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Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
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This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
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LEGAL 

http://www.hedgeye.com/
http://www.hedgeye.com/
http://www.hedgeye.com/
http://www.hedgeye.com/
http://www.hedgeye.com/


3MO 

4/11/2014   THE MACRO SHOW  

March 13, 2017 

 HEDGEYE ASSET ALLOCATION  



3MO 

4/11/2014   THE MACRO SHOW  

March 13, 2017 

0%

10%

20%

30%

40%

50%

60%

70%

80%

CASH U.S.
EQUITIES

INT'L
EQUITIES

COMMODITIES FOREIGN
EXCHANGE

FIXED INCOME

22% 

79% 

55% 

24% 

79% 

0% 

 HEDGEYE ASSET ALLOCATION  

The maximum 
preferred exposure 

for cash is 100%. The 
maximum preferred 

exposure for each of 
the other asset 
classes is 33%. 
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TECH  

KOSPI 

OIL 



TECH  
S&P Sector ETF (XLK) was up +0.5% in a down week for U.S. Equity 
Beta as Tech, Fins, and, Consumer Discretionary, and Healthcare 
continue to be great places to be buying on dips as the U.S. economy 
heads to Quad1 in Q2. Energy (XLE) and REITS (MSCI) down -2.8% 
and -4.5%, respectively, week-over-week. 



KOSPI   
The Kospi is loving semis and a strong Tech tape too, up 
+1.0% this morning the close at 2117 = a new high for the 
“Industrial Tech” bell-weather after Hong Kong closed 
+1.1% in a strong session to open the week as well (both 
bullish TREND @Hedgeye). 



OIL  
Oil = not good, down (again) -0.2% after getting tagged for a -9.1% 
loss last week, breaking @Hedgeye TREND of $48.90/barrel. It is  
impressive that the aggregate equity tape (U.S. and Global) has been 
able to absorb this deflation of Reflation’s Peak (our Q1 Macro 
Theme); Oil Volatility (OVX) breakout > 32 TREND in play. 



MACRO & HOUSING 

CHRISTIAN DRAKE 
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EXPANSION: BRONZE MEDAL ….. & COUNTING 

DATA SOURCE: BLOOMBERG, BEA, NBER, HEDGEYE  
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NFP GROWTH = ↑ 

DATA SOURCE: BLOOMBERG,  NBER, BLS, HEDGEYE 
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GOODS EMPLOYMENT = ↑ 
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PRIME AGE E2P = ↑, SLOWLY 
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SLACK = ↓ 

SOURCE: BLOOMBERG, BLS, HEDGEYE 
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT 

NFIB: JOBS HARD TO FILL 

DATA SOURCE: BLOOMBERG, NFIB, HEDGEYE 
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WAGE GROWTH = TREND ↑  
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INCOME GROWTH = 5MO OF MOJO? 
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INDUSTRIAL ACTIVITY = ↑ 

SOURCE: BLOOMBERG, BLS, HEDGEYE 
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TRADE BALANCE = ↓ 

SOURCE: BLOOMBERG, HEDGEYE 
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CREDIT GROWTH: JAN ↓ 

SOURCE: BLOOMBERG, FEDERAL RESERVE 
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TAX REFUNDS = ↓ 

SOURCE: WSJ 



MACRO GRIND 
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 VOLATILITY 
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 10-YEAR GOVERNMENT BOND YIELDS 
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 CFTC NET FUTURES & OPTIONS POSITIONING (TTM Z-SCORE)  
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 CFTC NET FUTURES & OPTIONS POSITIONING (3YR Z-SCORE)  
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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 KEY $USD CORRELATIONS 
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