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The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%
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HEDGEYE ASSET ALLOCATION
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NASDAQ

The NASDAQ was not the 1st thing we opted to signal buy-more of
yesterday (XOP was) as it was the 1st down day from the all-time
closing high. The implied volatility premiums in both the Nasdaq and
S&P 500 remain +24-25% (vs. 30-day realized), that’s one of the many

reasons why we think the Pain Trade (from the right price) remains up,
not down.



OIL & GAS STOCKS

Oll. & Gas Stocks (XOP) was down -2.8% on the day, XOP signaled
immediate-term TRADE oversold yesterday and the 30-day implied
volatility signal in. XOP.is even higher than the SPX at +30% (as a
buyer on red, we like that). Oil's Volatility signal (OVX) continues to
signal a bullish-to-bearish TREND reversal (that’s bullish for Energy
assets in general).



RUSSIA

Russia is obviously a levered bet on both Oil and
#InflationAccelerating, the Russian stock market has corrected for a
few days after signaling immediate-term TRADE overbought last week
In Real-Time Alerts. 1145 on the RTSI is the level we're interested in
buying some of that exposure back — patience pays in this macro
market.



MACRO GRIND



10-YEAR GERMAN TREASURY YIELD
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RUSSIAN TRADING SYSTEM INDEX

@ StockCharts.com
30-Jdan-2017 Open 1192.11 High 1192.11 Low 1162.928 Close 1174.77 Chg -17 .60 (-1.48%)
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BRITISH POUND TO U.S. DOLLAR

@ StockCharts.com
27-Jan-2017 Open 1.252 High 1.260 Low 1.251 Close 1.255 Chg -0.004 (-0.33%) v

— $GBPUSD (Caily) 1.255 (27 Jan
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EARNINGS SEASON

Q4 2016 QTD
SECTOR SALES#ROWTH (% CHG) EARKFIGS GROWTH (% CHG) #REPORTED
S&P 500 (Aggregate) & 0% 4.4% 175 / 500
Energy ¥ .18% | -51.2% 8 / 35
Materials 4.4% 14.2% 10 / 25
| Industrials 1.3% -8.0% 32 / 67
Consumer Discretionary 3.0% -6.7% 20 / 81
Consumer Staples -1.2% 1.9% 10 7 37
Healthcare 6.6% 16.4% 15 / 60
~_Financials _ 4.1% 8.8% 38 / 63
Information Technology 8.1% 9.8% 32 /| 66
Telecom -2.9% 0.8% 21/ 5
Utilities -3.4% 15.6% 2 / 28
~_ Real Estate 0.2% -0.9% 5/ 29
Source: BBG
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VOLATILITY

