


DISCLAIMER

Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut. Hedgeye Risk
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment
preferences or risk parameters; it is general information and does not constitute specific investment advice. This presentation is
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or
omissions of information. The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are
intended solely for the use of Hedgeye Risk Management’s clients and subscribers. In reaching these opinions and conclusions,
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees,
which is based upon sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible
for the validity or authenticity of the information upon which it has relied.

TERMS OF USE

This report is intended solely for the use of its recipient. Re-distribution or republication of this report and its contents are
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The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.
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3 UTILITIES



USD

After signaling immediate-term TRADE overbought on
“rate hike fears” the USD can easily correct back down to
the low-end of our immediate-term risk range of 94.50-

96.26 on the USD Index (that would give you a pop In
EUR/USD to 1.13 FYI).



JGB

Plenty of clever questions in the @Hedgeye inbox on why
“JGB yields might rip” (higher)... and they just went lower
(again) instead, back down to -0.07% on the JGB 10YR
this morning with no support to -0.27-0.28%.



UTILITIES

Utilities (XLU), ramped back up as Energy stocks reverse
Intraday yesterday. Utes (XLU) up a full +1% on the day
taking their S&P Sector lead for 2016 back up to +15.0%
vS. Financials (XLF) -1.3%; market sniffing out another

dovish pivot?
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ORGANIC GUIDE < STATED GUIDE

EXPE | 2016 EBITDA Guidance Walk-Up

Mote: We are using TTM 2015 as a proxy for 2015

EBITDA since that is the most recent comparable

perod that we can caloulate combined EBITDA
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EXPE| 2016 EBITDA Growth Guidance Breakdown

Implied Organic 2016 Growth After Considering
Inorganic Tallwinds
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INORGANIC (M&A) TAILWIND EFFECTIVELY EXTENDS THROUGH ALL OF 2016

EXPE didn't recognize OWW & AWAY EBITDA in 2015 given $33M in purchase accounting headwinds. So the
effective organic guide for 2016 is actually closer to the low 20% range given a full-year of inorganic tailwinds




VERY LITTLE GOES A LONG WAY

AWAY NTM REVENUE GROWTH SCENARIO ANALYSIS FROM INTRODUCTICON OF USER FEE

REVENUE GROWTH ASSUMING FULL CANNIBALIZATION OF PAID LISTINGS TO ONLINE-BOOKING SUBSCRIPTION

BOOKINGS OMLIME CAPTURE RATE (% OF BOOKINGS)
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Source: Company filings, Hedgpeye Estimates HEDGE Y’E

AWAY CAN DRIVE MATERIAL GROWTH, EVEN IF ITS SUBS LOSE BOOKINGS

MNaturally timing issues around the transition will limit the 2016 opportunity, but the prior slide suggests we should
some contribution this year. Either way, very little goes a long way to proving out the AWAY bull case narrative.



SUB = BETTER MONETIZED
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P: Contribution Profit/Margin Per User
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BOTH FROM A REVENUE AND PROFIT PERSPECTIVE

Remember the sub model should enly improve with the lower Web IV royalty rate & the Apple Tax reset, which

kicks in 2H16. Ultimately, the sub model is far more viable, question is whether there’s a market for it

E Hedgeye Risk Management LLC. All Rights Reserved.
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OPTION #2: CURB THE AD PRODUCT

P | Sub Conversion Rate P | Revenue Growth
Total Subscribers as a % of Total Active Listenters Ad-Supported vs. Subscription

(yly %)
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LISTENER CAP HAS WORKED BEFORE, BUT P MUST WAIT ON SPOTIFY FIRST

The availakility of the uncapped free option may be facilitating the user’s reluctance to pay. P deoesn’'thave to
implement an identical cap to 2013, but could selectively deploy (e.q. heavy users, certain geographies, etc)

B Hadgeye Risk Managemeant LLC. All Rights Reserved.




P|ALL ROADS LEAD TO ROME (HIGHER)

Acceleratin Stock rips higher,
Revenue/EBITDA keeps Activists at

Growth bay

Prioritizes Sub
Model

Activistsgarner
Sub market too
small to matter support, force

New Deals sale

Launches Existing Activistsgarner
Expanded Sub - competitorsbox S support, force
Portfolio Pandora out sale

Activistsgarner

Delayed Deals support, force
sale

STOCK WORKS EITHER WAY (EXECUTE OR SELL)

Either mgmt executes on its expanded sub launch or facing increasing pressure to sell the company, which we
suspect would be met with limited investor resistance if expanded sub launch sputters out.

