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Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut. Hedgeye Risk
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment
preferences or risk parameters; it is general information and does not constitute specific investment advice. This presentation is
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or
omissions of information. The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are
intended solely for the use of Hedgeye Risk Management’s clients and subscribers. In reaching these opinions and conclusions,
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees,
which is based upon sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible
for the validity or authenticity of the information upon which it has relied.

TERMS OF USE

This report is intended solely for the use of its recipient. Re-distribution or republication of this report and its contents are
prohibited. For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at
www.hedgeye.com.
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HEDGEYE ASSET ALLOCATION

U.S. INT'L FOREIGN FIXED
CASH EQUITIES EQUITIES COMMODITIES EXCHANGE INCOME

9/20/2016 ]
9/21/2016

CASH Uus. INT'L COMMODITIES FOREIGN FIXED

EQUITIES EQUITIES EXCHANGE INCOME
9/20/2016 pEsEES 33% 6% 88%
9/21/2016 BEXEA 12% 15% 36% 9% 88%

The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.
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HEDGEYE ASSET ALLOCATION

The maximum preferred exposure for cash is 100%. 88%
The maximum preferred exposure for each of the
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BOJ

Implements the “QQE with Yield Curve Control” plan (i.e. a -0.1%
policy rate and a centrally planned 0.00% 10YR Yield rate).
QUESTION: What'’s that going to do for the economy? ANSWER:
Nothing. No change to bullish TREND in Yen (vs. USD). The Nikkel
ramps +1.9% from oversold lows; 10YR JGB -0.04% #riveting.



RATES

Rates are globally doing a big yawn post the BOJ event and we have
toradmit that some of the “rates are gonna rip” theories are quite clever
at this point; not,as.-P&L practical as simply getting #GrowthSlowing
right in 2016, but definitely clever! UST 10YR Yield immediate-term
risk'range = 1.55-1.75%. We're a buyer of long-term bonds on any
move > 1.70%.



GOLD

Gold loves the idiocy of the clever central banker — after barely
budging during the stock/bond selloff, back up to $1323/0z this
morning = +24.5% YTD with immediate-term upside in our risk range
to $1350-1360. We think we’ll see that on the next drop in UST 10YR

towards 1.55%.



MACRO GRIND



GOLD - CONTINUOUS CONTRACT

@ StockCharts.com
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REUTERS/JEFFERIES CRB INDEX

® StockCharts.com
20-5p-2016 Open 121.20 High 122.07 Low 120.95 Close 12207 Chg +1.33 (+0.73%) «
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD %  YTD %

SECTOR Ticker Price Chg Chg Chg
Consumer Discretionary XLY 578.51 / -2.54%
Financial Select Sector XLF  519.32 -3.12%
Health Care Select Sector XLV  572.07 -0.95%
Technology Select Sector XLK  547.09 % 0.21%
Consumer Staples Select Sector XLP 552.82 -2.B7%
Industrial Select Sector XLI 556.91 J -2.B7%
Materials Select Sector XLB 546.69 -3.85%
The Energy Select Sector XLE 566.92 % -2.32%
Utilities Select Sector XLU 549.66 T 0.87%
S&P 500 SPX  2,139.76 -1.44%
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD %% YTD %

Ticker  Price Che Chg Chg
Consumer Discretionary XLY S§7B.51
Financial Select Sector XLF 519.32
Health Care Select Sector XLV 572.07
Technology Select Sector XLK  547.09
Consumer Staples Select Sector XLP 552.82
Industrial Select Sector XLI 556.91
Materials Select Sector XLB 546.69
The Energy Select Sector XLE 566.92
Utilities Select Sector XLU 549.66
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1w 1M M 6A YID
FACTOR % Che %= Chg ¥ Che % Che % Che % Che
High Debt/EV 0.4% 0.2%
Low Debt/EV -3.6% 2.3% 30% 4.6%
High Short Interest 0.6% 0.5% 44% 1.8% 02% 2.9%
Low Short Interest
High Beta
Low Beta
High Yield
Low Yield
BMCAP Bottom 25% 0.6% 0.3% -3.5% 0.9%% 0.1% 3.5%
BMCAP Top 25%
Top 23% Sales Growth
Eottom 23% Salez Growth
Top 25% EPS Growth
Bottom 25% EPS Growth 0.3% 0.0% -3.3% 0.7% 2.1% 6.4%

De bt
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YIELD | BETA

MWIKT
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EFS | sales

*Mean Performance of Top Quarfile vs. Bottom Ouartile, SE&EPI00 Companies
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HEDGEYE RATES & SPREADS

1D 5D IM IM vs. 51-Wk, Bps V5. ¥S.
Price BpsChg BpsChg BpsChg BpsChg : High Low Y Ave 5Y Ave

3M T-Bill 0.29% 4.1 -1 -1 4 -8 M 20 21
3M LIBOR 0.86% 0.0 L0 4 21 0 55 49 49
2Y T-Note 0.77% -0.4 -14 3 3 -2 18 18 k]|
5Y T-Note 1.20% -1.0 -4.5 4 2 -63 k| -18 -5
10T T-Note 1.69% -11 -3.6 11 0 -68 37 -53 -43
30T T-Note 2.43% -1.1 -1.9 15 -6 -70 35 -58 -6l
2Y-10Y Spread. Bps 92 -L.7 -1.2 8.4 -3 -36 9 -12 -4
IG SPREAD (AAABBB)  L.85% 0.0 19.0 12 1 45 15 15 1
HIGH YIELD 6.43% 0.0 L0 16 -69 -290 24 -17 -3
5T BREAKEVEN 1.37% -0.5 27 1.2 -9.0 -174 510 -20.0 -35.0
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CFTC NON-COMMERCIAL NET LONG POSITIONING

I-Score
METRIC Latest WAV Chg  3M Ave 61 Ave 1Y Ave 1Y &)
SPX (Index + E-mini) 113,534 (79.747) 133,102 56,870 (33,749 1.18X 127X
Fuszell 2000 (mind) 8,183 (13,166) (3,342) (26339) (36,69 133X
10Y Treasury 12413 (36.339) 92,175 16,426 184 143X
CEUDE OIL 360,492 34,607 337,604 338,786 31146 0.39X
GOLD 248 858 (30.136) 262896 227077 136,07 208X
COPPER. (23,506) 4053 (13.063) (17.803) (20,64 058X
SUSD 17,006 172 13,317 13,731 25047 i 065X 055X
JPY 57,687 4280 49080 50,149 21,812 ¢ 0.80X 1.74X
EUR (88.388) 13,867 (05.387) (68,511) (83.468) 0.00X  -0.06X
GEP (81.972) 6,172 (74.283) (38243 (4007T:i-1.59X 210X
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (9/20) vs.

Prior Day 1M Ave 3M ave 1Y Ave
Total Market Volume® 0.5% -11% -12% -22%
Total Exchange Volume™* -A% -11% -13% -20%

*Total Market Volume = Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B4C volume =total US exchange volume
*** Total Traded Value for Russell 3000 (total mkt proxy)
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KEY SUSD CORRELATIONS

52-Wk Ru-l.l.i.ng 30D Correlation

METRIC 15D 30D 90D 120D 180D | High  Low | % TimePos % TimeNas |
SPX 029 0.36 0.24 0.47 0.52 073 091 54% 46%
BRENT 0il 0.14 0.65 0.73 078 . 34% 66%
CRE Index 014 [N 071 091 :  18% 2%
GOLD 0.47 048 . 090 095 : 23% 7%

............................................................................................................................

*Days = Trading Days
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