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Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment
preferences or risk parameters; it is general information and does not constitute specific investment advice. This presentation is
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or
omissions of information. The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are
intended solely for the use of Hedgeye Risk Management’s clients and subscribers. In reaching these opinions and conclusions,
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees,
which is based upon sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible
for the validity or authenticity of the information upon which it has relied.
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The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.
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YELP Local Advertising Accounts Attrition
TotalLost LAAs & Quarterly Attrition Rate
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Source: Company Reperts, Transcripts, Hedgeye Estimates © Hedgeye Risk Management LLC. All Rights Reserved.



YELP Local Advertising Accounts (Prior Year Period)
vs. Cummulative TTM LAA Churn
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Source: Company Reperts, Hedgeye Estimates ©) Hedgeye Risk Management LLC. All Rights Reserved.



YELP CurrentLocal Advertising Accounts
vs. Cumulative TTM New LAA growth
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Source: Company Reports, Hedgeye Estimates I Hedgeye Risk Management LLC. All Rights Resarved.
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YELP | Salesforce

New Accounts per Sales
(based on reported sales re

Productivity?
Rep & Y/Y Growth %

ps as of prior quarter)
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Y/Y Growth %

YELP: New LAA vs. Sales Rep Scenario Analysis
New LAA growth (ex self-serve) flexed by assumed self-serve %
1016 Earning Call: "we just wouldn't want to anyvbody to expect that that 10,000 net

increase in local advertising accounts would be ...necessarily repeatable..given that a
meaningful percentage ofthose were kind of low spending self-serve accounts."”
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EARNINGS SEASON

Q4 2016 QTD

SECTOR SALES GROWTH (% CHG) EARNINGS GROWTH (% CHG) #REPORTED
S&P 500 (Aggregate) 4.3% 4.8% 310 / 500
Energy 1.3% -10.5% 18 / 35
Materials 5.3% 5.2% 18 / 25
Industrials 2.4% -5.6% 49 |/ 67
Consumer Discretionary 8.1% -2.1% 38 / 81
Consumer Staples 0.3% 7.1% 20 1/ 37
Healthcare 2.7% 3.2% 40 / 60
Financials 4.8% 10.6% 55 / 63
Information Technology 7.2% 9.5% 47 | 66
Telecom -2.9% 0.8% 2/ 5
Utilities 3.9% 21.6% 7/ 28
Real Estate -1.2% 2.1% 15 / 29

Source: BBG
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VOLATILITY

VOLATILITY
REALIZED VOLATILITY IMPLIED VOLATILTY* IMPLIED** VS. REALIZED VOLATILITY
30 Day 60 Day 3 Month
Duration of Realized (%) At-The-Money % Z-Score Z-Score Z-Score

Index/Security Ticker 30D 60D 90D Current | v1M Avg :\?QM :vng Ticker Premium TT™ 3Yr Premium TT™M 3Yr Premium | TTM 3Yr

S&P 500 SPX 6.7% 6.9% 8.1% 9.6% 2.0% -9.9% -16.7% SPX 237% 0.24 054 50.5% 1.66 194 39.0% 157 146
Russell 2000 RTY 4.3% 4.5% 15.5% 16.4% 35% -23% -28% RTY 9.4% 0.32 0.18 15.7% 0.89 0.49 17% 0.73 0.10
Nasdag 100 NDX 8.1% 9.9% 1.1% 11.0% -75% -18.6% -21.2% NDX 21.8% 034 0.63 20.0% 0.62 0.77 17.4% 0.55 0.56
gSD Index uup 8.2% 8.1% 7.4% 8.8% -3.2% -24% 44% UuP B -0.60 -0.59 78% -0.28 -0.29 22.0% 0.62 036

onsumer

Discret. XLY 7% 9.7% 103% 11.2% -7.% -143% -16.9% XLY 48.9% 1.20 1.62 24.6% 0.68 0.90 25.6% 0.9 1.03

