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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure for cash is 100%. 
The maximum preferred exposure for each of the 
other asset classes is 33%. 
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POUND 

GILTS 

GOLD 



POUND 
Why is it that every time something crashes faster than it’s already 
been crashing (in this case for months), everyone calls it a “flash 
crash” and blames the algos? #1 to blame here is the Bank of England 
who has an explicit policy to devalue (crash) the purchasing power of 
the people in exchange for FTSE, etc. asset inflation that isn’t driven 
higher by algos? 



GILTS 
Big ramp in the 10YR UK Bond Yield this morning, +8 bps to 0.95% as 
the aforementioned economic reality sinks in as a real consumption 
risk – this is the lowest level of British Purchasing power since 1985. If 
you thought it was expensive to live in London for the last 3-5 years, 
try getting paid in Pounds this year… 



GOLD  
#1 reason why I own it is what you see happening in the Global FX 
market – crashing currencies for short-term safety in stock markets is 
turning into an obviously bearish catalyst for real #GrowthSlowing – 
the #BeliefSystem in central market planning is finally breaking down; 
US Dollar and Gold should win the Currency War, until the Fed starts 
cutting again 



MACRO GRIND 
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 10-YEAR GOVERNMENT BOND YIELDS  
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 SPAIN BOLSA DE MADRID IBEX 35  
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 LONDON FINANCIAL TIMES INDEX  
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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 KEY $USD CORRELATIONS 
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