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for the validity or authenticity of the information upon which it has relied.
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HEDGEYE ASSET ALLOCATION

U.S. INT'L FOREIGN FIXED
CASH EQUITIES EQUITIES COMMODITIES EXCHANGE INCOME
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CASH U.S. INT'L COMMODITIES FOREIGN FIXED

EQUITIES EQUITIES EXCHANGE INCOME
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VEYPIOVd 22% | 79% 55% 24% 79% 0%

The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.
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TECH

S&P Sector ETF (XLK) was up +0.5% in a down week for U.S. Equity
Beta as Tech, Fins, and, Consumer Discretionary, and Healthcare
continue to be great places to be buying on dips as the U.S. economy
heads to Quadl in Q2. Energy (XLE) and REITS (MSCI) down -2.8%
and -4.5%, respectively, week-over-week.



KOSPI

The Kospiis loving semis and a strong Tech tape too, up
+1.0% this morning the close at 2117 = a new high for the
“Industrial Tech” bell-weather after Hong Kong closed

+1.1% In a strong session to open the week as well (both
bullish TREND @Hedgeye).



OIL

Olil = not good, down (again) -0.2% after getting tagged for a -9.1%
loss last week, breaking @Hedgeye TREND of $48.90/barrel. It is
Impressive that the aggregate equity tape (U.S. and Global) has been
able to absorb this deflation of Reflation’s Peak (our Q1 Macro
Theme); Oll Volatility (OVX) breakout > 32 TREND in play.
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CHRISTIAN DRAKE
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mmE Recession Dates = Goods Employment, YoY% = Services Employment, YoY%

o

10.0% -

5.0% -

0.0% -

-5.0% -

-10.0% -

-15.0%

L1934
91934
ST-984
r1-q2d
ET934
1924
11924
01934
60934
80924
L0984
90934
S04
roqed
£0934
20934
10924
00934
6634
86934
L63d
96924
S6q34
reqad
€634
€634
1624
06934
6834
88924
L8434
98934
S8934
raqed
€834
28934

T8GRy



PRIME AGE E2P = +, SLOWLY

E2P: PRIME WORKING AGE (25-54 YOA)

Prime Age E2P (25-54 YOA)
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INCOME GROWTH = 5MO OF MOJO?
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Reported & Implied Income Growth

== |mplied Aggregate Income Growth (Aggregate Hours Growth + Earnings Growth)
—+4— Private Sector Salary & Wage Growth, YoY%

Feb NFP Data implied moderate sequential accelerationin
reported aggregate salary & wage income growth for Feb. A
positive revision toJan hourly earnings and acceleration in
Feb suggest original January estimates of decelerationin
hourly earnings growth were overstated
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TRADE BALANCE =

TRADE BALANCE

== Trade Balance (QoQ %) —e=Trade Deficit (Monthly Ave, Qtrly)
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TAX REFUNDS = ¢

A new law prevented the Internal Revenue Service from paying out refunds for tax
returns claiming those credits until mid-February, and the agency warned those
households not to expect access to their money until Feb. 27 due to processing and other

delays.

The law, intended to prevent fraud by giving the IRS time to double-check income data,

caused many refund pavments to go out later than usual this yvear. B0 L= IR TR 1
said it sent out 14.1 million refunds totaling $28.93 billion—down sharply from 20186,

en 29.2 million refunds totaling $94 billion were sent through Feb. 12. §iR 1= e
began to release those postponed payvments around the middle of the month and by Feb.

