


DISCLAIMER

Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut. Hedgeye Risk
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment
preferences or risk parameters; it is general information and does not constitute specific investment advice. This presentation is
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or
omissions of information. The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are
intended solely for the use of Hedgeye Risk Management’s clients and subscribers. In reaching these opinions and conclusions,
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees,
which is based upon sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible
for the validity or authenticity of the information upon which it has relied.

TERMS OF USE

This report is intended solely for the use of its recipient. Re-distribution or republication of this report and its contents are
prohibited. For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at
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The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.
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;;?*‘ es at 32% on SEP, markets are betting on

Sivoting for the 6th time in 8 months. Down Dollar
.9 (2-week) inverse correlation with SPY-CRB



RATES

Interesting move here; on a week-over-week basis both 2YR and
10YR yields ended moving down -6bps and -3bps, respectively. The
JGB 10YR is up +2bps to -0.03% this morning on BOJ commentary of
not making a move until they see what the Fed does; tightening into a
slow-down and/or when Fed Funds aren’t pricing it as probable would

be super interesting.



GOLD

Gold is still one of the easiest macro long positions to stay
with at this stage of the FX War as Japan, Europe, and the
USA all try to out-ease one another. Gold was up +0.2%
last week and up another +0.3% this morning to +25.4%

YTD (it's a currency too).
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GOLD CONTINUOUS CONTRACT
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SPAIN BOLSA DE MADRID IBEX 35

@ StockCharts.com
5-Sep-2016 Open 2222.90 High 2979.30 Low 2313.50 Close 2052.30 Chg +94.40 (+0.50%)
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BRITISH POUND TO U.S. DOLLAR

@ StockCharts.com
2-Sep-2016 Open 1.2267 High 1.3351 Low 1.3250 Close 1.2200 Chg +0.0023 (+0.17 %) &
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TAIWAN WEIGHTED INDEX
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S&P500 SALES & EARNINGS GROWTH

Q2 2016 QTD

SECTOR SALES GROWTH (% CHG) EARNINGS GROWTH (% CHG) #REPORTED
S&P 500 (Aggregate) -0.5% -3.9% 497 |/ 500
Energy -24.2% -81.6% 37 | 37
Materials -7.3% -9.1% 27 | 27
Industrials -1.3% -2.1% 68 / 68
Consumer Discretionary 6.5% 9.8% 82 / 83
Consumer Staples 0.8% 0.1% 35 / 36
Healthcare 8.8% 4.8% 57 | 57
Financials 0.7% -7.0% 64 / 64
Information Technology -3.7% -2.6% 66 / 67

Telecom 9.6% 3.5% 51/ 5

Utilities -2.4% 8.9% 28 / 28

Source: BBG
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1-Day %

HEDGEYE SECTOR PERFORMANCE

MTD %% YTD %

SECTOR Ticker  Price
Consumer Discretionary XLY SB0.72
Financial Select Sector XLF 524.46
Health Care Select Sector XLV  572.57
Technology Select Sector XLK 547.14
Consumer Staples Select Sector XLP  554.40
Industrial Select Sector XLI  558.64
Materials Select Sector XLB S48.76
The Energy Select Sector XLE S5S68.31
Utilities Select Sector XLU S48.98
S&P 500 SPX  2,170.86
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HEDGEYE SECTOR RELATIVE PERFORMANCE

Consumer Discretionary
Financial Select Sector

Health Care Select Sector
Technology Select Sector
Consumer Staples Select Sector
Industrial Select Sector
Materials Select Sector

The Energy Select Sector
Utilities Select Sector

September 6, 2016

Ticker  Price
KLY  S80.72
XLF 524.46
XLV 572,57
XLK 547.14
XLP  $54.40
XLl  $58.64
XLB 548.76
¥LE 568.31
LU $48.98

1-Day % MTD % ¥TD %%

Chg  chg  Che

HEDGEYE

THE MACRO SHOW

TV



HEDGEYE STYLE FACTOR PERFORMANCE

1D 1w 1M JAL 6M YTD
FACTOR Yo Che % Che %o Che ¥ Chg Yo Che
High Debt EV
Low Debt/EV
High Short Interest
Low Short Interest
High Beta
Low Beta
High Yield
Low Yield
MCAP Bottom 23%
MCAP Top 23%
Top 23% Sales Growth
Bottom 25% Sales Growth
Top 25% EPS Growth
Bottom 23% EPS Growth

De bt

51

YIELD | BETA

MKT
cAP

EF5 | Sales

*Mean Performance of Top Quartile vs. Bottom Quartile, S&P300 Companies
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HEDGEYE RATES & SPREADS

