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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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The maximum 
preferred exposure 

for cash is 100%. The 
maximum preferred 

exposure for each of 
the other asset 
classes is 33%. 
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FRANCE    

TAX REFORM  

JAPAN 



FRANCE  
Another presidential television debate tonight provides the opportunity for additional confirmation or 
uncertainty on who may prevail as the top candidate for the April 23rd vote (and second round vote on 
May 7th). Macron has maintained his lead over the last weeks, but could it be upended?  The high 
percentage of undecided voters (polls suggest the number could be ~ 66%) there’s plenty of room for 
an upset, with hints that the Le Pen vote could mirror Trump’s. There will be 3 themes in tonight’s 
debate:  how to create jobs; how to protect France; and how to implement each candidate’s vision of 
France’s social model. Any strength for Le Pen we’d associate with weakness in the EUR/USD.     



TAX REFORM    
The prospects for near-term tax reform continue to lose steam, with the NY Times out highlighting 
that the Trump administration lacks a myriad of key personnel in the Treasury Department that are 
needed to draft and advance a broad reform proposal – including the assistant secretary of tax policy. 
Yet as we continue to highlight, the #1 causal factor to stocks moving higher YTD is that growth 
continues to accelerate off its mid-2016 lows. The S&P 500 Growth Index is up +8% YTD for a reason 
(vs. up only +2.4% for the S&P 500 Value Index). We reiterate our bullish bias on Tech, Consumer 
Discretionary and Financials, as well as the High Beta and High Debt style factors heading into 
#Quad1 for at least the next two quarters. 



JAPAN 
The Nikkei 225 was down another -0.9% this morning and down -4.0% over the past three months as 
the yen has strengthened +6.2% vs. the USD. Whether you look across the U.S. rates curve or in the 
FX markets,  trailing three-month price momentum across many key global macro indicators tells a 
decidedly different tale regarding the prospects for U.S. economic growth than trailing six-month price 
momentum. This is where it pays to have a well-researched opinion and we find it appropriate to write 
off the former as mere consolidation. Once Trump-phoria has been largely priced out of financial 
markets, we expect consolidation in key futures and options positioning to be generally complete and 
ready for a resumption of the longer trend. 
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 CFTC NET FUTURES & OPTIONS POSITIONING (3YR Z-SCORE)  
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 ISM: PRICES PAID  
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 ISM: CUSTOMER INVENTORIES   
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 



3MO 

4/11/2014   THE MACRO SHOW  

April 4, 2017 
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