Financials XLF 14.9% 15.2% 18.7% 15.9% 38% -10.6% -6.8% XLF -0.1% -0.29 -0.25 68% 0.20 0.10 -0.9% 0.07 -030
Healthcare XLV 10.4% 10.8% 13.8% 1.7% -8.8% -184% -18.1% XL 17% -0.25 -0.07 13.8% 0.68 0.7 -5.2% -0.51 -0.52
'I(':echnology XLK 8.1 13% 14% 10.8% -93% -183% -20.2% XLK 294% 0.66 0.99 73% 0.15 0.17 1% 0.57 045

onsumer

Staples XLP 8.9% 95% 10.8% 10.2% -0.1% -12.0% -13.1% XLP 10.1% 0413 017 9.0% 043 0.26 0.0% -0.18 -0.39
Utilities XLu 11.9% 14.7% 16.8% BI% -2.7% -13.8% -14.3% XLu 4.1% 0.88 1.01 -4.1% -0.18 -0.09 -13.8% -1.26 -1.09
Energy XLE 13.0% 18.2% 7.0% 15.9% -3.0% -14.0% -18.2% XLE 205% 0.93 0.75 -6.6% -0.05 -0.48 3% 0.90 0.07
Energy XOP 19.6% 32.8% 30.9% 26.2% 0.1% RERE -17.8% XOP 274% 110 124 -18.1% -0.87 114 -8.1% 0.07 -0.39
Materials XLB 12.3% 1.2% 12.0% 1B.7% 4.4% -33% -5.0% XLB 4.6% -0.18 -0.14 25.8% 11 0.89 21.1% 127 0.75
Industrials XLI 9.4% 9.2% 1.2% 11.9% -4.1% -116% -13.1% XLI 24.2% 0.44 0.69 37.9% 1.63 1.67 16.5% 0.94 0.65
Transports YT 13.8% 13.9% BI% 17.1% -25% -2.8% -3.9% YT 24.1% 039 0.68 26.6% 0.82 1.07 315% 135 1.56
WTI Crude Ol uso 235%  33.9% 31.9% 27.5% -45% -17.5% -218% uso -45% 0.51 023 -13.9% -0.70 -1.06 -6.2% -0.07 -0.59
Natural Gas UNG 495%  50.5% 48.5% 43.9% -2.0% -9.7% -16% UNG -11.5% -0.93 -0.65 -14.9% -1.04 -0.84 -12.8% -1.03 -0.74
Gold GLD 11.5% 133% 13.6% 14.3% 4.9% -35% -3.6% GLD 19.4% 0.74 059 4.8% 0.10 -0.05 5.6% 0.23 0.00
Silver SLV 16.2% 24.2% 234% 22.2% 15% 7% -85% SLV 333% 230 0.66 -8.2% 1.40 -1.05 -2.6% -0.98 -0.85
Copper Jic 27.0% 25.1% 247% 24.0% -3.6% -13.8% -6.9% Jic -10.5% -0.43 -0.55 -84% -0.56 -0.70 -93% -0.68 -0.86
Corn CORN | 1% 15.6% 17.8% 17.9% 75% 2.8% -7.2% CORN 25.1% 045 0.22 17.9% 0.22 -0.07 5.2% -0.43 -0.74
Soybeans SOYB 16.9% 163% 15.6% 17.8% -243% -205% -19.6% SOYB 7.1% -0.78 -0.63 13% -0.62 -057 18.5% -0.48 -0.45
Wheat WEAT | 204% 194% 19.9% 21.9% -195% -22.8% -257% | WEAT 7.1% -0.85 -0.62 44.6% -0.36 -0.03 50.1% -0.19 0.20

“implied volatility on at-the-money front month contracts

of at-the-money options expiring in the given duration vs. realized volatility over the given duration
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD % XYTD %

SECTOR Ticker  Price Chg Chg Chg

Consumer Discretionary XLY 584.16 -0.09% -0.79% 3.39%
Financial Select Sector XLF 523.55 -0.25% 1.03% 1.29%
Health Care Select Sector XLV  571.57 0.10% 1.49% 3.81%
Technology Select Sector XLK 550.92 0.39% 1.68% 5.29%
Consumer Staples Select Sector XLP  %53.14 0.82% 1.05% 2.77%
Industrial Select Sector XLI 563.82 0.17% 0.69% 2.57%
Materials Select Sector XLB 551.53 -0.79% -0.83% 3.68%
The Energy Select Sector XLE 57175 -1.42% -1.58% -4.74%
Utilities Select Sector XLU 548.92 0.25% -0.53% 0.72%
S&P 500 SPX  2,293.08 0.02% 0.62% 2.42%
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HEDGEYE SECTOR RELATIVE PERFORMANCE

Consumer Discretionary
Financial Select Sector

Health Care Select Sector
Technology Select Sector
Consumer Staples Select Sector
Industrial Select Sector
Materials Select Sector

The Energy Select Sector
Utilities Select Sector

February 8, 2017

Ticker  Price
XLY  $84.16
XLF 523.55
XLV 571.57
XLK  550.92
XLP  553.14
XLI 563.82
XLB 551.53
XLE 571.75
XLU 548.92