REALIZED VOLATILITY IMPLIED VOLATILTY* IMPLIED** VS. REALIZED VOLATILITY
30 Day 60 Day 3 Month
Duration of Realized (%) At-The-Money % Z-Score Z-Score Z-Score
Index/Security Ticker 30D 60D 20D Current | v 1M Avg ;VBQM ;\?QM Ticker Premium ™ 3Yr Premium ™ 3Yr Premium | TTM 3Yr
S&P 500 SPX 65% 84% 8.6% 94% -36% -16.3% -18.5% SPX 24.0% 0.27 0.55 17.8% 0.38 045 26.1% 0.96 0.81
Russell 2000 RTY 4.1% 16.2% 15.8% 153% -5.8% -11.1% -9.2% RTY 33% 0.07 -0.12 -3.0% -0.21 -0.61 5.0% 0.24 -0.33
Nasdag 100 NDX 8.2% 1.9% 14% 13% -NT7% -19.9% -19.5% NDX 24.9% 0.46 0.75 -0.3% -0.31 -0.28 13.0% 034 0.32
USD Index uUup 7.8% 8.2% 7.2% 9.1% -14% 15% 9.2% uup 4.0% -0.38 -0.40 N7% -0.07 -0.14 27.4% 0.97 0.61
Energy XLE 1N7% 18.5% 183% 15.0% -12.4% -214% -233% XLE 20.7% 1.01 0.77 -17.1% -0.84 1.06 -10.8% -0.21 -0.67
Energy XOoP 17.2% 33.5% 31.9% 245% -10.1% -219% -23.9% XOP 30.2% 131 1.4 -253% -1.43 161 -19.1% -0.86 -1.07
Materials XLB 12.2% 12.1% 12.1% 13.1% -25% -10.6% -13.7% XLB -12% -0.40 -036 10.5% 0.40 019 14.6% 0.93 042
Industrials XLI 95% 12.0% 13% 19% -85% -14.0% -13.2% XLl 16.5% 0.19 0.39 1.8% -0.11 -0.18 13.0% 073 044
Transports YT 13.4% 14.9% 133% 17.2% 37% -33% -34% IYT 19.4% 0.26 049 15.2% 033 045 29.9% 133 148
WTI Crude Qil uso 23.6% 34.5% 33.9% 28.8% -15% -16.4% -19.4% uso -15% 0.53 0.23 -15.7% -0.85 116 -133% -0.57 -0.93
Natural Gas UNG 54.9% 525% 47.9% 40.6% -1.8% -17.4% -8.6% UNG -216% -1.61 -0.98 -22.0% -1.53 AN -13.9% 112 -0.78
Gold GLD 10.8% 134% 13.1% 13.5% -14% -10.2% -9.0% GLD 15.6% 0.63 041 -0.3% -0.27 -0.34 37% 0.08 0.1
Silver SLV 15.6% 23.6% 23.1% 214% -63% -12.7% -12.9% SLV 28.9% 2.06 049 -85% -1.49 -1.08 -3.9% 116 -0.04
Copper Jic 26.4% 26.9% 23.8% 21.0% -19.5% -245% -18.1% JJc -4.6% -0.36 -0.44 -15.0% -0.74 -0.04 8.1% -0.14 -0.16
Corn CORN | 13s8% 16.8% 17.7% 16.9% -1.0% -4.1% -14.2% CORN 19.3% 0.20 -0.03 0.6% -0.62 -0.99 -4.4% -0.82 121
Soybeans SOYB 17.8% 16.4% 15.6% 204% -93% -7.6% -83% SOYB 14.2% -0.61 -0.51 19.3% -0.46 -0.42 15.0% -0.51 -0.51
Wheat WEAT | 183% 183% 19.2% 16.8% -43.2% -42.7% -445% | WEAT -B4% -1.09 -0.82 -0.8% -1.22 -0.73 353% -0.60 -0.08
Sugar SGG 29.6% 32.1% 30.2% 26.2% -13.8% -15.6% -216% SGG -133% -0.74 -0.53 -15.9% -133 -0.72 -7.0% -035 -0.02

‘implied volatility on at-the-money front month contracts

“implied volatility of at-the-money options expiring in the given duration vs. realized volatility over the given duration
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD %% YTD %

SECTOR Ticker Price Chg Chg Chg

Consumer Discretionary XLY SB4.96 % 4.37% 4.37%
Financial Select Sector XLF 52346 : 0.90%  0.90%
Health Care Select Sector XLV  569.41 . 0.68% 0.68%
Technology Select Sector XLK %50.33 ¥a 4.07% 4.07%
Consumer Staples Select Sector XLP 552.34 % 1.22% 1.22%
Industrial Select Sector XLI 563.94 . 2.76% 2.76%
Materials Select Sector XLB 552.27 . - 5.17%
The Energy Select Sector XLE “72.87 ¥a -3.25% -3.25%
Utilities Select Sector XLU 548.43 . -0.29%  -0.29%
S&P 500 SPX  2,280.90 1.88% 1.88%
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD % ¥YTD %

Ticker  Price Chg Che Chg
Consumer Discretionary XLY 584.96
Financial Select Sector XLF 523.46
Health Care Select Sector XLV  569.41
Technology Select Sector XLK  550.33
Consumer Staples Select Sector XLP 552.34
Industrial Select Sector XLI 563.94
Materials Select Sector XLB 552.27
The Energy Select Sector XLE S72.B7
Utilities Select Sector XLU 548.43
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M M 6ML YTID
FACTOR Yo Che ¥o Chg %o Chg ¥ Chg ¥ Chg
High DebtEV 0.83%
Low Debt/EV
High Short Interest
Low Short Interest
High B=ta
Low Beta
High Yield
Low Tield
MCAP Bottom 23% 0.7% 0.2% 1.0% 3.6% 0.6% 1.0%
LCAP Top 25%
Top 25% Sales Growth
Bottom 23%: Sales Growth
Top 25% EPS Growth
Bottom 23% EPS Growth

