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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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The maximum 
preferred exposure 

for cash is 100%. The 
maximum preferred 

exposure for each of 
the other asset 
classes is 33%. 
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JAPAN 

COPPER 

VIX 



JAPAN  
Post the friendly Abe visit to the USA and a #StrongDollar 
ramp vs. the Yen, the Nikkei’s +3% pop in the last 2 trading 
days registers an immediate-term TRADE overbought signal 
inasmuch as Yen (vs. USD) signals oversold. We still like 
Japanese stocks, but we would book some gains here. 



COPPER  
Youge +5.8% week-over-week move in an important proxy for our 
#InflationAccelerating call here in Q117 seeing follow through to 
$2.78/lb this morning but that signals immediate-term TRADE 
overbought within its bullish TREND too. You should continue to see 
year-over-year inflation ramps in the U.S. CPI and PPI reports this 
week. 



VIX 
U.S. Equities at the highs and Volatility has crashed (-27.5% since the 
election) despite consensus concerns about Trump. But that’s 
yesterday’s news, this morning we’re registering our first higher-low 
(within our immediate-term range) for front-month VIX at 10.36 - book 
gains in U.S. equity beta is the call on that. 



RESTAURANTS & CONSUMER STAPLES 

HOWARD PENNEY 
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HEDGEYE RESTAURANTS IDEAS LIST 

Data Source Hedgeye: Hedgeye  

LONG LIST TRADE TREND TAIL SHORT LIST TRADE TREND TAIL

1) PNRA Panera Bread Company    1) CMG Chipotle Mexican Grill X X X
2) BWLD Buffalo Wild Wings    2) GRUB GrubHub - X X
3) RRGB Red Robin Gourmet Burger    3) DNKN Dunkin' Brands X X X
4) DFRG Del Frisco's Rest. Group   - 4) BLMN Bloomin' Brands X X X
5) SONC Sonic - -  5) CAKE Cheesecake Factory X X X
6) FRGI Fiesta Restaurant Group    6) DIN DineEquity, Inc. X X X

7) CHUY Chuy's Holdings X X X

LONG BENCH SHORT BENCH

WING Wingstop SHAK Shake Shack
JE - GB JUST EAT plc    YUM Yum! Brands    
TXRH Texas Roadhouse ARCO Arcos Dorados Holdings

YUMC Yum China    
MCD McDonald's
DPZ Domino's
EAT Brinker International
SBUX Starbucks

Bench = timing is not right, or research is in progress.
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FRGI POLLO TROPICAL SSS 

Data Source: Consensus Metrix, Hedgeye  
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FRGI TACO CABANA SSS 

Data Source: Consensus Metrix, Hedgeye  
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CHUY COMPANY-OWNED SSS 

Data Source: Consensus Metrix, Hedgeye  
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CHUY LTM AVERAGE UNIT VOLUME 

Data Source: Consensus Metrix, Hedgeye  
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CHUY 2-YR CHECK VS. TRAFFIC 

Data Source: Consensus Metrix, Hedgeye   
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HEDGEYE CONSUMER STAPLES IDEAS LIST 

Data Source: Hedgeye.   

LONG LIST TRADE TREND TAIL SHORT LIST TRADE TREND TAIL

1) WFM Whole Foods Market -   1) HAIN Hain Celestial X X X

2) COST Costco Wholesale -  

3) USFD US Foods -  

4) GIS General Mills -  

5) PF Pinnacle Foods -  

6) HRL Hormel -  

LONG BENCH SHORT BENCH

PEP PepsiCo NUS Nu Skin
CAG ConAgra Foods KR Kroger
SJM J.M. Smucker Co.

TWNK Hostess Brands
PFGC Performance Food Group

Bench = timing is not right, or research is in progress.
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WFM: RETURN ON INCREMENTAL INVESTED CAPITAL 

Data Source: Company Filings, Consensus Metrix, FactSet.   
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WFM: SAME-STORE SALES 

Data Source: Company Filings, Consensus Metrix.   
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KR: PYRAMID INVERSION 

The Central States Teamsters in not unlike many pension funds; in 1980 they counted 4 active participants for every retiree, today there are 5 
retirees for every active participant. Taking that ratio more broadly, in the 1980’s, three-quarters of participants were active and one-quarter retired. 
Today about 60% of MPP participants are inactive. There simply is not enough money being injected into these plans in order for them to be solvent 
in perpetuity. 

MANY PLANS FACING DEBILITATING ACTIVE/INACTIVE RATIOS 
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Data Source: Company filings, Hedgeye research. 
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THE WITHDRAWAL LIABILITY COULD EXCEED THE EQUITY VALUE 

KR: TOTAL POTENTIAL HIDDEN LIABILITY 
• To the left we have taken 

publicly available 
withdrawal liabilities that 
have been paid out in 
recent years in an attempt 
to estimate the liability that 
KR faces 

• The high water mark is 
clearly YRCW, which faces 
a staggering $10bn 
withdrawal liability, for a 
$300mm market cap 
company that is not even 
an option for them 

• We believe UPS provides 
us with two very solid 
examples of how this could 
play out for KR 

• Taking the average of 
these examples ex. YRCW 
we get to a withdrawal 
liability estimate of $25bn, 
which if counted on the 
balance sheet would 
makes the total liabilities of 
KR greater than the TEV 

Stated Withdrawal 

Liability or Previous Assumed 

Payment # of Employees Payment/Employee KR Employees Withdrawal Liability

UPS (NETTI Fund) $841,000,000 10,200 $82,451 375,000 $30,919,117,647

UPS (Central States) $6,100,000,000 64,015 $95,290 375,000 $35,733,812,388

SYY $245,000,000 9,446 $25,937 375,000 $9,726,339,191

KATE $19,100,000 365 $52,329 375,000 $19,623,287,671

YRCW $10,000,000,000 32,000 $312,500 375,000 $117,187,500,000

Albertsons $510,000,000 6,600 $77,273 375,000 $28,977,272,727

Average: $40,361,221,604

Ex. YRCW Avg. $24,995,965,925

Minimum Maximum

$9,726,339,191 $117,187,500,000

Data Source: Company Filings, Hedgeye Research. 

Liabilities $ in Billion % of TEV

Fair Value Of Total Debt $12.3 27.4%

Capitalized Leases $5.9 13.1%

Underfunded Pension $2.9 6.4%

Net Deferred Tax Liabilities $1.5 3.4%

Withdrawal Liabilities $25.0 55.5%

Total Liabilities $47.7 105.9%

Equity Value $34.3

Total Enterprise Value (TEV) $45.0



MACRO GRIND 
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 VOLATILITY 
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 CFTC NET FUTURES & OPTIONS POSITIONING (TTM Z-SCORE)  
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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 KEY $USD CORRELATIONS 
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 OTHER KEY METRICS 
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