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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure for cash is 100%. 
The maximum preferred exposure for each of the 
other asset classes is 33%. 
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USD  

RATES 

GOLD 



USD 
Perfect storm for FX Correlation Risk yesterday as the Pound got 
blasted to immediate-term TRADE oversold at $1.27 and the USD 
Index ramped back above 96.00. Then the “rate hike” rhetoric rolled 
through and literally everything we like on the long side got smoked. 
Big buying opportunities ahead of the jobs report – any rate of change 
slow-down = USD bearish from here. 



RATES 
It wasn’t just a USD/UST ramp, it was another bounce (to lower-highs) 
in European Yields too on some ridiculous rumor that “the ECB is 
going to taper” – the ECB denied that, obviously, this morning but there 
are plenty of 2016 Bond Bears out there looking to get Fed. Winter is 
coming. And they’re starving… 



GOLD  
Gold was smashed on Dollar Up, Rates Up… that was actually the 
biggest down day in 3 years. We remember that well as that’s when 
we were bearish on Gold due to U.S. #GrowthAccelerating; now it’s 
still slowing, and we’ll see who the real Gold bulls are out there as it 
“collapses” to +20% YTD with an immediate-term risk range of $1257-
1343/oz. 



MACRO GRIND 
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 10-YEAR U.S. TREASURY YIELD  
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 10-YEAR GOVERNMENT BOND YIELDS  
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 GOLD CONTINUOUS CONTRACT  
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 FOLLOW THE PROCESS: RINSE & REPEAT  
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 



3MO 

4/11/2014   THE MACRO SHOW  

October 5, 2016 

 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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 KEY $USD CORRELATIONS 
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