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Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
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preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure for cash is 100%. 
The maximum preferred exposure for each of the 
other asset classes is 33%. 
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SPY 

UST 10YR 

GOLD 



SPY 
Nope, neither of these candidates can change economic gravity (we’re 
at 0.5% q/q SAAR GDP for Q4)… but can one of them deliver a bullish 
TREND reversal (i.e. back above @Hedgeye TREND resistance of 
2155 for the SP500)? Maybe with rate cuts (after they hike)? I don’t 
think so, but that’s what makes a market – SPX risk range is now 
2078-2155. 



UST 10YR 
The UST 10YR backs off to 1.81% this morning with an 
immediate-term risk range of 1.69-1.87% as Japanese 
Gov Bond Yields fall back to -0.08% on the 10YR and an 
up Pound move to $1.24 GBP/USD keeps 10YR Gilt Yield 
< TREND resistance of 1.26% (at 1.19%). 



GOLD  
Gold had a correction day ahead of election day, but holds 
all key signal levels (TRADE, TREND, and TAIL) of 
@Hedgeye support, +0.2% at +21.1% YTD, thumping 
pretty much everything big macro you could have been 
long in size during #GrowthSlowing.  



MACRO & HOUSING 

CHRISTIAN DRAKE 
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MACRO’S MATTERED! 

DATA SOURCE: BLOOMBERG,  
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MISSING’S MATTERED! 

DATA SOURCE: BLOOMBERG 
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DEMOGRAPHICS 
PRIVATE SECTOR DELEVERAGING SHOULD BEGIN TO DISSIPATE IN 2-3 YEARS AS MILLENNIALS START TO COUNTERBALANCE THE SLOWDOWN IN 
BABY BOOMER DEMAND. 

DATA SOURCE: OECD; BIS 
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DEBT/DEFICITS: STEALTH ↑ 

DATA SOURCE: BLOOMBERG,  
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LMCI = TRADE ↑, TREND ↓ 

DATA SOURCE: BLOOMBERG,  HEDGEYE 
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LMCI = PAST PEAK? 

DATA SOURCE: BLOOMBERG,  HEDGEYE 
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NFP GROWTH = ↓ 

DATA SOURCE: BLOOMBERG,  



HEDGEYE  17 

INCOME GROWTH = TRADE →, TREND ↓  
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CONSUMPTION = F(I,S) 
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NFP GROWTH ↓ > WAGE GROWTH ↑  
= INCOME & CONSUMPTION↓ 

INCOME GROWTH ↓ CONSUMPTION GROWTH ↓ 

DATA SOURCE: BLOOMBERG, BEA, HEDGEYE 
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CONSUMER CREDIT GROWTH = SLOWING 
AFTER PEAKING IN 4Q15, TOTAL CONSUMER CREDIT GROWTH HAS NOW BEEN SLOWING FOR 9 MONTHS 

DATA SOURCE: BLOOMBERG, NBER, FEDERAL RESERVE, HEDGEYE 
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT 

REVOLVING CREDIT = ↑ 
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CONSUMPTION: INCOME ↓, CREDIT ↑ 

DATA SOURCE: BLOOMBERG, FEDERAL RESERVE,  BEA, HEDGEYE 

An acceleration in credit growth has helped to 
support spending growth in the face of 
decelerating income growth 
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INCOME + CREDIT = ↓ 

DATA SOURCE: BLOOMBERG, BEA, FEDERAL RESERVE, HEDGEYE 
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT 

CREDIT ↑, CONSUMPTION → 
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CONSUMER CREDIT TIGHTENING 
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LABOR DYNAMISM = PAST PEAK 

DATA SOURCE: BLOOMBERG,  
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WHY DOES THE PEAK IN JOLTS MATTER? 
THE #1, #2 AND #3 REASONS FOR MONITORING FOR THE INEVITABLE PEAK IN JOB OPENINGS IS BECAUSE THE TOP IN THAT SERIES HAS LEAD 
THE PEAK IN TOTAL NONFARM EMPLOYMENT BY ONE AND NINE MONTHS, RESPECTIVELY, OVER THE PREVIOUS TWO LABOR CYCLES. 

DATA SOURCE: BLOOMBERG 
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CONSUMER & BUSINESS CONFIDENCE 
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT 

NFIB: JOBS HARD TO FILL 

DATA SOURCE: BLOOMBERG, NFIB, HEDGEYE 
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EMPLOYMENT: 4Q COMPS 

DATA SOURCE: BLOOMBERG, BLS, HEDGEYE 

Faster Employment Growth + Increased Hours = Faster Aggregate Hours Growth 

Faster Wage Growth 
+ 

= ↑ Income Growth = Harder Income/Consumption Comp 



MACRO GRIND 
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 #EARNINGS SEASON   
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 10-YEAR U.S. TREASURY YIELD  
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 S&P 500 REVENUES & EARNINGS COMPS   
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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 KEY $USD CORRELATIONS 
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