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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure 
for cash is 100%. The maximum 
preferred exposure for each of the 
other asset classes is 33%. 



1 
2 
3 

UK 

FX 

OIL 



UK 
With most U.S. beta chasers talking “S&P 500” today, let’s 
stay focused on the bigger macro picture which is highly 
correlated to what USD is doing in the FX War. The UK 
10YR Yield dives to 0.71% this morning and the Pound’s 
crash are to lower-lows -0.7% at $1.28. 



FX 
The Yen got slammed -1.6% vs. USD (our Yen SELL signal went out 
late last week – let’s see if its more than a trade) and this gets 
interesting now with USD UP year-over-year and everyone racing the 
British to the bottom. The EUR/USD was a big focus of our Q3 Macro 
Themes Call and looks as precarious as it has in a year at $1.10. 



OIL 
They say #StrongDollar wouldn’t matter for Oil or Reflation – we say 
that’s poppycock. The USD Index is up +3% now in the last month and 
WTI is down -14% (inclusive of this morning’s decline) with the CRB 
Index down -5% in the same period. Oil’s @Hedgeye TREND = 
$47.53/barrel, so that’s broken (for now); we still much prefer long 
Gold.  



RESTAURANTS & CONSUMER STAPLES 

HOWARD PENNEY 
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KNAPP COMPARABLE RESTAURANT TRAFFIC 

DATA SOURCE: KNAPP-TRACK. 
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KNAPP COMPARABLE RESTAURANT SALES 

DATA SOURCE: KNAPP-TRACK. 
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RESTAURANT EMPLOYMENT 

DATA SOURCE: BLS. 
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YUM CHINA SSS 

DATA SOURCE: COMPANY FILINGS, CONSENSUS METRIX. 
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HAIN SUM-OF-THE-PARTS 

DATA SOURCE: FACTSET, HEDGEYE. 

HAIN SUM OF THE PARTS
EBITDA

SEGMENT FY17 REVENUES FY17 EBITDA* Margin HIGH LOW HIGH LOW

USA 1,431.50$             274.9$             19.2% 14.0x 10.0x $3,848.1 $2,748.6

UK 869.90$              98.0$               11.3% 9.0x 6.5x $882.4 $637.3

Rest of World 322.10$               29.5$               9.2% 8.0x 6.5x $236.2 $191.9

HPPC 567.10$               68.5$               12.1% 8.0x 6.5x $548.1 $445.3

Corp Exp -$                    (28.2)$              6.5x 6.5x ($183.4) ($183.4)

Sum 3,190.6$             437.6$            13.7% $5,331.4 $3,839.8

  

+Cash $125.0 $125.0

-Debt $917.0 $917.0

Equity Value $4,539.4 $3,047.8

Diluted Shares Out 103.5 103.5

Hedgeye Value Per Share $43.88 $29.46

Current Share Price $52.41 $52.41

Downside -16.3% -43.8%

MULTIPLE ENTERPRISE VALUE



MACRO GRIND 
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 #PROFITCYCLE PEAK IN MID-2014 
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 HEDGEYE MACRO PROCESS: RATE OF CHANGE 
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 KEY USD CORRELATIONS 
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 



3MO 

4/11/2014   THE MACRO SHOW  

July 11, 2016 

 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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UST 10YR U.S. 10-YEAR YIELD 
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SPX S&P 500 INDEX 
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RTY RUSSELL 2000 INDEX 
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VIX VOLATILITY INDEX 
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CLA WTI CRUDE OIL 
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DXY U.S. DOLLAR INDEX SPOT 
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EURO EURO SPOT 
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IBEX 35 SPANISH CONTINUOUS MARKET 
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UST 2YR U.S. GENERIC GOVT 2-YEAR YIELD 
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HSI HONG KONG HANG SENG INDEX  
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