1D 5D 1M .S | vs. 32-Wk, Bps ¥5. ¥S.
Price BpsChg BpsChg BpsChg BpsChg : High Low JY Ave 5Y Ave

3M T-Bill 0.32% -0.5 0.5 7 4 -3 338 24 15
M LIBOR 0.84% 0.0 1.0 8 16 0 52 48 47
2Y T-Note 0.78% -24 -0.8 10 -12 -32 29 20 k7.
5Y T-Note 1.18% -1.9 1.8 10 -20 -65 29 -1 -7
10Y T-Note 1.56% -1.5 -0.9 4 -27 81 25 -68 -56
307 T-Note 2.23% -0.4 -3.5 -4 -39 -91 14 -81 -82
2Y-10Y Spread, Bps 78 0.8 -0.1 -5.4 -15 -49 -4 -88 -88
1G SPREAD (AAABBE)  1.65% 0.0 1.0 1 -14 -65 5 -5 -0
HIGH YIELD 6.28% 0.0 -1.5 -35 -99 -305 2 -3 -47
5Y EREAKEVEN 1.27% 22 -84 -14 216 373 41.1 -30.8 -45.2
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CFTC NON-COMMERCIAL NET LONG POSITIONING

AMETRIC Latest  W/AW ChE JAL Ave oM Ave

SPX (Index + E-mini) 227201 22323 116,521 28697

Rusz=ell 2000 (mini) 22073 6.117 (10.836) (32.371)

10Y Treasury 120916 61,722 79,007 5,086 _ _

CRUDE OIL 373.618 (10.612) 343 142 336,793 308,806 E

GOLD 238,132 (26_802) 233171 218124 126,598

COPPER  ( 2047 (16329)  (15216)  (15790) (19901) 015X 037X
SUSD 14 854 (97%) 13,827 14 109 27.083 F_0.85X -0 64X
JPY 62221 5,251 47723 40 942 12,028 : 096X 187X
EUR (93.103) (3.678) (00.334) (66,8297 (877 1"} 012X 014X
GBP 69.936) 3239 (68789) (53973) (37246 20K 2HX
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (9/1) vs.

Prior Day 1M Ave IM ave 1Y Ave
Total Market Volume® -4% 6% -3% -14%
Total Exchange Volume™* -6% 6% -55% -12%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading valume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume
*** Total Traded Value for Russell 3000 (total mkt proxy)
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KEY SUSD CORRELATIONS

52 Wk Rul.l.i.ng 30D Correlation

METRIC 120D 10D | Hish  Low | % TimePos % Time Nez |
SPX 0.41 5 (BEEEET 55% 45%
BRENT 0l 0.11 067 | o072 078 | 4% 66%
CRB Index 0.11 071 091 | 22% 8%
GOLD 0.40 050 | o9 095 23% 77%

*Days = Trading Days
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1D 5D 1M IM MID YTD vs. 32-Wk

METRIC PRICE Ya Chg ¥ Chg ¥a Chg Ya Che ¥a Chg Y2 Chg H.IE]I Low
Brent Oil 546.83 3.04% -6.19% 12.03% -6.41% -1.2% 19.2% -13% 13%
Gold 51325 0.86% 0.31% -2.81% 9.43% 1.2% 24.9% -4 2T%
VIX 511.98 -11.13% -12.23% -10.40% -12.11%  -10.7% -34.2% -63% 0%
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S&P500 SALES & EARNINGS GROWTH

Q2 2016 QTD
SECTOR SALES GROWTH (% CHG) EARNINGS GROWTH (% CHG) #REPORTED
S&P 500 (Aggregate) -0.6% -4.1% 495 / 500
Energy -24.2% -81.6% 37 [ 37
Materials -7.3% -9.1% 27 | 27
Industrials -1.3% -2.1% 68 / 68
Consumer Discretionary 6.5% 9.8% 82 / 83
Consumer Staples 0.8% 0.1% 34 / 36
Healthcare 8.8% 4.8% 57 | 57
Financials 0.7% -7.0% 64 /| 64
Information Technology -4.5% -3.5% 65 /| 67
Telecom 9.6% 3.5% 5/ 5
Utilities -2.4% 8.9% 28 | 28

Source: BBG
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HEDGEYE SECTOR PERFORMANCE

1Day% MID% YID%
Chg Chg Chg

SECTOR Ticker Price

Consumer Discretionary XLY SBO0.BB
Financial Select Sector XLF 524.57
Health Care Select Sector XLV  572.65
Technology Select Sector XLK 547.35
Consumer Staples Select Sector XLP 554.82
Industrial Select Sector XLI 558.93
Materials Select Sector XLB 549.25
The Energy Select Sector XLE S69.08
Utilities Select Sector XLU  549.63
S&P 500 SPX  2,179.98
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day% MID% XYITD %

