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1 NAsDAQ

) FINANCIALS

= COPPER



NASDAQ

What a run the Nasdaqg has had, ramping to yet another all-time
closing high (5,666) after a USA #JobsAccelerating report on Friday.
In fake news, mainstream media opted to whine about “wage growth”
when 80% of non-supervisory workers in the U.S. saw wage growth
accelerate just inside of +3% (private payrolls).



FINANCIALS

Financials loved the jobs report (+1.64% NFP growth = best m/m rate
of change acceleration in 23 months), ripping +2.0% on Friday (XLF)
and our favorite big cap beta way to be long the group is Bank of
America (BAC) which continues to provide timely buying opportunities
ahead of growth and inflation data accelerating.



COPPER

After correcting -2.7% last week, copper bounces +0.9% this morning
and remains one of the obvious components of the
#inflationaccelerating story that we should continue to see for at
least the next 3 months. The Fed will be chasing these inflation reports
as they're currently too dovish.
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COPPER CONTINUOUS CONTRACT
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FTSE MIB (MILAN) INDEX

@ StockCharts.com
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NASDAQ COMPOSITE INDEX

® StackChartscom
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PAYROLL GROWTH vs EARNINGS GROWTH

——Hourly Earnings. YoY %: Production & NonSupervisory

—NFP, YoY %
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—NFP, YoY %

mm Recession Dates

NONFARM PAYROLL GROWTH, YOY
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FIB SMALL BUSINESS OPTIMISM
== NFIB Small Business Confidence

mmw Recession Dates
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Industrial Production vs. NFP Implied Industrial Activity

— G, Aggregate Hours e Industrial Production, Manufacturing
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Employment

ices

Goods vs Serv

NFP

B Recession Dates =——Goods Employment, YoY% = Services Employment, YoY%
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EMPLOYMENT: TECH vs ENERGY

s Recession Dates ——Qil & Gas Extraction Employment, YoY % =——Employment: Computer System Design, YoY %
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I Recession Dates ——ISMMfg  ——ISM Mfg: New Orders ~ ——ISM Expansion-Contraction Line
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I Recession Dates ——|SM Customer Inventories
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NFP VS ADP

Directional Change in ADP vs Directional Change in NFP
2001-Present (n=189)
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EARNINGS SEASON

Q4 2016 QTD

SECTOR SALES GROWTH (% CHG) EARNINGS GROWTH (% CHG) #REPORTED
S&P 500 (Aggregate) 4.2% 5.5% 274 | 500
Energy 3.0% -6.2% 15 / 35
Materials 6.2% 7.5% 15 /1 25
Industrials 3.0% -6.0% 45 [ &7
Consumer Discretionary 7.3% -2.8% 30 / 81
Consumer Staples -0.3% 5.9% 15 | 37
Healthcare 4.6% 8.3% 36 [/ 60
Financials 5.2% 9.5% 51 / 63
Information Technology 7.0% 9.3% 43 | 66
Telecom -2.9% 0.8% 215
Utilities 3.9% 21.6% 7 /] 28
Real Estate -0.8% 2.0% 14 / 29

