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Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment
preferences or risk parameters; it is general information and does not constitute specific investment advice. This presentation is
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or
omissions of information. The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are
intended solely for the use of Hedgeye Risk Management’s clients and subscribers. In reaching these opinions and conclusions,
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees,
which is based upon sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible
for the validity or authenticity of the information upon which it has relied.
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www.hedgeye.com.



http://www.hedgeye.com/
http://www.hedgeye.com/
http://www.hedgeye.com/
http://www.hedgeye.com/
http://www.hedgeye.com/

HEDGEYE ASSET ALLOCATION

U.S. INT'L FOREIGN FIXED
CASH EQUITIES EQUITIES COMMODITIES EXCHANGE INCOME

10/6/2016 JEss
10/7/2016 gEzs

U.S. INT'L FOREIGN FIXED
CASH EQUITIES EQUITIES COMMODITIES EXCHANGE INCOME

10/6/2016 pEEsES
oplalsy 48%

The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.
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POUND

Why is it that every time something crashes faster than it's already
been crashing (in this case for months), everyone calls it a “flash
crash” and blames the algos? #1 to blame here is the Bank of England
who has an explicit policy to devalue (crash) the purchasing power of

the people in exchange for FTSE, etc. asset inflation that isn’t driven
higher by algos?



GILTS

Big.ramp in the 10YR UK Bond Yield this morning, +8 bps to 0.95% as
the aforementioned economic reality sinks in as a real consumption
risk — this is the lowest level of British Purchasing power since 1985. If
you thought it was expensive to live in London for the last 3-5 years,

try getting paid in Pounds this year...



GOLD

#1 reason why | own it is what you see happening in the Global FX
market — crashing currencies for short-term safety in stock markets is
turning into-an obviously bearish catalyst for real #GrowthSlowing —
the #BeliefSystem in central market planning is finally breaking down;

US Dollar and Gold should win the Currency War, until the Fed starts
cutting again
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10-YEAR GOVERNMENT BOND YIELDS

COUNTRY YIELD 1 DAY
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SPAIN BOLSA DE MADRID IBEX 35
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LONDON FINANCIAL TIMES INDEX

@ StockCharts.com
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NFP +HOURS + PRODUCTIVITY

OUTPUT
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD % YTD %

SECTOR Ticker  Price Chg Chg Chg

Consumer Discretionary XLY S80.10 0.07%  2.4B%
Financial Select Sector XLF 519.63 1.71%  1.45%
Health Care Select Sector XLV 571.92 . -0.26% -0.15%
Technology Select Sector XLK S547.75 -0.06% 11.49%
Consumer Staples Select Sector XLP 552.47 -1.39% 3.92%
Industrial Select Sector XLI 558.31 . : -0.12%  10.00%
Materials Select Sector XLB 547.75 0.00% | 9.97%
The Energy Select Sector XLE S571.02 0.58% 17.74%
Utilities Select Sector XLU 547.18 ¥ -3.69% 9.01%
S&P 500 SPX  2,160.77 -0.35% 5.72%
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD % YTD %

Ticker  Price Chg Chg Chg
Consumer Discretionary XLY  SB0.10 0D.42% -3.23%
Financial Select Sector XLF 519.63 2.06% -4.27%
Health Care Select Sector XLV 57192 ¥ 0.08% -5.87%
Technology Select Sector XLK  547.75 0.28% 5.77%
Consumer Staples Select Sector XLP  552.47 -1.04%  -1.79%
Industrial Select Sector XLI 558.31 . 0.23% 4.28%
Materials Select Sector XLB 547.75 0.35% 4.26%
The Energy Select Sector XLE &71.02 0.93% 12.02%

Utilities Select Sector XLU  547.18 ¥ -3.35% 3.30%
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M M 6ML YID
FACTOR Yo Chg Yo Chg ¥ Chg ¥ Che ¥ Chg ¥ Chg
High Debt/EV 0.2% 0.5% -2.1%
Low Debt/EV
High Short Interest
Low Short Interest
High B=ta
Low Beta
High Tield
Low Yield
MCAP Bottom 23%
MMCAP Top 23%
Top 23% Sales Growth
Bottom 23% Sales Growth
Top 25% EPS Growth
Bottom 23% EPS Growth

De bt

51

YIELD | BETA

WKT
CAP

EPS | sales

*Mean Performance of Top Quartile vs. Botiom Quartile, 3&PI00 Companies
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HEDGEYE RATES & SPREADS

1D 5D IM IM vs. 32-Wk, Bps ¥S. ¥S.
Price BpsChg BpsChg BpsChr BpsChg : High Low Y Ave 5Y Ave

M T-BEill 0.32% 0.0 4.7 -2 4 -5 33 23 4
3M LIBOR 0.87% 0.0 1.4 2 20 0 55 49 49
2Y T-Note 0.85% 1.8 8.8 12 26 -25 s 25 38
5Y T-Note 1.27% 34 12.8 15 1 -55 38 -21 2
107 T-Note 1.73% 35 14.3 20 35 -65 41 -48 -39
307 T-Note 2.45% 3.0 13.3 22 32 -69 36 -55 -59
2Y-10Y Spread, Bps 83 1.2 5.0 18 9 -39 ] -73 -1
IG SPREAD (AAABBB)  1.63% 0.0 -0 -3 -16 -67 3 -7 -10
HIGH YIELD 6.31% 15.5 -0.5 11 -44 -302 16 -19 -40
5Y BREAKEVEN 1.54% 32 4.6 20,9 11.5 -10.4 63.0 -2.6 -18.0
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CFTC NON-COMMERCIAL NET LONG POSITIONING

I-Score
METEIC Latest “"a"ﬁ"ChE JA Ave oM Ave 1YV Ave | 1Y 3y
SPX (Index + E-mimi) 88,042 (33371 130030 76,303 (41.538); 093X 1.05X
Fuzzell 2000 (mini) 11,538 3,733 260 (20817 (3522 } 1.86X 1.66X
10Y Treasury 130,443 41,249 101,009 28,966 12,806 | 1.95X 236X
CRUDE OIL 330,111 15,220 331,873 333303 312302 030X 010X
GOLD 261 892 42738 239,123 233,018 144,103 112X 217X
COPPER .« 2216) 1,107 (10200) (18267) (035%) 126X 105X
SUSD 12,128 (2.212) 13,679 13,398 24,797 : 093X 076X
JPY 68,332 8,828 51,239 51,0035 25,197 L 097X 1.85X
EUR (82,521) 0,043 (08.971) (70.301) (88, Ei:} 015X 005X
GEP (86,746) (20.282) (78,3000 (60.883) (42, Eﬁ-ﬁ-} 1) G .

...........................
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (10/6) vs.

Prior Day 1M Ave 3IM ave 1¥ Ave
Total Market Volume® -9% 2% 11% -3%
Total Exchange Volume** -10% -10% -3% -13%
Total Traded Value [R3K)*** -13% -16% -T%0 -14%

*Total Market Volume = Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

*¥Tape A+B+C volume =total US exchange volume
*** Total Traded Value for Russell 3000 (total mkt proxy)
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KEY SUSD CORRELATIONS

52-Wk Rolling 30D Correlation

METRIC 15D 30D 90D 120D 180D | High  Low | % TimePos % TimsNaz
SPX 0.33 0.17 0.25 043 0.31 065 091 49%; 51%
BRENT Oil 031 0.23 0.29 10.50 0.73 078 33% 63%
CRB Index 0.30 0.25 0.37 0.29 .67 071 -0.91 18% 2%
GOLD D 0 0.39 0.17 0.90 095 23% 7%

*Days = Trading Days
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