


DISCLAIMER

Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut. Hedgeye Risk
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment
preferences or risk parameters; it is general information and does not constitute specific investment advice. This presentation is
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or
omissions of information. The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are
intended solely for the use of Hedgeye Risk Management’s clients and subscribers. In reaching these opinions and conclusions,
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees,
which is based upon sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible
for the validity or authenticity of the information upon which it has relied.

TERMS OF USE

This report is intended solely for the use of its recipient. Re-distribution or republication of this report and its contents are
prohibited. For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at
www.hedgeye.com.
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The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.
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EURO

The Euro is back down to the low-end of our $1.05-1.08
risk range post yesterday’s hawkish USD move. European
stocks like that so we’ll get another immediate-term
TRADE overbought signal this morning in both the
EuroStoxx50 and the DAX.



UST 10YR

The UST 10YR had a nice ramp back to 2.49% on the
heels of Yellen telling consensus that neither she nor it is
currently Hawkish Enough. If she’s “data dependent”, the
data has clearly perpetuated this Dollar Up, Rates Up,
Stocks Up 3 month TREND.



EARNINGS

370 of 500 companies have reported aggregate SALES
and EPS growth of +4.3% and +5.2%, respectively — that’s
what happens when you compare against an earnings
recession (1H 2016), and Q117 earnings are only going to
be better (especially Energy and Financials).
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10-YEAR U.S. TREASURY YIELD INDEX
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LONDON FINANCIAL TIMES INDEX
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EARNINGS SEASON

Q4 2016 QTD

SECTOR SALES GROWTH (% CHG) EARNINGS GROWTH (% CHG) #REPORTED
S&P 500 (Aggregate) 4.3% 5.2% 370 / 500
Energy 1.6% -8.4% 21 / 35
Materials 5.3% 5.4% 20 / 25
Industrials 2.3% -5.4% 58 / 67
Consumer Discretionary 7.0% -0.5% 48 / 81
Consumer Staples 3.4% 7.2% 28 | 37
Healthcare 4.7% 3.6% 46 / 60
Financials 4.9% 9.8% 60 / 63
Information Technology 7.4% 10.2% 55 / 66

