


DISCLAIMER

Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut. Hedgeye Risk
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment
preferences or risk parameters; it is general information and does not constitute specific investment advice. This presentation is
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or
omissions of information. The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are
intended solely for the use of Hedgeye Risk Management’s clients and subscribers. In reaching these opinions and conclusions,
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees,
which is based upon sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible
for the validity or authenticity of the information upon which it has relied.

TERMS OF USE

This report is intended solely for the use of its recipient. Re-distribution or republication of this report and its contents are
prohibited. For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at
www.hedgeye.com.



http://www.hedgeye.com/
http://www.hedgeye.com/
http://www.hedgeye.com/
http://www.hedgeye.com/
http://www.hedgeye.com/
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The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.
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1 FRANCE

) TAX REFORM

= JAPAN



FRANCE

Another presidential television debate tonight provides the opportunity for additional confirmation or
uncertainty on who may prevail as the top candidate for the April 23" vote (and second round vote on
May 7). Macron has maintained his lead over the last weeks, but could it be upended? The high
percentage of undecided voters (polls suggest the number could be ~ 66%) there’s plenty of room for
an upset, with hints that the Le Pen vote could mirror Trump’s. There will be 3 themes in tonight’s
debate: how to create jobs; how to protect France; and how to implement each candidate’s vision of
France’s social model. Any strength for Le Pen we’d associate with weakness in the EUR/USD.



TAX REFORM

The prospects for near-term tax reform continue to lose steam, with the NY Times out highlighting
that the Trump administration lacks a myriad of key personnel in the Treasury Department that are
needed to draft and advance a broad reform proposal — including the assistant secretary of tax policy.
Yet as we continue to highlight, the #1 causal factor to stocks moving higher YTD is that growth
continues to accelerate off its mid-2016 lows. The S&P 500 Growth Index is up +8% YTD for a reason
(vs. up only +2.4% for the S&P 500 Value Index). We reiterate our bullish bias on Tech, Consumer
Discretionary and Financials, as well as the High Beta and High Debt style factors heading into
#Quad1 for at least the next two quarters.



JAPAN

The Nikkei 225 was down another -0.9% this morning and down -4.0% over the past three months as
the yen has strengthened +6.2% vs. the USD. Whether you look across the U.S. rates curve or in the
FX markets, trailing three-month price momentum across many key global macro indicators tells a
decidedly different tale regarding the prospects for U.S. economic growth than trailing six-month price
momentum. This is where it pays to have a well-researched opinion and we find it appropriate to write
off the former as mere consolidation. Once Trump-phoria has been largely priced out of financial
markets, we expect consolidation in key futures and options positioning to be generally complete and
ready for a resumption of the longer trend.
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ISM MANUFACTURING

55555555 —I5M Mfg ——ISM Mfg: New Orders  =——ISM Expansion-Contraction Line

2222222222222 222222e222222222222222:2:2

April 4, 2017 HEDGEYE

THE MACRO SHOW TV



Auto Sales, MM's Annualized

mmm Recession Dates

HEDGEYE

April 4, 2017

>
(e
L
7y
O
G
g
=
LU
XL
-




VOLATILITY COMPARISON

Ticker: AME US Equity

30D 60D 3Mth 6Mth
Realized Vol % 31.6 27.0 27.0 315
Realized Vol Percentile 47.3% 22.7% 21.1% A1.0%
Implied Vol. % 28.2 27.2 27.9 288
Implied Vol. Percentile 25.6% 18.6% 20.3% 22.7%
Implied Vol. Premium -10.5% 0.9% 3.4% -8.4%
Ticker: DBB US Equity

30D e0D 3Mth eMth
Realized Vol % 17.8 18.3 19.7 17.2
Realized Vol Percentile 31.9% 31.6% 39.9% 24.2%
Implied Vol. % 13.7 14.5 15.3 15.7
Implied Vol. Percentile 1.0% 2.7% 4.3% 4.6%
Implied Vol. Premium -23.1% -20.3% -22.1% -8.8%
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W/W Chg. in Implied Volatility %

At-The-Money Divergences

Largest Increases

Largest Decreases

Copper ETF 16.3%
Vanguard Ttl. Stk. Mar 13.0%

Russell 2000 Growth 9.6%
Financials ETF 9.1%
S&P TSX 60 Index 8.6%
High Yield Corp. ETF 8.4%
Mid-Term Treasuries E 7.0%
Junk Bond ETF 6.9%
Nikkei 225 Index 5.7%
L-T Treasuries ETF 5.1%

