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preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure for cash is 100%. 
The maximum preferred exposure for each of the 
other asset classes is 33%. 
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EUR  

OIL 

VIX 



EUR  
With both the Euro and the Yen signaling immediate-term 
TRADE oversold vs. the USD, now things get interesting 
ahead of AUG U.S. economic data; bad data is “good” for 
stocks don’t forget (i.e. Down Dollar is, short term). 



OIL 
We’ve been bearish on Oil at the top-end of its current 
$44.96-49.29 risk range, but there’s no reason why it can’t 
retrace the top-end of that range if USD sells off (current 2 
week inverse correlation is -0.84, so USD matters, short 
term). 



VIX  
Front month VIX had its ramp to the top end of its 11.25-
14.36 risk range and backed off right where it should have; 
now we have month-end and no volume (total U.S. Equity 
Volume -26% vs. the 1 year average yesterday); though 
tape to be short towards 2192 SPX. 



MACRO & HOUSING 

CHRISTIAN DRAKE 
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MACRO: AN EXPERIMENT IN EVOLUTION 
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CORPORATE PROFITS = ↓ 

DATA SOURCE: BLOOMBERG 
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#PROFITCYCLE: A ROSY CONSENSUS PICTURE 

DATA SOURCE: BLOOMBERG 
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JULY INCOME & SPENDING 

DATA SOURCE: BLOOMBERG 
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PAST PEAK: INCOME & CONSUMPTION 

DATA SOURCE: BLOOMBERG 
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT 

INCOME & CONSUMPTION: LT 
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT 

HIGH END SPENDING = ↓ 
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EMPLOYMENT 

DATA SOURCE: BLOOMBERG 
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PAYROLL GROWTH = ↓ 

DATA SOURCE: BLOOMBERG 
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LABOR GROWTH VS OUTPUT GROWTH 
PRIVATE PAYROLL GROWTH IS SLOWING BUT IT’S STILL GROWING AT A PREMIUM TO OUTPUT GROWTH.  A POSITIVE  SPREAD IS A DRAG ON PRODUCTIVITY AND 
WITH TOPLINE GROWTH FLAGGING EMPLOYMENT GROWTH IS PAID FOR WITH CORPORATE MARGIN COMPRESSION.  

DATA SOURCE: BLOOMBERG, HEDGEYE 
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PRODUCTIVITY ↓ = REAL EARNINGS ↓ 
OVER THE LONGER-TERM, THE TREND IN PRODUCTIVITY DRIVES THE TREND IN REAL EARNINGS GROWTH 

DATA SOURCE: BLOOMBERG, ECONOMIC REPORT OF THE PRESIDENT, HEDGEYE 
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PRODUCTIVITY GROWTH VS REAL EARNINGS GROWTH 
Recession Dates 3 per. Mov. Avg. (Real Earnings Growth) 3 per. Mov. Avg. (Productivity Growth)



HEDGEYE  21 

MARGIN PRESSURE ↑ 

DATA SOURCE: BLOOMBERG, HEDGEYE 
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LABOR SHARE OF INCOME ↑ 

DATA SOURCE: BLOOMBERG, HEDGEYE 
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OPERATING MARGINS ↓ 

DATA SOURCE: BLOOMBERG, HEDGEYE 
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ACA JUICING NFP 

DATA SOURCE: BLOOMBERG 
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HC EMPLOYMENT, % OF TOTAL 

DATA SOURCE: BLOOMBERG 
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HC: 2X CONTRIBUTION TO GDP 

DATA SOURCE: BLOOMBERG 



MACRO GRIND 
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 PAST PEAK: INCOME & CONSUMPTION GROWTH 
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 REAL PCE GROWTH, YOY% 
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 HRM: MULTI-FACTOR, MULTI-DURATION 
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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 KEY $USD CORRELATIONS 
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