Telecom -2.9% 1.8% 4 /5

Utilities 9.0% 17.9% 9 / 28
Real Estate -0.5% 11.4% 20 / 29

Source: BBG
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VOLATILITY

REALIZED VOLATILITY IMPLIED VOLATILTY* IMPLIED** VS. REALIZED VOLATILITY
30 Day 60 Day 3 Month
Duration of Realized (%) At-The-Money % Z-Score Z-Score Z-Score
Index/Security | Ticker 30D 60D 20D Current | v 1M Avg ;‘?QM Kf: Ticker | Premium TT™M 3Yr | Premium | TTM 3Yr Premium | TTM 3Yr
S&P 500 SPX 63% 6.9% 8.0% 97% 39% -8.0% -15.8% SPX 34.2% 0.54 0.90 50.6% 164 1.93 42.9% 175 1.65
Russell 2000 RTY 14.5% 1B7% 15.5% 16.9% 6.1% 07% -0.2% RTY 1.1% 039 0.27 263% 149 11 15.2% 1.00 033
Nasdaq 100 NDX 75% 9.6% 1.0% 1.1% -63% -17.6% -20.9% NDX 34.2% 0.73 1.09 26.8% 0.93 112 205% 0.72 0.74
gSD Index uup 8.2% 7.9% 74% 2.8% -2.8% -2.2% 43% uup -4.4% -0.74 -0.70 1.8% -0.09 -0.12 23.0% 0.67 0.41
onsumer
Discret. XLy 7.0% 9.8% 10.3% 10.5% S12.2% -19.5% -22.4% XLY 47.0% 112 154 219% 0.54 0.75 243% 0.84 0.95
Financials XLF 15.3% 147% 16.7% 16.2% -1.8% -9.1% -55% XLF 1.0% -0.25 -0.21 15% 038 032 0.8% 017 -0.21
Healthcare XLV 10.1% 10.3% B.8% 17% -7.8% -16.9% -17.8% XLV 11.1% 0.1 0.33 22.6% 117 1.21 37% -0.40 -0.42
(T:echnology XLK 7.4% 10.7% 1.4% 10.8% -83% -17.9% -20.3% XLK 38.9% 0.97 136 13.2% 044 046 14.5% 0.60 047
onsumer
Staples XLP 87% 95% 10.6% 9.6% -B.1% -16.9% -183% XLp 6.0% -0.06 -0.01 6.1% 0.23 0.08 -03% -0.19 -0.40
Utilities XL 12.% 14.9% 16.7% 127% -8.2% -19.0% -19.9% XL 2.9% 017 0.28 -9.4% -0.66 -0.54 -15.9% -1.46 129
Energy XLE 133% 17.9% 16.9% 17.2% 5.1% -6.6% -11.4% XLE 29.0% 131 114 1.8% 0.58 -0.02 8.1% 129 0.33
Energy XOP 20.2% 327% 30.1% 28.1% 74% -7.3% -1M7% XOP 35.9% 144 1.67 -124% -0.44 -0.78 -3.2% 0.49 -0.10
Materials XLB 11.8% 10.7% 11.9% BI7% 4.0% 3% -93% XLB 13.5% 0.17 0.18 3NT% 137 1.15 22.0% 132 0.79
Industrials XLI 9.1% 9.3% 1.2% 11.8% 37% -13% -133% XLl 26.7% 0.52 0.79 35.2% 162 156 17.6% 1.01 0.72
Transports IYT 13.7% 134% 13.7% 16.5% -53% -5.8% -7.0% IYT 19.3% 0.23 0.48 317% 1.04 135 33.2% 143 1.67
WTI Crude Qil uso 233% 333% 31.8% 275% -4.2% -16.6% -214% uso -4.2% 0.66 0.40 -13.8% -0.68 -1.04 -7.5% -0.15 -0.65
Matural Gas UNG 477% 497% 48.4% 42.5% -4.8% -123% -4.8% UNG -9.8% -0.81 -0.60 -153% -1.06 -0.86 -14.6% 115 -0.80
Gold GLD 1.9% 125% BI% 14.0% 22% -54% -57% GLD 12.5% 035 0.25 9.8% 046 025 5.0% 0.19 -0.04
Silver SLV 16.1% 20.0% 23.2% 226% 34% -5.9% -7.0% SLV 36.9% 253 0.79 17.9% 145 0.26 12% -0.60 -0.63
Copper Jic 267% 25.1% 24.6% 24.2% -25% -13.6% -6.4% Jic -87% -0.40 -0.51 -0.2% -0.35 042 36% -0.27 -0.32
Corn CORN | 125% 15.4% 16.9% 193% 4.5% 10.5% 0.2% CORN | 525% 157 141 21.9% 0.41 0.14 9.9% -0.24 -0.50
Soybeans SOYB | 16.2% 16.4% 15.4% 19.5% -18.2% -13.2% -16% SOYB 19.3% -0.48 -0.42 14.6% -0.54 -0.51 19.3% -0.46 -0.44
Wheat WEAT | 19.6% 19.4% 20.0% 25.2% -54% -15% -143% | WEAT | 284% -0.54 -0.35 29.0% -0.66 -0.27 257% -0.86 -0.26

“implied volatility on at-the-money front month contracts

*implied volatility of at-the-money options expiring in the given duration vs. realized volatility over the given duration
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HEDGEYE SECTOR PERFORMANCE

1-Day% MID% YTD%

SECTOR Ticker Price Chg Chg Chg
Consumer Discretionary XLY $86.32
Financial Select Sector XLF $24.33
Health Care Select Sector XLV $§72.87
Technology Select Sector XLK §51.72
Consumer Staples Select Sector XLP 553.63
Industrial Select Sector XLI 565.41
Materials Select Sector XL $52.52
The Energy Select Sector 573.66
Utilities Select Sector U 549.17
5&P 500 SPX 2,337.58
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD % ¥YTD %

Ticker  Price Chg Che Chg
Consumer Discretionary XLY S86.32
Financial Select Sector XLF 524.33
Health Care Select Sector XLV  572.B7
Technology Select Sector XLK 551.72
Consumer Staples Select Sector XLP  553.63
Industrial Select Sector XLI 4%65.41
Materials Select Sector XLB 552.52
The Energy Select Sector XLE S573.66
Utilities Select Sector XLU 549,17
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M M 60 YID
FACTOR e Chg e Chg % Ch : :
High Debt/EV 1.7% 22%
Low Debt EV
High Short Interest
Low Short Interest
High Beta
Low Beta 02% 12% 22% 6.1% -1.4% 2.3%
High Yield 0.1% 1.6% 0.8% 30% 0.8% 1.1%
Low Yield
MCAP Bottom 23%
MCAP Top 25%
Top 25% Sales Growth
Bottom 23% Sales Growth
Top 25% EPS Growth
EBettom 23% EPS Growth