Ticker  Price Chg Chg Chg
Consumer Discretionary XLY  SB0.BB
Financial Select Sector XLF 524.57
Health Care Select Sector XLV  572.65
Technology Select Sector XLK  547.35
Consumer Staples Select Sector XLP 554.82
Industrial Select Sector XLI %58.93
Materials Select Sector XLB  549.25
The Energy Select Sector XLE S69.08
Utilities Select Sector XLU  549.63
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M AN il | YID
FACTOR ¥: Chg ¥: Che % Che % Che
High DebtEV
Low Debt/EV
High Short Interest
Low Shoert Interest
High Beta
Low Beta
High Yield
Low Yield
MCAP Bottom 23%
MCAP Top 25%
Top 25% Sales Growth
Bottom 23% Sales Growth
Top 25% EPS Growth
Bottom 25% EPS Growth

De bt

51

YIELD | BETA

MKT
cap

EPS | sales

*Mean Performance of Top Quartile vs. Bottom Quartile, S&PI00 Companies
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HEDGEYE RATES & SPREADS

1D 5D IM IM vs. 52-Wk, Bps ¥S. ¥S.
Price BpsChg BpsChg BpsChg BpsChg : High Low Y Ave 5Y Ave
M T-Bill 0.32% 0.5 0.5 5 5 -4 37 23 15
M LIBOR 0.84% 0.0 0.2 7 15 -1 52 48 47
2Y T-Note 0.79% 0.4 5.7 11 -10 -31 29 20 33
5Y T-Note 1.19% 1.2 -4.5 10 -16 -63 30 -30 -5
10Y T-Note 1.60% 34 -2.7 5 -20 -17 2 -64 -52
307 T-Note 2.28% 4.8 -0.9 -3 -30 -86 19 -76 -17
2Y-10Y Spread, Bps 2 3.0 3.0 -6.0 -10 -46 -1 -84 -85
IG SPREAD (AAABBE) 1.64% 1.0 4.0 -2 -18 -66 4 -6 -20
HIGH YIELD 6.24% -3.8 -3.7 -44 -100 -309 0 -36 -50
5Y BREAKEVEN 1.29% 13 4.2 31 -20.7 -3.6 43.8 -28.0 -42.4
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CFTC NON-COMMERCIAL NET LONG POSITIONING

ore
METRIC \ Latest W/WChg  3M Ave 6M Ave 1Y Ave JY
SPX (Index + E-mini) 204,966 32,831 103,351 13,910 (73,363 223X
Euzzell 2000 (mini) 13,958 8.444 (14.931) (35,779 (39911 193X
10Y Treasury 38,104 36,908 57,403 3372 [l:l}lﬁ-]}é A 135X
CRUDE OIL 384 230 56,422 344 081 352,449 306377 132X 077X
GOLD 264,954 11278 248 834 213,677 122 873 137X 245X
COPPER . .. GIS) . G8) (6509 (15889) (19870) 099X 07X |
SUSD 13,833 (493) 13 445 14,564 27,780 E-E_E_}J{' 060X
JPY 56,970 4009 44 225 40 306 17,420 088X 182X
EUR (89.423) 16,312 (83.87%) (63,562)

GEP (93.173) (124) (64.328) (31,727
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (9/2) vs.

Prior Day 1M Ave 3M ave 1Y Ave
Total Market Volume® -11% -L0% -13% -23%
Total Exchange Volume™* -0% -2% -13% -20%
Total Traded Value (R3IK)*** -1% A% -10% -15%

*Total Market Volume = Total US exchange volume plus OTC and OTCBB trading valume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume
*** Total Traded Walue for Russell 3000 (total mkt prosy)

Source; Bloomberg, Hedgeye
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KEY SUSD CORRELATIONS

52-Wk Rul.l.i.ng 20D Correlation

METRIC 15D 30D 90D 120D 180D | Hizsh  Low | % TimePos % Tims Nz |
SPX 0.27 0.39 0.44 0.40 0.52 .73 -0.91 55% 45%
BRENT 0il 0.53 0.3 0.10 0.67 0.7 -0.78 34% 66%
CRE Index 0.28 WSS 010 H 0.71 -0.91 23% 7%
GOLD 0.39 0.43 0.40 -0.60 0.90 095 23% 7%

*Days = Troding Days
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JUST ANOTHER MARKET HEAD FAKE’
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