Source: BBG
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VOLATILITY

REALIZED VOLATILITY IMPLIED VOLATILTY* IMPLIED** VS. REALIZED VOLATILITY
30 Day 60 Day 3 Month
Duration of Realized (%) At-The-Money % Z-Score Z-Score Z-Score
Index/Security | Ticker 30D 60D 90D Current | v 1M Avg XU?QM :\?ghfl Ticker | Premium TT™M 3Yr | Premium | TTM 3Yr Premium | TTM 3Yr
S&P 500 SPX 6.4% 7.1% 83% 10.0% 3.9% -10.2% -13.7% SPX 34.9% 057 0.92 48.2% 1.61 184 363% 147 133
Russell 2000 RTY 13.8% 15.5% 15.5% 16.4% 2.1% -4.3% -2.8% RTY 12.6% 0.46 034 9.2% 0.50 0.10 12.7% 0.80 0.16
Nasdag 100 NDX 8.2% 10.7% 1.2% 1.7% -5.9% -16.2% -16.6% NDX 293% 0.59 0.91 16.2% 0.4s6 0.57 18.3% 0.61 0.61
gSD Index uup 8.0% 8.2% 74% 8.9% -26% -07% 6.7% uup 1.8% -0.47 -0.48 1.9% -0.07 -0.12 26.8% 0.92 0.58
cnsumer
Discret. XLY 7.9% 97% 10.4% 12.0% -23% -103% -1.2% XLY 45.8% 125 159 313% 1.02 126 28.4% 1.09 1.21
Financials XLF 13.6% 18.3% 16.6% 16.5% -2.% -83% -2.9% XLF 15.2% 0.22 0.34 -96% -0.42 -0.66 0.8% 0.15 -0.22
Healthcare XLV 10.8% 13.2% “.2% 12.3% -7.2% -16.9% -14.2% XLv 83% 0.00 021 -22% -0.25 -0.22 -4.8% -0.49 -0.50
I:echmo\ogy XLK 8.0% 11.9% 11.5% 4% -83% -18.1% -15.8% XLK 23.8% 0.49 0.77 5% 0.05 0.05 18.2% 0.70 0.56
cnsumer
Staples XLP 83% 1.3% 107% 10.7% 2.1% -9.7% -93% XLP 24.7% 0.80 0.79 -44% -0.48 -0.68 2.6% -0.03 -0.24
Utilities XLU 11.9% 17.6% 17.1% “4.3% -05% S1.1% -10.0% XLu 20.2% 127 140 -17.2% 142 -1.20 -13.6% 1.27 -1.07
Energy XLE 12.0% 18.1% 18.2% 16.9% 0.1% -10.8% -134% XLE 37.2% 173 152 -18% 031 -0.23 -03% 0.63 -0.12
Energy XOP 173% 33.2% 316% 26.8% -0.5% -13.9% -185% XOP 474% 2.00 2.28 -17.6% -0.85 112 -1.9% -0.25 -0.63
Materials XLB 12.1% 12.0% 12.1% 4.2% 6.6% -24% -6.4% XLB 10.4% 0.05 0.07 211% 0.90 0.67 222% 136 0.80
Industrials XLI 93% 13% 113% 12.6% -06% -7.8% -7.5% XLI 304% 0.67 0.94 16.2% 0.60 057 19.3% 114 0.81
Transports YT 13.6% 14.2% 13.5% 19.2% 77% 8.0% 77% YT 37.6% 0.85 126 364% 127 1.61 44.4% 2.08 242
WTI Crude Oil uUso 23.2% 34.1% 33.2% 286% -24% -16.2% -19.6% uso -24% 0.81 055 | .139% -0.72 1.07 -15% -0.45 -0.85
Natural Gas UNG 54.9% 52.8% 47.9% 433% -47% -1.6% -25% UNG -19.1% -1.44 0.90 | 7ax -1.21 -0.94 -10.2% -0.84 -0.64
Gold GLD .18 33% 134% 13.5% -11% -10.1% -9.2% GLD 15.4% 0.51 0.40 -07% -0.29 -0.36 0.8% -0.13 -0.30
Silver SLV 16.8% 24.1% 234% 22.0% -2.0% -9.8% -9.9% SLV 284% 1.95 047 7.6% 137 -1.03 -3.0% -1.06 -0.88
Copper Jic 25.6% 27.0% 24.1% 24.6% -55% -125% -4.5% Jic -9.8% -0.42 054 | -104% -0.62 -0.78 -17% -0.45 -0.55
Corn CORN | 15% 73% 7.7% 17.0% 1.0% -3.0% -30% | CORN | 188% 0.09 -0.14 2.0% -0.55 -0.92 3.2% -0.52 -0.84
Soybeans SOYB | 17.2% 16.5% 15 4% 24.0% 4.2% 8.1% 84% SOYB | 59.0% 044 025 | 127.0% 176 156 205.2% 214 2.84
Wheat WEAT | 19.9% 19.4% 19.7% 285% -1.0% -0.9% -4.4% WEAT | 1745% 155 155 44.1% -0.38 -0.04 71.0% 0.38 0.59

‘implied volatility on at-the-money front monih contracts

*implied volatility of at-the-money options expiring in the given duration vs. realized volatility over the given duration
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD % XYTD %

SECTOR Ticker Price Chg Chg Chg
Consumer Discretionary XLY S84.49 -0.13% -0.40%
Financial Select Sector XLF 523.72 2.02% 1.76%
Health Care Select Sector XLV §71.42 0.44% 1.28%
Technology Select Sector XLK  550.69 0.66% 1.22%
Consumer Staples Select Sector XLP  553.00 0.65% 0.78%
Industrial Select Sector XLI 563.62 0.74% 0.38%
Materials Select Sector XLB 552.08 0.17% 0.23%
The Energy Select Sector XLE &73.40 0.87% 0.69%
Utilities Select Sector XLU  548.90 0.12% -0.57%
S&P 500 SPX 2,297.42 0.73% 0.81%
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD % YTD %%

Ticker  Price Chg Chg Chg
Consumer Discretionary XLY 584.49
Financial Select Sector XLF 523.72
Health Care Select Sector XLV 571.42
Technology Select Sector XLK  550.69
Consumer Staples Select Sector XLP  $53.00
Industrial Select Sector XLI 563.62
Materials Select Sector XLBE 552.08
The Energy Select Sector XLE 57340
Utilities Select Sector XLU 548.90
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HEDGEYE STYLE FACTOR PERFORMANCE

