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DISCLAIMER

Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut. Hedgeye Risk
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment
preferences or risk parameters; it is general information and does not constitute specific investment advice. This presentation is
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or
omissions of information. The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are
intended solely for the use of Hedgeye Risk Management’s clients and subscribers. In reaching these opinions and conclusions,
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees,
which is based upon sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible
for the validity or authenticity of the information upon which it has relied.

TERMS OF USE
This report is intended solely for the use of its recipient. Re-distribution or republication of this report and its contents are
prohibited. For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at

www.hedgeye.com.
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YEN

Kuroda came down from the Japanese heavens and reminded us that
he can part the seas — “negative rates have not reached their limit” —
but the day trade of short Yen may have! Another +1.6% Yen ramp in
his face; #ouchy day for the #BeliefSystem.



CHINA

Remember we used to talk about global #GrowthSlowing (Ex-USA for
one more GDP print this morning)...China, Europe, Oil? Let’s just ex-
that-out in Q3 ok? Chinese stocks down another -0.5% overnight
(Hang Seng -1.3%) w/ CNOOC leading the way this time (Shanghai
Comp remains in #crash mode, -41% from the 2015 Global Equity

#Bubble Top).



OIL

Double #ouchy here - don’t look now by this morning’s drop towards
the $40-handle for WTI puts it down -15% in the last month alone; was
it the Dollar? Supply? Demand? A bird or a plane? with Durable Goods
and Capex careening to the downside, the bullish narrative on “Global
Cyclical Demand has bottomed” is very hard to follow.
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LIGHT CRUDE OIL
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REUTERS/JEFFERIES CRB INDEX
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SPAIN BOLSA DE MADRID IBEX 35
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FTSE MIB (MILAN) INDEX

28-dul-2016 11:35am Open 16571.85 High 16571.358 Low 16525.02 Last 166058.458 Chg -254.53 -1.51%) =
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Q2 S&P REVENUE & EARNINGS COMPS

Q22016 QTD

SECTOR SALES GROWTH (% CHG) EARNINGS GROWTH (% CHG) #REPORTED
S&P 500 (Aggregate) 1.5% -2.3% 288 / 496
Energy -25.3% -117.8% 17 | 37
Materials -7.1% -0.3% 15 / 27
Industrials -0.7% -1.6% 50 / 68
Consumer Discretionary 7.7% 14.8% 41 / 83
Consumer Staples -0.9% 2.1% 18 / 36
Healthcare 10.8% 4.7% 33 / 57
Financials 1.4% -4.2% 62 / 89
Information Technology 1.4% -3.0% 40 / 67

Telecom 8.6% 5.6% 3/ 5

Utilities -0.2% 3.6% 9/ 27

Source: BBG
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HEDGEYE MACRO PROCESS: RATE OF CHANGE

.[.
Time —
DIFFERENTIATED FROM THE HERD WE FOCUS ON THE SLOPES
Macroeconomics and Global Macro Risk Everything that matters in Global Macro occurs on
Management are two very different fields. We the margin.

specialize in the |atter.
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD % YTD %

SECTOR Ticker  Price Chg Chg Chg
Consumer Discretionary XLY  S581.53
Financial Select Sector XLF  523.69
Health Care Select Sector XLV 575.05
Technology Select Sector XLK 546.28
Consumer Staples Select Sector XLP 554.43
Industrial Select Sector XLl  558.21
Materials Select Sector XLB S548.94
The Energy Select Sector XLE S66.70
Utilities Select Sector XLU  551.81
S&P 500 SPX  2,170.06
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HEDGEYE SECTOR RELATIVE PERFORMANCE

Consumer Discretionary
Financial Select Sector

Health Care Select Sector
Technology Select Sector
Consumer Staples Select Sector
Industrial Select Sector
Materials Select Sector

The Energy Select Sector
Utilities Select Sector

July 29, 2016

Ticker  Price
XLY 5B1.53
XLF 523.69
XLV  575.05
XLK  546.28
XLP 554.43
XLI 558.21
LB  $48.94
XLE S66.70
XLU 551.81

1-Day % MTD % ¥YTD %

Chg  Che  Che
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1A In oMl YID
FACTOR % Chy % Che %o Che % Che ¥ Che % Che
High DebtEV 0.1% 0.2% 7.8% 3.3%
Low Debt/EV
High Short Interast
Low Short Interest
High Beta
Low Beta
High Tield
Low Yield
MCAP Bottom 23%
MCAP Top 25%
Top 25% Sales Growth
Bottom 25% Sales Growth
Top 25% EPS Growth
Bottom 25% EPS Growth 0.1% 0.1% 6.3%

Debt

YIELD | BETA

MHKT
cAp

EFS | sales

*Mean Performance of Top Ouartile vs. Bottom Quartile, S&EPI00 Companies
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HEDGEYE RATES & SPREADS

1D sD 1M I vs. 51-Wk, Bps ¥S. ¥5.
Price BpsChg  BpsChg  BpsChg BpsChg : High Low 3Y Ave 5Y Ave