Zero Coupon STRIPS E' -37.7%
Powershares Base Me -21.1%

Soybeans ETF -17.9%
Wheat ETF -17.9%
Muni-Bond ETF -14.0%
IBOV Brazil Index -8.3%
WTI Crude Oil ETF -7.7%
Hong Kong H Shares  -7.2%
Brent Crude Qil -7.1%
KOSPI Index -6.7%

April 4, 2017

M/M Chg. in Implied Volatility %

At-The-Money Divergences

Largest Increases

Largest Decreases

Wheat ETF

Euro ETF

CAC 40 Index

Euro Stoxx 50 index
German DAX Index
Soybeans ETF

FTSE 100 Index

U.S. Dollar ETF
Swiss Market Index
FTSE MIB Index

89.1%
38.3%
32.8%
26.2%
25.1%
24.1%
23.1%
22.8%
21.9%
19.2%

Muni-Bond ETF -28.1%
Powershares Base Me -22.8%

Nifty 50 India Index -20.1%
Matural Gas ETF -10.2%
Canadian Dollar -9.5%
Consumer Staples ETF -7.5%
Brazil -6.9%
Health Care ETF -6.1%
Australian Dollar -6.0%
IBOV Brazil Index -5.6%
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CFTC NET FUTURES & OPTIONS POSITIONING

April 4, 2017

-3.0

-2.05
-2.01
-1.96
-1.87

-2.0

-1.24
-1.12
-1.10
-0.97

-1.0

Copper

U.5. Dollar

Dow Jones Mini

Silver

Natural Gas

S&P 500 Index + E-Mini
Australian Dollar

Aluminum

0.0
TTM Z-Score

0.66
0.73
1.09
1.18
1.20
1.21
1.50
1.64
1.85
1.0 2.0

2.20

3.0

HEDGEYE

TV

THE MACRO SHOW



CFTC NET FUTURES & OPTIONS POSITIONING (3YR 2-SCORE)

-2.19 Pound |
-2.12 | 30-Day Fed Funds |
-1.52 New Zealand Dollar |
-1.26 Franc |
-1.12 Wheat |
-1.11 | RBOB Gasoline |
-1.08 UST Bonds |
-1.01 Russell Index + E-Mini |
-0.93 Yen |
-0.88 Com
Crude Oil
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ISM: CUSTOMER INVENTORIES