17, the IRS said it had sent 32.9 million refunds totaling $103.24 billion.
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REALIZED VOLATILITY IMPLIED VOLATILTY* IMPLIED** VS. REALIZED VOLATILITY
30 Day 60 Day 3 Month
Duration of Realized (%) At-The-Money % Z-Score Z-Score Z-Score
Index/Security Ticker 30D 60D 20D Current | v 1M Avg ;\?QM ;\?QM Ticker Premium TT™ 3Yr Premium ™ 3Yr Premium | TTM 3Yr
S&P 500 SPX 6.7% 6.7% 7.9% 9.4% -13% -53% -17.9% SPX 323% 035 0.76 65.8% 1.92 243 46.9% 1.61 173
Russell 2000 RTY 137% 137% 15.6% 4.8% -4.1% -7.9% -12.4% RTY 8.1% 0.19 0.09 19.5% 1.01 0.69 Nn7% 0.72 0.10
Nasdag 100 NDX 63% 7.0% 10.4% 10.2% -7.3% -16.7% -25.2% NDX 54.0% 1.08 1.66 69.8% 254 310 24 6% 0.84 0.94
gSD Index Uup 6.4% 77% 7.7% 6.9% -123% -20.9% -18.6% UuUP 7.%% -0.25 -0.26 -15% -0.75 -0.66 6.2% -0.38 -0.36
onsumer
Discret. XLY 7.0% 8.1% 9.8% 10.5% -24% -13.1% -205% XLY 39.3% 0.69 113 457% 155 1.93 293% 1.04 121
Financials XLF 14.6% 14.4% 17.4% 14.9% -63% -12.1% -14.5% XLF -1.8% -0.39 -0.34 14.0% 0.42 0.42 -1.6% 0.04 -0.33
Healthcare XLV 8.2% 9.2% 12.4% 10.6% -9.9% -17.6% -25.1% XLV 283% 0. 1.02 34.0% 1.60 178 6.2% 0.27 024
'I(;echnology LK 7.2% 7.7% 11.2% 10.6% -5.6% -13.7% -20.9% XLK 40.2% 0.82 130 55.1% 2.27 249 13.7% 0.49 0.42
SNsSUmMer
Staples XLP 73% 77% 10.6% 9.6% -1.2% -9.0% -17.5% XLP 25.0% 0.76 0.78 37.2% 2.20 1.99 23% -0.05 -0.25
Utilities LU 135% 12.4% 16.4% 12.9% -4.0% -10.9% -18.5% XLu -2.9% -0.26 011 14.5% 1.556 148 -10.1% -0.74 -0.68
Energy XLE 163% 14.1% 17.6% 16.8% -0.8% -27% -12.4% XLE 3.5% 0.00 -0.07 35.7% 2.69 1.82 9.9% 134 043
Energy XOoP 26.1% 22.6% 312% 28.0% 3.8% 0.9% -10.2% XOP 10.1% 0.25 0.31 30.1% 238 1.88 -2.4% 0.63 -0.03
Materials XLB 10.0% % N4% B.2% 13% -2.8% -11.1% XLB 36.1% 1.02 0.99 264% 1.00 0.88 28.8% 149 1.09
Industrials XL 9.9% 9.6% 13% 1.2% -6.9% -12.6% -18.1% XLI 18.6% 0.15 0.42 34.9% 134 148 17.0% 0.89 0.66
Transports YT 15.1% 14.1% 14.8% 16.4% -03% -4.9% -7.0% YT 8.5% -0.19 -0.02 233% 0.58 0.84 22.2% 0.73 0.88
WTI Crude Oil uso 23.6% 24.3% 316% 30.7% 19.7% 9.9% -75% uso 19.7% 118 1.09 27.8% 2.03 1.09 24% 0.73 -0.15
Natural Gas UNG 418% 483% 493% 36.6% -8.0% -18.0% -18.2% UNG -B.9% -0.74 -0.64 -236% 146 120 -25.2% -1.68 -1.19
Gold GLD 10.2% M.4% 12.5% n7% -75% -14.7% -18.6% GLD 16.0% 0.51 0.39 13.9% 0.77 046 7.9% 0.47 on
Silver SLV 19.1% 20.2% 225% 19.8% -2.8% -11.8% -16.1% SLV 7.8% 0.16 -0.32 3.1% -0.12 -0.50 -4.9% 124 -0.98
Copper Jic 26.8% 26.2% 26.9% 22.1% -9.4% -13.6% -12.8% Jic -17.0% -0.49 -0.66 -13.9% -0.66 -0.83 -13.7% -0.78 -1.00
Corn CORN | 159% 14.7% 163% 7.0% -87% -37% -9.0% CORN 7.9% -0.24 -0.54 203% 0.38 0.06 17.4% 0.10 -0.12
Soybeans SOYB 15.1% 15.6% 15.7% 4.8% -218% -31.7% -30.7% SOYB -17% -1.00 -0.756 4.8% -0.71 -0.67 12.4% -0.63 -0.63
Wheat WEAT | 214% 19.8% 19.0% 18.9% -37.2% -387% -350% | WEAT | -ns8% 11 -0.89 10.0% -0.97 -0.58 24.9% -0.85 -0.29