1-Day 2%

MTD %5

¥TD %5

Che

Chg
-1.41%
0.41%
0.87%
1.05%
0.42%
0.07%
-1.45%
-2.20%
-1.15%
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HEDGEYE STYLE FACTOR PERFORMANCE

| AVY 1M I YID

FACTOR

High Debt/EV

Low Debt/EV
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High Beta

Low Beta
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Low Yield

MCAP Bottom 23%
MCAP Top 25%

2 i Top 23% Sales Growth

% |Bottom 25% Sales Growth
¥ iTop 25% EP3 Growth
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*Mean Performance of Top Ouartile vs. Bottom Duartile, S&PI00 Companies
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HEDGEYE RATES & SPREADS

1D 5D M M vs. 52-Wk, Bps . .
Price BpsChg  BpsChg  BpsChg BpsChg : High Low IY Ave 5Y Ave
3M T-Bill 0.52% 2.0 15 1 15 4 36 38 11
3M LIBOR 1.03% 0.0 0.0 2 15 1 11 58 63
2Y T-Note 1.15% 4.3 6.3 -6 37 15 63 47 63
5Y T-Note 1.85% 6.4 -10.4 -8 61 28 03 34 54
10Y T-Note 2.41% 5.7 8.0 -1 63 23 109 2 27
JOYTI-Note oo 3.05% A S, L AR 9 5T 96 IS 2
2Y-10Y Spread, Bps 126 0.9 1.7 1.9 7 8 # I 00n 35
IG SPREAD (AAABEB)  1.53% 0.0 0.0 3 SIS 6 -6 23
HIGH YIELD 5.01% 1.6 -28.4 15 5501 341 0 i 73 67
5Y BREAKEVEN 2.02% 27 11 13.6 477 1 82 1167 | 467 209

........................................................

February 8, 2017 HEDGEYE

THE MACRO SHOW TV



CFTC NON-COMMERCIAL NET LONG POSITIONING

.......................................................

: L-Score
METRIC Latest W/W Chg M Ave 6M Ave 1V Ave | 1Y 3
SPX (Index + E-mini) 62,759 3,387 (12.523) 44 983 10,009 | 0.43X 0.93X
Russell 2000 (mini) 54,446 (21,798) 57,047 34957 (4,398) 1.25X 29X
10Y Treasury (349.537) (66.458) (246265  (87.704) (40,797)i-199X 270X
CRUDE OILL 543,830 16,996 448054 416,333 376,673 | 223X 269X
GOLD 12,067 12,388 81429 145792 172542 134X -0.38X
COPPER 6940 6912 49536 21246 986 L8OX 301X
sUSD 46,432 (1,874) 51,848 30,224 27360 ; 1.09X 0.46X |
JPY (62,103) 8,763 (43,592) 2,049 26436 ;-1.83X 001X
EUR (39,2800 6,938 (85,176)  (93,12T) (76276); 112X 0.97X
GEP (63.277) (700)  (67.309)  (73.822) (60.47); 013X  -108X
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CFTC NET FUTURES & OPTIONS POSITIONING (TTM Z-SCORE)

-1.99 10YRUST |
-1.85 Yen |
-1.59 usTBonds
-1.39 Gold |
-1.25 30-Day Fed Funds I
-1.20 Framc |
-1.16 Nikkel index
-0.67 Peso |
-0.67 SYR UST |
-0.48<tralian Dollar |
Aluminum . 0.97
u.s. Dollar | 1.09
Euro . 112
RBOB Gasoline | 115
Russell Index + E-Mini . 132
Natural Gas | 132
Wheat . 1.44
ULSD Heating Oil | 1.70
Copper . 1.80
Crude Oil . 223

-2.5 -2.0 -1.5 -1.0 -0.5 0.0 0.5 1.0 1.5 2.0 2.5
TTM Z-Score
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (2/7) vs.

Prior Day 1M Ave 3M ave 1Y Ave
Total Market Volume® 21% 30% 1% 87%
Total Exchange Volume™* 10% 0% -6% -6%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume = total US exchange volume

*** Total Traded Value for Russell 3000 (total mkt proxy)

Source: Bloomberg, Hedgeye
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KEY SUSD CORRELATIONS

52-Wk Rul.l.i.ng 20D Correlation

METRIC 15D D 0D 120D 180D High Low | % TimePos % Time Neg
SPX 0.95 -0.91 2% 58%
BRENT (Onl 8.77 -0.78 46%; 4%
CEB Index 0.83 -0.89 24% T6%%
GOLD 090 -0.97 15% 8%

*Days = Trading Days
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