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The maximum 
preferred exposure 

for cash is 100%. The 
maximum preferred 

exposure for each of 
the other asset 
classes is 33%. 
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EUROPE  

YIELDS 

FINANCIALS 



EUROPE  
Euro Up, Euro Rates Up, European Stocks Up this morning in what 
signals immediate-term overbought, across the board in our model 
post Macron vs. Le Pen debate. The EUR/USD risk range is $1.05-
1.08 and stocks in Spain are up another +0.8% on the IBEX = +7.7% 
in the last month alone! #Overbought with European Equity Bears 
mauled. 



YIELDS   
While the Reflation Rally absolutely needs a dovish Fed, neither the 
market nor the economic data is corroborating that reflation forever 
Goldilocks view. The UST 10YR Yield is up +3bps after tapping the 
low-end of its 2.45-2.65% risk range and German 10s are up +3bps to 
0.46% signaling bullish TREND as well. 



FINANCIALS 
If all you’ve done on every Down Rates move (for 4-5 months) is buy 
U.S. Bank Stocks, you’re crushing it; so here’s yet another chance to 
buy Bank of America (BAC) and the Financials ETF (XLF). Since we 
are big on our personal patience quotient these days, we waited to add 
back something other than Cash to our “Top Longs” – here’s the 
addition. 



MACRO  

BEN RYAN 
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HICCUP IN CREDIT: AN OPPORTUNITY OR CHANGE? 
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT 

CFTC POSITIONING: SHORT TREASURY POSITIONING 

DATA SOURCE: BBG, CME 
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT 

A LOOK AT THE TANGIBLES: CFTC POSITIONING 

DATA SOURCE: BBG, CME  
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TREASURY VOLATILITY: RELATIVELY HIGH, BUT LOW 
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Realized Volatility Historical Percentiles (30D/60D/3Mth/6Mth)* 

DATA SOURCE: BBG, CME ©2017  HEDGEYE RISK MANAGEMENT 

*Historical Percentiles* 
The Aggte. percentile 
reading has a 30 years of 
daily data and averages 
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HIGH YIELD SPREADS 
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DATA SOURCE: BBG  
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HIGH YIELD SPREADS: INDEXED TO 100 
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Corporate High Yield OAS (July 2014=100) 
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DATA SOURCE: BBG  ©2017 HEDGEYE RISK MANAGEMENT 
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CORPORATE BOND ISSUANCE ROARING BACK 
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DATA SOURCE: BBG, SIFMA  ©2017HEDGEYE RISK MANAGEMENT 
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TREASURY (TLT) AND HIGH-YIELD PREMIUMS (HYG, JNK) 
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Implied Volatility Premium Comparison (60D Window) 
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DATA SOURCE: BBG, CME ©2017  HEDGEYE RISK MANAGEMENT 
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BIG JUMP IN JUNK AND HIGH YIELD VOLATILITY M/M 



MACRO GRIND 
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 VOLATILITY 
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 



3MO 

4/11/2014   THE MACRO SHOW  

March 21, 2017 

 CFTC NET FUTURES & OPTIONS POSITIONING (TTM Z-SCORE)  
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 CFTC NET FUTURES & OPTIONS POSITIONING (3YR Z-SCORE)  
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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 KEY $USD CORRELATIONS 
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