*implied volatility on at-the-money front month contracts

*implied volatility of ai-the-money options expiring in the given duration vs. redlized voldtility over the given duration
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Q4 2016 QTD

SECTOR SALES GROWTH (% CHG) EARNINGS GROWTH (% CHG) #REPORTED
S&P 500 (Aggregate) 4.8% 6.3% 493 / 498
Energy 3.2% -8.9% 34 / 34
Materials 4.0% 1.7% 25 [/ 25
Industrials 2.4% -5.4% 67 | 67
Consumer Discretionary 7.5% 4.1% 77 / 80
Consumer Staples 2.8% 4.2% 37 [ 37
Healthcare 5.2% 4.5% 59 / 60
Financials 5.7% 6.6% 64 / 64
Information Technology 7.0% 11.4% 66 / 66

Telecom -1.7% 0.5% 51/ 5

Utilities 9.2% 110.5% 28 /| 28
Real Estate 3.6% 11.4% 30 / 30

Source: BBG
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10-YEAR GOVERNMENT BOND YIELDS

COUNTRY YIELD 1 DAY 1MONTH
Germany » 0.44% c +12
United Kingdom » 1.20%

France 1.06% 4 +5
Italy 2.33% 4 +12
Spain 1.85% ' +21
Netherlands 0.70% c
Portugal 3.95%

Greece 6.95%

Switzerland -0.04% : +13
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD %  YTD %

SECTOR Ticker  Price Chg Chg Chg
Consumer Discretionary XLY 586.85
Financial Select Sector XLF 524.79
Health Care Select Sector XLV  575.98
Technology Select Sector XLK  553.11
Consumer Staples Select Sector XLP  555.05
Industrial Select Sector XLl  565.84
Materials Select Sector XLB 552.11
The Energy Select Sector XLE 570.01
Utilities Select Sector XLU  550.96
S&P 500 SPX 237260
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD % XYTD %

Ticker  Price Chg Chg Chg
Consumer Discretionary XLY SB6.85 o 0.18% 0.72%
Financial Select Sector XLF 524,79 % 0.64%  0.65%
Health Care Select Sector XLV §75.98 0.94% 4.24%
Technology Select Sector XLK  553.11 1.07% 3.85%
Consumer Staples Select Sector XLP  555.05 -0.47%  0.48%
Industrial Select Sector XLl  565.84 -0.41% -0.16%
Materials Select Sector XLB 552.11 -0.65% -1.13%

The Energy Select Sector XLE $70.01 ¥ -2.30% -13.02%
Utilities Select Sector XLU 55096 . -1.94% -1.05%
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M M 60 YID
FACTOR Ye Chye ¥e Che % Chg % Chg % Che % Che
High Debt/EV 0.4% -1.8% A0.1% 2.3% 14% 39%
Low DebtEV
High Short Interest
Low Short Interest
High Beta
Low Beta
High Yield
Low Yield
- @ AP Bottom 23%
=3 MCAP Top 25%
Top 23% Sales Growth
Bottom 23% Sales Growth
Top 25% EPS Growth
Bottom 23% EPS Growth

De bt

51

YIELD | BETA

EFS | sales

*Mean Performance of Top Ouartile vs. Botiom Quartile, S&EPI00 Companies
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HEDGEYE RATES & SPREADS