De bt

YIELD | BETA

WIKT
cAp

EPS | sales

*Mean Performance of Top Quartile vs. Bottom Quartile, S&PI00 Companies
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HEDGEYE RATES & SPREADS

1D D 1M M vs. 52-Wk, Bps vi. vE.
Price BpsChg  BpsChg BpsChr BpsChg : High Low JY Ave 5Y Ave

IM T-Bill 0.54% 0.5 0.5 2 6 2 38 10 13
3IMLIBOR 1.04% 0.0 0.5 2 13 0 2 38 63
2Y T-Note 1.24% i3 9.3 1 M4 1 6 74 25 71
Y T-Note 1.97% 18 16.1 7 30 15 108 16 66
10Y T-Note 2.48% 34 13.4 7 25 _16 116 33 M
30Y T-Note 3.07% .6 1.0 L 0 i -15 98 17 . 1 .
2Y-10Y Spread, Bps 124 0.5 13 is 1 i 10 £ 23 37
IG SPREAD (AAABBB) 1.51% 0.0 1.0 0 9 | 73 s i 17 24
HIGH YIELD 58904 0.6 18 26 74 320 0 74 68
5Y BREAKEVEN 1.97% 0.5 13 53 27.9 -10.1 06.5 1.7 250
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CFTC NON-COMMERCIAL NET LONG POSITIONING

L-Score
METRIC Latest A Ave 6AL Ave 1Y Ave | /ﬂ 3¥
SPX (Index + E-mini) 27,047 (13,532) 44293 1=, w11 057X
Russell 2000 (mint) 51,106 3,3 62,433 353,378 26607 1.13X 214X
10Y Treasury (201.697) 57,860  (263391)  (95.636) [-1&]53}% -1.54X 213X
CRUDE OIL 527,866 (15,964) 463451 420315 331940 193X 242X
GOLD 75727 3,660 13,687 143007 172396 g-.i!-_}?}:' -0.33X
O e 5426) 30462 1A 24031 153X 269K
sUsD 46,676 224 51,427 39,511 27383 1.08X 046X
IPY (34,178) 1.927 (31,908) (114) 24612 g-.i!-ﬁﬂ'}:' -0.38X
EUR (37.837) 1,443 (77,729)  (91,000) I:?'ig'ﬁ-l}}é 115X 1.00X
GBP (63,158) 119 (65696) (15338) (6LO78)i-010X 106X
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CFTC NET FUTURES & OPTIONS POSITIONING (TTM Z-SCORE)

-1.99 10YRUST |
-1.85 Yen |
-1.59 usTBonds
-1.39 Gold |
-1.25 30-Day Fed Funds I
-1.20 Framc |
-1.16 Nikkel index
-0.67 Peso |
-0.67 SYR UST |
-0.48<tralian Dollar |
Aluminum . 0.97
u.s. Dollar | 1.09
Euro . 112
RBOB Gasoline | 115
Russell Index + E-Mini . 132
Natural Gas | 132
Wheat . 1.44
ULSD Heating Oil | 1.70
Copper . 1.80
Crude Oil . 223

-2.5 -2.0 -1.5 -1.0 -0.5 0.0 0.5 1.0 1.5 2.0 2.5
TTM Z-Score
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (2/14) vs.

Prior Day 1M Ave 3IM ave 1Y Ave
Total Market Volume® 13% 2% 24% 2%
Total Exchange Volume™** 7% 2% 1% -3%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume
*** Total Traded Value for Russell 3000 (total mkt proxy)

Source: Bloomberg, Hedgeye
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KEY SUSD CORRELATIONS

52-Wk Rul.l.i.ng 30D Correlation

METRIC 15D 30D 0D 120D 180D High Low : % Time Pos % Time Neg |
SPX .22 0.95 -0.91 2% 38%
BRENT il -0.08 .23 0.4% 0.67 0.62 0.77 -0.78 46%; 4%
CEB Index 0.07 -0.62 0.64 0.67 0.62 0.83 -0.89 4% T6%%
GOLD 0.18 -0.65 090 -097 15% 8%

*Days = Troding Days
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OTHER KEY METRICS

1D 5D 1M IM MID YID vs. 52-Wk
METRIC PRICE Y Chg Yo Che Y Che Yo Che Y Che Yo Chg H.IE]l Low
Brent O1l 33397 0.68% 1.54% 0.94% 19.21% 0.4% -1.3% G -43% 5 T6%
Gold 51 228 0.23% -1.08% 2.57% -0.05% 1.2% 6.8% -11% 9%
VIX 510.74 -2.98% -6.20% -4.36% -19.67% -10.4% -23.5% ¢ -61% : B%
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