De bt

51

YIELD | BETA

WKT
CAP

EPS | sales

*Mean Performance of Top Quartile vs. Bottom Quarfile, S&F300 Companies
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HEDGEYE RATES & SPREADS

1D 5D IM IM vs. 52-Wk, Bps ¥S. V5.
Price BpsChg  BpsChg BpsChg BpsChg : High Low Y Ave 5Y Ave

3M T-Bill 0.50% -0.5 1.5 1 12 -5 M 3 40
M LIBOR 1.04% 0.0 0.1 4 15 0 41 59 63
2Y T-Note 1.21% -0.6 6.9 2 36 -9 72 54 69
5Y T-Note 1.95% 0.3 8.6 2 62 -17 106 45 65
10Y T-Note 2.49% 0.4 2.1 4 64 -15 117 33 36
30Y T-Note 3.08% 1.1 9.3 1 46 -13 09 13 5
2Y-10Y Spread, Bps 128 1.0 12 1.0 13 - 45 -20 -M
IG SPREAD (AAABBB)  L.51% 0.0 -30 1 -8 -79 4 -18 -16
HIGH YIELD 6.17% 0.0 -11.9 -13 -16 -M3 2 47 -41
5Y BEEAKEVEN 2.03% 0.3 9.0 16.7 39.9 -0.8 1174 47.5 30.7
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CFTC NON-COMMERCIAL NET LONG POSITIONING

: L-Score
METRIC Latest W/WChg  JM Ave 6M Ave 1V Ave | 1V 3¥
SPX (Index + E-mini) 59172 31,000  (15622) 30401 4024 045X  0.90X
Russell 2000 (mini) 76244 7794 2261 31536  (6836) 176X 299X
10Y Treasury 283009) 63083 (U173 (63097 (33189) 167K 217X
CRUDE OILL 526834 18132 437447 40164 371165 214K 253X
o 39,679 257) 89158 157330 1718415 17K 054X
coeer 000 3695 4604 1816 (9) 16X 281X |
SUSD 18326 (716) 52446 37206 27320 120X 055X |
1Py (70868) 12031  (37704) 75635 28401 214X  -0.66X
EUR (46218) 16141  (93206) (96768) (77.135) OOI%.  0.85X

GBP (62,577) 3,148 (68.647)  (77.027) (60,166): 011X  -107X

.......................................................
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CFTC NET FUTURES & OPTIONS POSITIONING (TTM Z-SCORE)

-2.14 Yen
-1.67 10YRUST
-1.51 Gold
-1.45 New Zealand Dollar
-1.41 USTBonds |
-1.22 MikkeiIndex |
-1.03 SYRUST |
-0.94 Frane |
-0.73 Peso |
-0.50-Day Fed Funds |
Eurc 0.95
Alumirnum 0.98
U5, Dollar 1.20
Matural Gas 1.41
RBOB Gasoline 1.47
Copper 1.67
Russell Index + E-Mini 1.79
ULSD Hesting Oil 1.81
Wheat 1.94
Crude Oil 2.14

-2.5 -2.0 -1.5 -1.0 -0.5 0.0 0.5 1.0 1.5 2.0 2.5
TTM Z-5core
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

VOLUME: (1/30) vs.

IHDE}I{;'SEEU RITY

Prior Day 1M Ave IM ave 1Y Ave
Total Market Volume® 11% 16% 28% CA%
Total Exchange Volume** 13% 0% 7% -T%

*Total Market Volume = Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B4C volume =total US exchange volume
*** Total Traded Value for Russell 3000 (total mkt proxy)

Source: Bloomberg, Hedgeye
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KEY SUSD CORRELATIONS

METRIC 15D

30D

SPX

BRENT Onl
CRB Index
GOLD

*Days = Trading Days
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Hizh Low | % TimePos % Time Nag |
0.95 ~0.91 45% 53%
0.77 078 46% 54%
0.83 089 | 24% 6%
Lose 097 ¢ 16% 84% .
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