CONSUMPTION: CREDIT ↑, INCOME ↓ 

DATA SOURCE: BLOOMBERG, HEDGEYE 
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INDUSTRIAL PRODUCTION = ↑ 
HISTORICALLY, GROWTH IN AGGREGATE HOURS IN THE MANUFACTURING SPACE HAS PROVIDED A DECENT LEAD READ ON INDUSTRIAL PRODUCTION ACTIVITY FOR THE MONTH.  
THE JULY NFP DATA SUGGEST A MODEST SEQUENTIAL INCREASE IN INDUSTRIAL PRODUCTION … BUT PROBABLY NOT ENOUGH TO GET THE YEAR-OVER-YEAR RATE BACK INTO 
POSITIVE TERRITORY 

SOURCE: BLOOMBERG, HEDGEYE 
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PRODUCTIVITY = ↓ 

DATA SOURCE: BLOOMBERG, HEDGEYE 
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PRODUCTIVITY = ↓ 
PRIVATE PAYROLL GROWTH IS SLOWING BUT IT’S STILL GROWING AT A PREMIUM TO OUTPUT GROWTH.  A POSITIVE  SPREAD IS A DRAG ON PRODUCTIVITY AND 
WITH TOPLINE GROWTH FLAGGING EMPLOYMENT GROWTH IS PAID FOR WITH CORPORATE MARGIN COMPRESSION.  

DATA SOURCE: BLOOMBERG, HEDGEYE 



HEDGEYE  21 

PRODUCTIVITY ↓ = REAL EARNINGS ↓ 
OVER THE LONGER-TERM, THE TREND IN PRODUCTIVITY DRIVES THE TREND IN REAL EARNINGS GROWTH 

DATA SOURCE: BLOOMBERG, ECONOMIC REPORT OF THE PRESIDENT, HEDGEYE 
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PRODUCTIVITY GROWTH VS REAL EARNINGS GROWTH 
Recession Dates 3 per. Mov. Avg. (Real Earnings Growth) 3 per. Mov. Avg. (Productivity Growth)
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MARGIN PRESSURE ↑ 

DATA SOURCE: BLOOMBERG, HEDGEYE 
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PROFITABILITY ↓ 

DATA SOURCE: BLOOMBERG, HEDGEYE 
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ACA JUICING NFP 

DATA SOURCE: BLOOMBERG 
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HC EMPLOYMENT, % OF TOTAL 

DATA SOURCE: BLOOMBERG 
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HC: 2X CONTRIBUTION TO GDP 

DATA SOURCE: BLOOMBERG 



MACRO GRIND 
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 WHERE’S THE “ZERO BOUND”? 
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 10YR YIELDS DOWN GLOBALLY 
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 Q2 S&P REVENUE & EARNINGS COMPS 
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 HEDGEYE MACRO PROCESS: RATE OF CHANGE 
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 



3MO 

4/11/2014   THE MACRO SHOW  

August 10, 2016 

 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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 KEY $USD CORRELATIONS 
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