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The maximum 
preferred exposure 

for cash is 100%. The 
maximum preferred 

exposure for each of 
the other asset 
classes is 33%. 
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SPY  
The SPY is registering only its 2nd immediate-term 
TRADE overbought signal since Trump was elected – so 
today isn’t the day you buy! With 30-60day realized 
volatility pounded to new cycle lows, bears are finally 
capitulating.  



USD  
The USD is almost signaling immediate-term TRADE 
overbought as well (oversold levels for Euro and Yen vs. 
USD = 114.25 and $1.05, respectively) and Oil (WTI) 
should signal overbought again > $54, so just stay with the 
process – risk ranges are leading the way. 



EUROPE 
Easily the most bearish economic/market signal this week 
has been the breakdown in some southern European 
Equity markets as their respective bond yields rise. Italian 
Stocks down another -0.5% this morning and 10YR Yield is 
up +7bps to 2.23% (+33bps in the last month). 
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EUROZONE 
PRIVATE SECTOR DELEVERAGING SHOULD CONTINUE AS THE EUROZONE ECONOMY AGES ALONGSIDE A PROJECTED CONTRACTION IN 
ORGANIC DEMAND AS FAR AS THE EYE CAN SEE. 

DATA SOURCE: OECD; BIS 
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JAPAN 
IF YOU THOUGHT JAPAN’S TWO LOST DECADES WERE BAD, JUST WAIT UNTIL THE NEXT TEN YEARS OF WHAT WE’LL AFFECTIONATELY TERM 
“PLUNGING INTO THE ABYSS” WITH RESPECT TO JAPAN’S CORE CONSUMPTION COHORT. 

DATA SOURCE: OECD; BIS 
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CHINA 
THE SLOWDOWN IN CHINA’S CORE CONSUMPTION DEMOGRAPHIC SHOULD TROUGH IN 2-3 YEARS, ALLOWING BEIJING TO FINALLY MAKE GOOD 
ON ITS LONGSTANDING PROMISE TO MEANINGFULLY SHIFT CHINESE GDP GROWTH TOWARDS SERVICES AND HOUSEHOLD CONSUMPTION. 

DATA SOURCE: OECD; BIS 
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UNITED KINGDOM 
MUCH LIKE THE U.S., THE U.K. HAS A MILLENNIAL GENERATION THAT WILL OFFSET DEMAND LOSS FROM AGEING BABY BOOMERS. 

DATA SOURCE: OECD; BIS 

0.9% 

0.7% 0.7% 

0.9% 
1.0% 

0.9% 
1.0% 

1.1% 
1.2% 

1.3% 

1.4% 

1.8% 

1.6% 

1.4% 1.4% 1.4% 

1.1% 

-0.3% 

0.4% 

0.6% 

0.8% 
0.9% 0.9% 

0.6% 

0.4% 

0.3% 

0.1% 

-0.1% 

-0.3% 

-0.1% 

-0.6% 

-0.1% 

-0.2% -0.2% 
-0.1% 

0.0% 0.1% 0.1% 

0.3% 0.3% 

0.5% 

87.3% 

40%

50%

60%

70%

80%

90%

100%

-1.0%

-0.5%

0.0%

0.5%

1.0%

1.5%

2.0%
United Kingdom 35-54 Year-Old Population - YoY % Change United Kingdom Household Debt as a % of GDP (rhs)



 © Hedgeye Risk Management LLC. All Rights Reserved. 
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT 

RELATIVE PERFORMANCE: EXPENSIVE GETTING MORE EXPENSIVE 
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500 Index over the 
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DATA SOURCE: BBG, HRM 
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DOE CRUDE OIL INVENTORY AT COMMERCIAL REFINERS 
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DOE CRUDE OIL INVENTORIES: A CLOSER LOOK 
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WHAT COULD KEEP CRUDE IN CHECK IN THIS ENVIRONMENT?  
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REGIONAL INVENTORY BUILD 



19  © Hedgeye Risk Management LLC. All Rights Reserved. 

REGIONAL INVENTORY BUILD 
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WITH PRICE REBOUNDS COME PRODUCTION REBOUNDS 
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WITH PRICE REBOUNDS COME PRODUCTION REBOUNDS 
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RIG COUNTS: DON’T BE FOOLED BY THE LEVEL  
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RIG COUNTS: MORE EFFICIENT EXTRACTION 
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REGIONAL PRODUCTION TRENDS: PERMIAN EXPLODING 
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OPEC STILL GREATLY OUTPACING U.S. Y/Y 
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OPEC PRODUCTION INCREASING 
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GLOBAL CRUDE PRODUCTION MONITOR 
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THE QUANT IN OIL IS MORE IMPORTANT THAN ANYTHING 
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT 

CFTC NET FUTURES & OPTIONS POSITIONING 

CFTC POSITIONING: TTM Z-SCORE CFTC POSITIONING: 3YR Z-SCORE 
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DATA SOURCE: CFTC, BBG, HRM 



MACRO GRIND 



3MO 

4/11/2014   THE MACRO SHOW  

February 10, 2017 

 NASDAQ COMP INDEX 



3MO 

4/11/2014   THE MACRO SHOW  

February 10, 2017 

 EARNINGS SEASON 
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 VOLATILITY 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 CFTC NET FUTURES & OPTIONS POSITIONING (TTM Z-SCORE)  
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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