EmRecession Dates —ISM Customer Inventories
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REALIZED VOLATILITY IMPLIED VOLATILTY* IMPLIED** VS. REALIZED VOLATILITY
3
30 Day 60 Day Month
Z- Z-
Duration of Realized (%) At-The-Money % Z-Score Score Score
Index/Security Ticker 30D 60D 90D Current | v 1M Avg :v?gm ;vng Ticker Premium TT™M 3Yr Premium ™ 3Yr Premium | TTM 3Yr
S&P 500 SPX 7 4% 6.7% 7.0% 10.0% 3.0% 35% -9.4% SPX 27.9% 0.14 0.60 49.6% 113 1.61 565% 173 2.05
Russell 2000 RTY 15.1% 1% 4. 15.3% 0.2% -25% -8.6% RTY -1.9% -0.32 -0.40 7.5% 0.19 -0.02 135% 0.74 0.23
Nasdag 100 NDX 7.5% 6.6% 8.5% 113% 5.4% -1.8% -14.2% NDX 44.7% 0.68 127 75.7% 237 3.06 463% 177 2.0
BSD Index uup FAES 6.8% 7.6% 8.6% 13.6% 2.8% 15% uup 4.2% -0.37 -0.33 213% 0.36 036 4.9% -0.62 -0.40
onsumer
Discret. XLY 77% 6.8% 87% 103% -05% -8.8% -18.8% XLY 24.8% 0.13 0.57 59.9% 1.93 246 33.2% 112 138
Financials XLF 16.1% 15.5% 15.0% 17.5% 9.1% 7.2% 11% XLF 47% -0.24 -0.07 12.6% 0.28 0.35 77% 112 0.70
Healthcare XLv 8.6% 9.2% 9.4% 10.8% -8.1% -12.1% -22.7% XLv 19.9% 0.24 0.62 243% 0.89 116 29.1% 1.66 1.70
'I(':echnol ogy XLK 7.9% 7.2% 9.4% 14% 33% -2.1% -12.0% XLK 38.9% 0.66 1.20 61.8% 213 256 297% 132 131
CNsUMer
Staples XLP 5.2% 7.5% 84% 9.2% -44% -7.5% -17.6% XLp 58.2% 2.06 217 27.9% 126 131 23.2% 116 1.00
Utilities XLU 123% 12.2% 13.8% B.1% -14% -43% -14.7% XLU 35% 0.15 033 87% 0.85 0.97 -3.0% -0.01 0.03
Energy XLE 16.4% 15.0% 163% 15.4% 7.1% -8.1% -16.9% XLE -4.1% -0.42 -0.40 83% 0.61 030 4.0% 0.76 0.14
Energy XOP 27.8% 24.2% 29.7% 26.7% -24% -1.6% -11.8% Xop -104% -0.69 0.7 13.5% 0.99 0.81 -4.9% 032 -0.17
Materials XLB 12.2% 1.6% 1% 13.2% 1.0% -03% -9.0% XLB -0.2% -0.61 -034 14.8% 033 0356 23.9% 110 0.84
Industrials XLl 10.7% 10.0% 9.9% 12.2% 0.6% -0.8% -83% XLl 87% -0.28 0.02 26.5% 0.79 0.99 3356% 173 159
Transports IYT 15.4% 14.8% 14.2% 16.1% -13% -4.9% 74% YT -0.8% -0.58 -0.42 13.3% 0.00 0.26 22.0% 0.62 0.84
WTI Crude Ol uso 24.5% 23.4% 28.6% 25.2% -8.9% -8.5% -207% uso -8.9% -0.18 -0.26 15.3% 0.98 0.44 0.2% 0.48 -0.23
Natural Gas UNG 285% 375% 45.8% 33.8% -64% -17.4% -237% UNG 19.6% 136 0.31 -7.6% -0.40 -0.65 -223% 132 112
Gold GLD 10.2% 10.2% 115% 123% 3.9% -4.5% S127% GLD 153% 040 036 213% 119 0.87 8.5% 047 0.14
Silver SLV 19.4% 17.1% 18.9% 18.4% -3.6% ~17% -19.8% SLv -6.9% -0.88 -0.86 10.8% 0.78 -0.11 3.2% -0.12 -0.50
Copper Jic 21.2% 25.4% 24.8% 20.6% -10.4% -15.1% -18.6% Jic -9.8% -0.38 -0.650 -18.7% -0.79 -0.99 -16.8% -0.88 -1.09
Corn CORN 14.3% 137% 15.1% 23.1% 204% 274% 247% | CORN | 442% 1.93 1.09 71.0% 334 274 58.8% 2.05 1.96
Soybeans SOYB 103% 137% 14.6% 24.1% 18.5% 153% 129% | SOYB | 124.0% 248 1.4 65.0% 0.64 046 41.2% -0.12 -0.06
Wheat WEAT 18.1% 193% 19.1% 395% 45.2% 35.5% 35.0% | WEAT | 874% 0.63 040 75.6% 0.37 0.11 28.6% -0.69 -0.23

“implied volatility on gi-the-money front month contracts
“implied voldtility of ai-the-money options expiring in the given duration vs. redlized volatility over the given duration
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD %% YTD %

SECTOR Ticker  Price Chg Chg Chg
Consumer Discretionary XLY 586.53 :
Financial Select Sector XLF 523.45

Health Care Select Sector XLV  574.49

Technology Select Sector XLK 552.84

Consumer Staples Select Sector XLP 554.65

Industrial Select Sector XLI 564,30

Materials Select Sector XLB  551.77

The Energy Select Sector XLE S68.24

Utilities Select Sector XL 551.69

S&P 500 SPX 2,341.59
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD % YTD %

Ticker  Price Chg Chg Chg
Consumer Discretionary XLY  5B6.53 0.07% 1.12% 1.71%
Financial Select Sector XLF 523.45 -0.28% -3.51% -3.73%
Health Care Select Sector XLV 57449 0.37% 0.27% 3.46%
Technology Select Sector XLK 552.84 0.10% 1.87% 4.67%
Consumer Staples Select Sector XLP  554.65 0.01% 0.12%  1.10%
Industrial Select Sector XLI 564.30 -0.25% -1.44% -1.25%