36 T-Bill 0.24% -4.1 -1.1 -2 3 -12 29 16 17
3M LIBOR 0.75% 0.0 A7 12 11 0 45 41 39
2Y T-Note 0.71% -1.2 9 9 -8 -39 21 14 2
5Y T-Note 1.08% -0.2 -0.9 8 -21 -74 19 -42 -16
10Y T-Note 1.50% 0.7 -5.2 4 -2 87 19 -78 -63
307 T-Note 2.23% 2. -5.0 -4 -45 -91 14 -86 -85
2Y-10Y Spread, Bps 80 1.9 -8.0 -5.5 -24 -48 -2 -92 -89
IG SPREAD (AAABEB)  1.68% 0.0 -2.0 -15 -13 -62 3 -2 -17
HIGH YIELD 6.50% 34 10.2 -17 -90 -283 13 -10 -28
5Y BREAKEVEN 1.34% 1.8 -51 0.4 -18.1 -30.0 48.4 -25.3 -38.7
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CFTC NON-COMMERCIAL NET LONG POSITIONING

L-Score
METRIC Latest W/WChg  3MAve  6MAve IVAve @ IV 3Y
SPX (Index + E-mim) 154,000 04,526 58,772 (31,039) (100903); 237X 1.77X
Russell 2000 (mini) (17438) 12758 (32338) (46.720) (44038) 199X 039X
10Y Treasury 84 243 (30.450) (8.108) (0.033) (6.406); 147X 1.80X
CEUDE OIL 327897 (13283) 370,481 341,957 301,590 & 045X 018X
GOLD 264 408 (71.031) 232741 183,320 100,680 : 1.67X 281X
LOPPER e 216 . 16407 (25763) (20.734) (22433) 189X 136X
SUSD 14.460 547 10820 17253 31416 098X 066X |
JPY 37.852 (7.134) 43363 40 540 1.068 059X 162X
EUR (108396)  (14403) (34989) (54982) (85387) 053X  -0.39X
GBEF (210  (12646) (45436) (41908) (831D 220X 214X
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (7/28) vs.

Prior Day 1M Ave IM ave 1Y Ave
Total Market Volume™® 2% -1% -0%; -14%
Total Exchange Volume** -11% -1%% -6%a -11%

*Total Market Volume = Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume
*** Total Traded Value for Russell 3000 (total mkt proxy)
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KEY SUSD CORRELATIONS

52-Wk Rulli.ng 30D Correlation

METRIC 20D 120D Hizh Low | % TimaPos % Time Neg |
SPXE 0.38 036 .88 -0.91 38% 2%
BRENT Ol -0.02 0.48 072 -0.78 353% 6%

CEE Index 025 048 871 -0.91 27% 3%
GOLD 0.33 0.01 i 0.90 .08 . W . 80% ..
*Days = Trading Days ——
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UST 10YR RelYION U.S. 10-YEAR YIELD
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SPX SIVION S&P 500 INDEX
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RTY SIION RUSSELL 2000 INDEX
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NASDAQ pelvieN NASDAQ COMPOSITE INDEX
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m SIIOR VOLATILITY INDEX
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CLA C1\V[ON WT| CRUDE OIL
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DXY SIUION U.S. DOLLAR INDEX SPOT
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CRY Slvlen TR/CC CRB COMMODITY INDEX
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GOLD SIen GOLD SPOT
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m eIVle] COPPER
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NGA SIUION NATURAL GAS SPOT
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EURO C1\V[ON EURO SPOT
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YEN SIION JAPANESE YEN SPOT
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POUND C1\[ON BRITISH POUND SPOT
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NKY CIVION NIKKEI-225 STOCK AVERAGE
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SHCOMP pelV/eN SHANGHAI COMPOSITE INDEX
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m C1\[ON SPANISH CONTINUOUS MARKET
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DAX C1V[ON GERMAN STOCK INDEX
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UST 2YR [ReIVION U.S. GENERIC GOVT 2-YEAR YIELD
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HSI CIIOR HONG KONG HANG SENG INDEX
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SENSEX ReIV/IOR BSE INDIAN SENSEX INDEX
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KOSPI C1\[ON SOUTH KOREA KOSPI INDEX
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UKX SlIlOm UK FTSE 100 INDEX

July 29, 2016 HEDGEYE
THE MACRO SHOW TV



ASE CI\VI[OM ATHENS STOCK EXCHANGE GENERAL
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RTS C1\[ON RUSSIAN RTS INDEX
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DAX C1V[ON GERMAN STOCK INDEX
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CAC C1\[ON FRANCE CAC 40 INDEX
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m CIION BORSA ITALIANA INDEX
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m C1\V[ON PORTUGAL PSI 20 INDEX

5,750

5,500
5,250
5,000
4,750
4,500

4,250

4,000
July 29, 2016 HEDGEYE

THE MACRO SHOW TV



AS51 SIIOR AUSTRALIA'S S&P/ASX 200 INDEX
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m eIVe RUSSIAN RUBLE SPOT
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COA SX4se BRENT CRUDE OIL FUTURE
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SPY SM4s@ SPDR S&P 500 ETF TRUST
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