1D 5D 1M IM vs. 52-Wk, Bps ¥s. ¥s.
Price BpsChg  BpsChs BpsChg BpsChe : High Low Y Ave 5Y Ave
3M T-Bill 0.74% 1.5 1.6 21 21 58 29 62
IM LIBOR 1.12% 1.1 1.8 8 6 0 00 64 70
2Y T-Note 1.350 1.9 4.8 16 2 i 3 86 63 81
5Y T-Note 2.10% A3 9.2 2 2 L4 121 38 78
107 T-Note 2.57% Al 9.7 17 11 6 126 13 13
JOYT-Note d.16% =4 03 . 16 o - 08 o L 4
2Y-10Y Spread. Bps 122 1.2 18 0.3 a1 3 40 22 -38
IG SPREAD (AAABBE)  1.54% 3.0 5.0 0 2 58 9 -15 21
HIGH YIELD 6.09% 9.3 k) I 17 B [ | 37 _35 47
5Y BREAKEVEN 2.01% 1.6 4.9 29 155 | 11 75.4 1438 282

..................
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CFTC NON-COMMERCIAL NET LONG POSITIONING

I-Score
METRIC Latest \'i’ﬂ’i.’Chg JAL Ave 6M Ave 1V Ave | 1Y v
SPX (Index + E-mini) 125,580 51,044 27.036 22047 33,774 © 0.95X 148X
Ruzzell 2000 (mini) (10.317) (31,761) 50248 36,781 3,830 i 031X 030X
10Y Treasury (287.,963) 77654 (3303400 (157.833) [?'];-11?‘}5 MY 191X
CRUDE OIL 535917 -m 525,620 433,573 403,609 I_Hﬁ'. 254X
GOLD 03,803 27.827) 68,192 117330 170243 E-ﬂ.??.’r'{ -0.09X
COPPER 20007 (813 46966 30801 6977 07X  L6X
SUSD 51,014 6,200 49761 44 263 29004 : 119X 062X
JPY (37.373) (8.070) (66.121) (16.493) 16,368 142X 045X
EUR (38,766) (14.224) (35,736) (85.414) (75.713); 051X 072X
GBEP (19.634) (12513  (63928) (TL845) (63.691) 080X 145K
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CFTC NET FUTURES & OPTIONS POSITIONING (TTM Z-SCORE)

-3.87 30-Day Fed Funds
-2.10 SYR UST
-1.66 2¥R UST

-1.44 UST Bonds

-1.42 Yen

-1.24 10YR UST

-1.14 Gold

-0.80 Pound

-OlspQE caland Dollar

-0.47 [MFane

ULSD Heating Oil

Corn

S&P 500 Index + E-Mini

U.S. Dollar

Aluminum

Silver

Canadian Dollar

Wheat

Australian Dollar

Crude 0il

0.83
0.98
1.04
1.19
1.34
1.42
1.52
1.64
1.65
1.86
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CFTC NET FUTURES & OPTIONS POSITIONING (3YR Z2-SCORE)

-2.69 30-Day Fed Funds

-0.92 Yen
-0.69 Franc
Neuyp) 738 anid Dollar
-0BBOE Gasoline

Copper

Natural Gas

ULSD Heating Oil

Dow Jones Mini

Silver

S&P 500 Index + E-Mini
Canadian Dollar
Australian Dollar
Aluminum

Crude il

1.31
1.34

1.38
1.40

1.55

1.55

1.65
1.69
1.94
2.34

-3.0 -2.0 -1.0 0.0
3YR Z-Score

March 13, 2017

2.0 3.0

HEDGEYE

THE MACRO SHOW

TV



MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (3/10) vs.

Prior Day 1M Ave 3IM ave 1Y Ave
Total Market Volume® -4% -B3%% 3% 32%
Total Exchange Volume™** -3% -1% 2% -1%
Total Traded Value [R3K)*** 9% 0% 2% 3%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading valume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume

*** Total Traded Value for Russell 3000 (total mkt proxy)
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KEY SUSD CORRELATIONS

EKev 5USD Correlations*
METRIC

SPX

BRENT il

CRE Index

GOLD

*Days = Trading Days
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52-Wk Rulli.ng 30D Correlation

Hizh Low | % TimePos % Time Neg |

0.95 075 48% 2% |

0.77 0.78 49% 51%

0.83 -0.86 28% 72%
........ 090 097 167 . .
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