Materials Select Sector XLB 551.77 0.31% 0.01% -0.42%
The Energy Select Sector XLE 5$68.24 -0.36% -3.47% -13.99%
Utilities Select Sector XLU  551.69 -0.28% 0.78% 1.83%
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M M 60 YID
FACTOR Yo Chy ¥a Che Yo Chg Y Che Ya Chg
High Debt/ EV 2% 1.3% 6.6% 2.8%
Low Debt/EV
High Short Interest
Low Short Interast
High Beta
Low Beta
High Yield 0.3% -1.3% -3.0% 1.0 0.1% 0.3%
Low Yield
MCAP Bottom 23%
MCAP Top 23%
Top 25% Sales Growth
EBottom 23% Sales Growth A0.1% -1.3% -2.8% 0.1% 2.8% 1.4%
Top 23% EPS Growth
Bottom 23% EPS Growth

De bt

51

YIELD | BETA

KT
cap

EF5 | sales

*Mean Performance of Top Quartile vs. Bottom Quartile, S&EP300 Companies
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HEDGEYE RATES & SPREADS

1D 5D M M vs. 52-Wk, Bps Vs, ¥s.
Price BpsChg BpsChg BpsChz BpsChe | High Low | JY Ave 5Y Ave
3 T-Bill 0.77% 1.0 1.6 2 2 0 -1 61 | 61 65
3M LIBOR 1.15% 0.0 0.3 10 15 | -1 53 0 65 73
2Y T-Note 250 0.4 3.6 6 3 4 % 53 0
5Y T-Note 1.92% 2.7 6.7 J 14 23 103 | 39 39
10Y T-Note 2.38% 34 82 1 18 1 26 106 | 24 23
30YTNote 298% 29 . 92 R A5 0 M Ao
2¥-10Y Spread, Bps 113 3.0 4.7 4.5 2 2 30 ¢ -30 47
IG SPREAD (AAABEE)  1.54% 0.0 1.0 4 1 49 I -20
HIGH YIELD 6.27% 1.6 1.6 36 15 T 55 . -38 28
5Y BREAKEVEN 1.95% 0.4 4.9 -6.4 69 | 122 03 396 133

........................................................
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CFTC NON-COMMERCIAL NET LONG POSITIONING

: L-Score
METRIC Latest '-.T.-’ﬁ"CIlE M Ave oM Ave 1Y Ave 1Y ¥
SPX (Index + E-mini) 19,386 (63.,502) 37,157 19,781 43,152 040X 102X
Fuzzell 2000 (mini) (40,760) (18.247) 42 809 34,620 5,008 é-l-ﬂ-ﬂ:’ -0.57X
10Y Treasury (68,562) 120380 (3019000 (188,831) [?6:559}5 005X 007X
CRUDE OIL 474 030 (25,1700 325,480 470,504 410,990 079X 151X
GOLD 63,971 16,136 67.632 07469 166,341 g-l__}fi?{' -0.44X
COPPER . 861 (30 41702 35453 788 048X 126X |
SUSD 46,206 (1.493) 48 600 48.050 30,139 0 86X 038X
JPY (72,534) 129 (66.824) (30.423) 11,933 5-1_55}{' -0.72X
EUR (18.245) 20,462 (47.973) (78.,493) [?'-—1:155}5 162X 146X
GBF (113.271) (6378)  (JL074)  (14470)  (67.008); 232X 227X |
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (3/27) vs.

Prior Day 1M Ave 3M ave 1Y Ave
Total Market Volume® 2% A% 10%% A46%
Total Exchange Volume™** 2% -11% -T% -9%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume

*** Total Traded Value for Russell 3000 (total mkt proxy)
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KEY SUSD CORRELATIONS

52-Wk Rolling 30D Correlation

METRIC 15D 30D 90D 120D 180D | High  Low | % TimePos % Tims Naz
SPX 033 0.53 095 005 | 3% 7%
ERENT 0il 0.61 0.54 077 078 i 52% 48%
CRB Index .38 0.05 083 08 | 28% 72%
GOLD B 050 090 097 | 17% §3%

...........................................................................................................................

*Days = Trading Days
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