B Hedgeye RiskManagement LLC. All Rights Reserved. 33
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HEDGEYE ASSET ALLOCATION
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HEDGEYE SECTOR PERFORMANCE

HEDGEYE RISK MANAGEMENT - SECTOR PERFORMANCE
1-Day % MITD % XYTD %

SECTOR Ticker  Price Chg Chg Chg
Consumer Discretionary XLY 578.45
Financial Select Sector XLF 519.31
Health Care Select Sector XLV  571.85
Technology Select Sector XLK  547.12
Consumer Staples Select Sector XLP 552.68
Industrial Select Sector XLI 556.86
Materials Select Sector XLB 546.8B3
The Energy Select Sector XLE S567.44
Utilities Select Sector XLU 549,75
S&P 500 sPX 2,139.12
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HEDGEYE SECTOR RELATIVE PERFORMANCE

Ticker Price

Consumer Discretionary XLY 578.45
Financial Select Sector XLF 519.31
Health Care Select Sector XLV  571.85
Technology Select Sector XLK 547.12
Consumer Staples Select Sector XLP 552.68
Industrial Select Sector XLI %56.86
Materials Select Sector XLB 546.83
The Energy Select Sector XLE S67.44
Utilities Select Sector XLU 549,75
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1w 1M M 6ML YTID
FACTOR #o Che % Chg % Chg % Che ¥ Chg ¥ Che
High DebtEV
Low Debt/EV
High Short Interest
Low Short Intersst
High Beta
Low Beta
High Yield
Low Yield
MCAP Bottom 23%
MCAP Top 25%
Top 25% 3ales Growth
Bottom 25% Sales Growth
Top 25% EPS Growth
Bottom 23% EPS Growth 0.1% 2.0% -3.2%

De bt

51

YIELD | BETA

WKT
cap

EP5 | sales

*Mean Performance of Top Quartile vs. Botiom Ouartile, S&PI00 Companies
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HEDGEYE RATES & SPREADS

1D 5D 1M IM vs. 51-Wk, Bps ¥S. ¥S.
Price BpsChg BpsChg BpsChr BpsChg : High Low 3Y Ave 5Y Ave

30 T-Bill 0.24% -3.6 -11.8 -6 -1 -13 29 15 17
3MLIBOR 0.86% 0.0 0.1 4 21 0 54 49 48
2Y T-Note 0.77% 1.2 0.4 3 8 -3 23 19 3
5Y T-Note 1.21% 1.5 1.7 5 10 -61 2 -27 -3
10Y T-Note 1.70% 1.2 4.2 13 10 -67 39 -52 -42
307 T-Note 1.45% 0.9 6.3 17 3 -68 37 -57 -59
2Y-10Y Spread, Bps 23 0.0 38 2.8 2 -35 11 -11 -73
IG SPREAD (AAABBB) 1.68% 0.0 -5.0 5 -17 -62 § -2 -16
HIGH YIELD 6.43% 0.0 7.1 16 -84 -290 24 -17 -3
5Y BREAKEVEN 1.37% 0.0 2.9 1.7 -1.6 -26.9 31.6 -19.6 -M.5

September 20, 2016 HEDGEYE

THE MACRO SHOW TV



CFTC NON-COMMERCIAL NET LONG POSITIONING

I-Score
METRIC Latest WAV Chg  3M Ave 61 Ave 1Y Ave 1Y &)
SPX (Index + E-mini) 113,534 (79.747) 133,102 56,870 (33,749 1.18X 127X
Fuszell 2000 (mind) 8,183 (13,166) (3,342) (26339) (36,69 133X
10Y Treasury 12413 (36.339) 92,175 16,426 184 143X
CEUDE OIL 360,492 34,607 337,604 338,786 31146 0.39X
GOLD 248 858 (30.136) 262896 227077 136,07 208X
COPPER. (23,506) 4053 (13.063) (17.803) (20,64 058X
SUSD 17,006 172 13,317 13,731 25047 i 065X 055X
JPY 57,687 4280 49080 50,149 21,812 ¢ 0.80X 1.74X
EUR (88.388) 13,867 (05.387) (68,511) (83.468) 0.00X  -0.06X
GEP (81.972) 6,172 (74.283) (38243 (4007T:i-1.59X 210X
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (9/18) vs.

Prior Day 1M Ave 3M ave 1Y Ave
Total Market Volume® -32% -12% -13% -23%
Total Exchange Volume** -37% -9% -11% -17%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume
*** Total Traded Value for Russell 3000 (total mkt proxy)
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KEY SUSD CORRELATIONS

52-Wk Rul.l.i.ng 30D Correlation

METRIC 15D 30D 90D 120D 180D : High  Low | %Tim=Pos % Time Nas |
SPX 0.16 0.28 0.26 0.47 052 073 091 5% 45%
BRENT Oil 04 05T ] o2 -0.66 0.73 078 34% 66%
CRE Index 0.23 0.39 012 | 071 091 18% 2%
GOLD P 057 | o3 0.47 030 i 090 95 i 23% 77%

.....

*Days = Trading Days
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