FACTOR
High Debt/ EV
Low Debt/EV 0.6% 0.4%

High Short Interest 0.6% 0.3% 0.1%
Low Short Interest

High B=ta

Low Beta

High Yield

Low Yiald

MCAP Bottom 23%
LCAP Top 25%

Top 25% Sales Growth
Bettem 23% Salsz Growth
Top 25% EPS Growth
Bottom 23% EPS Growth

De bt

YIELD | BETA

MKT
cap

EFS | Sales

*Mean Performance of Top Quartile vz, Bottom Quartile, S&PI00 Compani
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HEDGEYE RATES & SPREADS

1D 5D IM M vs. 52-Wk, Bps ¥S. ¥S.
Price BpsChg BpsChg BpsChg BpsChg : High Low Y Ave 5Y Ave

M T-Eill 0.50% 0.0 -1.0 1 13 -6 M 36 39
M LIBOR. 1.03% 0.0 -0.5 3 15 -1 42 53 63
2Y T-Note 1.20% -0.8 -1 -2 3 -10 70 52 63
5Y T-Note 1.91% -1.3 -3.6 -3 65 -21 102 40 61
10Y T-Note 2.46% -0.9 -2.0 2 65 -17 115 k11 33
307 T-Note 3.09% 0.3 31 4 49 -12 100 19 6
2Y-10Y Spread, Bps 127 -0.1 0.2 33 16 -7 45 -21 -M
IG SPREAD (AAABEB) 1.53% 1.0 1.0 ] -10 -17 & -16 -23
HIGH YIELD 5.93% -5.0 -24.5 -19 -52 -0 0 -1 -65
5Y BREAKEVEN 2.05% -1.0 14 16.1 49.4 -24 119.5 49.4 2.3
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CFTC NON-COMMERCIAL NET LONG POSITIONING

: L-Score
AMETRIC Latest '-.T.-"-F.’Chg JAL Ave 6A1 Ave 1Y Ave 1Y v
SPX (Index + E-mint) 62,750 3,387 (12 523) 47,712 10,000 : 0.45X 092X
Ruszell 2000 (mini) 54 446 (21,798) 57,047 33.723 (4.598); 1.25X 229X
10Y Treasury (349 357 (66.438) (246.263) (830234) (4079N:i-1.99X 270X
CRUDE OIL 543.830 16.906 448054 411228 376673 i 223X 269X
GOLD 12,067 12 388 81,429 150,022 17-154% 038X
COPPER . .. 6940 6912 49336 20250 986 LEOX 301X
SUSD 46 432 (1.874) 51,848 38318 27,360 : 109X 046X
IPY (62.103) 8,763 (43,392) 3,748 26,436 5-1-35}{ 051X
EUR (392800 6,938 (835,176) (03.807) [?'IE-:J?'IS'-}E 112X 097X
GEP (63.277) (700) (67.309) (76,301) (ﬁ-Dj-—‘l?‘}; 013X -1.08X
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CFTC NET FUTURES & OPTIONS POSITIONING (TTM Z-SCORE)

-1.99 10YRUST |
-1.85 Yen |
-1.59 UST Bonds |
-1.39 Gold |
-1.25 30-Day Fed Funds I
-1.20 Franc |
-1.16 NikkeiIndex
-0.67 Peso |
-0.67 SYR UST |
-0.48stralian Dollar |
Aluminum . 0.97
U.S. Dollar . 1.09
Euro . 1.12
RBOB Gasoline | 1.15
Russell Index + E-Mini . 1.32
Natural Gas | 132
Wheat . 144
ULSD Heating Oil . 1.70
Copper . 1.80
Crude Oil | 2.23

-2.5 -2.0 -1.5 -1.0 -0.5 0.0 0.5 1.0 1.5 2.0 2.5
TTM Z-Score
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (2/3) vs.

Prior Day 1M Ave 3IM ave 1¥ Ave
Total Market Volume® 16% 23% A0% 72%
Total Exchange Volume™* -6% -1% -7%% -7%%
Total Traded Value [R3IK)*** -4% 2% -3% 2%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume

*** Total Traded Value for Russell 3000 (total mkt proxy)

Source: Bloomberg, Hedgeye

February 6, 2017 HEDGEYE

THE MACRO SHOW TV



KEY SUSD CORRELATIONS

52-Wk Rollin

METRIC . High  Low
SPX 0.95 091
BRENT il 0.77 078
CRB Index 0.83 089
GOLD 0.90 097 ¢

*Days = Trading Days
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OTHER KEY METRICS

1D 5D 1M g‘/ﬂ"
METRIC PRICE % Che % Che % Ch % Che \\% Che % Che !
Brent Ol $56.81 0.44% 2.32% 2429 2257% J1.9% 0.2% :
Gold 51,220 0.36% 2.84% 5.30% -6.33% ,J'J 0.8% 6.3%

VIX §1097  -8.05% 3.60% -14.63%Nge.-50.32340F -85% | -21.9% |
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