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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure 
for cash is 100%. The maximum 
preferred exposure for each of the 
other asset classes is 33%. 
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#EARNINGS 

POUND STERLING 

STYLE FACTORS 



#EARNINGS 
JPMorgan Kicked off bulge bracket earnings this morning and the headlines of the top 
stories all centered around JPM “beating” estimates. As you can clearly see where we 
show an earnings beat/miss heatmap (where companies print relative to where 
consensus expects) everyone beats estimates. It’s part of modern financial reporting, 
and much less relevant than Y/Y earnings growth. JP Morgan reported a -1.4% hit to net 
income in Q2 Y/Y to kick off what we think could be another disappointing earnings 
season for Q2 



POUND STERLING 
The GBP/USD is bouncing higher to $1.3374 (+1.73%) following this morning’s 
announcement from the BOE to keep the main interest rate UNCH at 0.5% (voted 
8-1). The Bank continues to underline its willingness to stimulate the economy 
following Brexit, and said it will look to its August 4th meeting for updated data and 
forecasts to determine its decision making. Today’s BOE decision may well be 
teeing itself up to take the next three weeks to explain a rate cut.   



STYLE FACTORS 
While “the market” is at new highs the internals still matter 
and the same style factors that have worked for the YTD 
are the same ones that led yesterday.  We continue to like 
lower beta, large cap, defensive yield in terms of both 
sector and equity style exposure.   



MACRO & HOUSING 

CHRISTIAN DRAKE 
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DON’T CALL IT A PONZI 

DATA SOURCE: CBO, FEDERAL RESERVE,  HEDGEYE 
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GLOBAL TRADE = PAST PEAK 
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VOLATILITY = ↑ 

DATA SOURCE: BLOOMBERG, HEDGEYE 
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PERFORMANCE PRESSURE = ↑ 

DATA SOURCE: BLOOMBERG,  HEDGEYE 
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DUDE, UNDERAPPRECIATED! 

DATA SOURCE: BLOOMBERG, 
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CHINA = EU + US 

DATA SOURCE: BIS 
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ANCHORED 

DATA SOURCE: BLOOMBERG, HEDGEYE 
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FOREIGN DEMAND = ↓ 

DATA SOURCE: NAR, HEDGEYE 
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TREASURY DEPARTMENT CRACKDOWN 
Nationally, 44% of 
foreign buyers 
purchasing 
properties over 
$5mn are doing 
so through shell 
company LLCs. 

Data source: NY Times, Treasury Dept. 
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FUND FLOW = EXODUS 

DATA SOURCE: BLOOMBERG, ICI, HEDGEYE 
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REPO ACTIVITY = ANTI-EXODUS 

DATA SOURCE: FACTSET 
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ECO SURPRISES = ↑ 

DATA SOURCE: BLOOMBERG, 
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INVENTORY > SALES 

DATA SOURCE: BLOOMBERG, CENSUS BUREAU 
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AUTO SALES = ↓   

DATA SOURCE: BLOOMBERG, 



MACRO GRIND 
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 HEDGEYE MACRO PROCESS: RATE OF CHANGE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 



3MO 

4/11/2014   THE MACRO SHOW  

July 14, 2016 

 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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