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EUROPE

Euro Up, Euro Rates Up, European Stocks Up this morning in what
sighals immediate-term overbought, across the board in our model
post Macron vs. Le Pen debate. The EUR/USD risk range is $1.05-
1.08 and stocks in Spain are up another +0.8% on the IBEX = +7.7%
In the last month alone! #0verbought with European Equity Bears
mauled.



YIELDS

While the Reflation Rally absolutely needs a dovish Fed, neither the
market nor the economic data is corroborating that reflation forever
Goldilocks view. The UST 10YR Yield is up +3bps after tapping the
low-end of its 2.45-2.65% risk range and German 10s are up +3bps to
0.46% signaling bullish TREND as well.



FINANCIALS

If all you’'ve done on every Down Rates move (for 4-5 months) is buy
U.S. Bank Stocks, you're crushing it; so here’s yet another chance to
buy Bank.of America (BAC) and the Financials ETF (XLF). Since we
are big on our personal patience quotient these days, we waited to add
back something other than Cash to our “Top Longs” — here’s the
addition.
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HICCUP IN CREDIT: AN OPPORTUNITY OR CHANGE?



CFTC POSITIONING: SHORT TREASURY POSITIONING

CFTC Net Futures & Options Positioning (TTM Z-Score)
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A LOOK AT THE TANGIBLES: CFTC POSITIONING

CFTC Net Futures & Options Positioning (3Yr Z-Score)
-2.30 Pound
-1.86 2YRUST
-1.84 30-Day Fed Funds |
-1.82 UST Bonds
-1.74 SYRUST
-1.21 Yen
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TREASURY VOLATILITY: RELATIVELY HIGH, BUT LOW

Realized Volatility Historical Percentiles (30D/60D/3Mth/6Mth)*

Natural Gas ETF 62.3%
British Pound ETF | 59.6%
Yen ETF | 58.7%
Copper ETF | 48.2%
L-T Treasuries ETF | 46.3%
WTI Crude Oil ETF | 40.4%
Muni-Bond ETF | 38.0%
Utilities ETF | 37.6%
Russell 2000 Index | 37.2%
Euro ETF | 34.2%
Taiwan Stock Exchg. 1 1.8%
S&P 500 ETF | 1.7%
S&P 500 Index m 1.5% *Historical Percentiles*
Nifty 50 India Index = 1.2% The Aggte. percentile
Dow Jones ETF = 1.0% reading has a 30 years of
KOSPI Index |2 0.8% daily data and averages
Dow Jones Inds. Index 0.7%
Technology | 0.2%
Consumer Discret. ETF | 0.1%
Nasdaq 100 Index 1 0.0%
T T T T T T 1
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HIGH YIELD SPREADS

High Yield OAS Spread in BPS
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HIGH YIELD SPREADS: INDEXED TO 100

400 - Corporate High Yield OAS (July 2014=100)

= HY Total OAS = HY Energy OAS == HY Industrials OAS = HY Materials OAS
350
o
o
=1
o 300
e
©
%
X 250
©
£
yel
S 200
o
S
o
v 150
7))
<
o
< 100
2
>
= -
) 50
-
0 ;
R R I T RN B S T N N IR B S
\\) (_,Q/Q éo W @'b @0 \\) (_,Q;Q éo W @'b @0 \\} g,Q;Q $O e @'b

© Hedgeye Risk Management LLC. All Rights Reserved. 15



CORPORATE BOND ISSUANCE ROARING BACK

Corporate Issuance YY%
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CORPORATE BOND ISSUANCE Y/Y COMPARISON
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TREASURY (TLT) AND HIGH-YIELD PREMIUMS (HYG, JNK)

Implied Volatility Premium Comparison (60D Window)
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BIG JUMP IN JUNK AND HIGH YIELD VOLATILITY M/M

M/M % Chg in 30D Realized Volatility

Largest Increases Largest Decreases

High Yield Corp. ETF  167.4% |Swiss Market Index -39.2%
Junk Bond ETF 160.1% |British Pound ETF -26.6%
Emerging Markets 71.4% (Yen ETF -26.0%
I-Shares China 61.7% [Soybeans ETF -24.4%
Russia 58.1% [Consumer Staples ETF -24.2%
Brazil 57.8% [Tokyo TOPIX Index -23.7%
S&P TSX 60 Index 33.6% [Nikkei 225 Index -23.1%
Silver ETF 29.9% |Nifty 50 India Index -20.7%
Russell 1000 Growth 26.5% |German DAX Index -20.7%
Australian Dollar 26.3% |FTSE MIB Index -18.3%
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REALIZED VOLATILITY IMPLIED VOLATILTY* IMPLIED** VS. REALIZED VOLATILITY
30 Day 60 Day 3 Month
Duration of Realized (%) At-The-Money % Z-Score Z-Score Z-Score
Index/Security Ticker 30D 60D 20D Current | v 1M Avg ;V‘ng ;VS'QM Ticker | Premium TT™ 3Yr Premium ™ 3Yr Premium | TTM 3Yr
S&P 500 SPX 6.6% 6.6% 6.9% 8.1% -145% -16.6% -27.5% SPX 22.6% 0.03 0.42 56.2% 147 1.96 59.8% 2.08 231
Russell 2000 RTY 13.0% 13.6% 14.9% 13.1% -12.7% -17.2% -217% RTY 0.9% -0.16 -0.26 12.0% 0.53 0.25 9.2% 0.50 -0.05
Nasdag 100 NDX 5.7% 6.9% 9.2% 9.2% -15.1% -23.1% -316% NDX 593% 117 1.80 65.2% 2.15 2,75 35.7% 137 154
gSD Index uup 7.0% 7.5% 7.7% 6.5% -NT7% -22.8% -22.0% uUup -8.8% -0.93 -0.84 -17% -0.75 -0.66 05% -0.74 -0.62
Snsumer
Discret. XLY 7.5 75% 8.9% 9.1% -15.4% -23.2% -303% XLY 23.8% 0.13 0.52 48.4% 158 2.01 33.9% 124 146
Financials XLF 13.9% .2% 17.2% 13.6% -124% -17.4% -214% XLF 0.0% -0.36 -0.26 10.3% 0.24 0.25 -4.0% -0.13 -0.45
Healthcare XLV 9.1% 9.7% 1.9% 1N7% -23% -73% -16.7% XLV 29.0% 0.68 1.03 28.2% 1.20 142 25% 0.40 0.40
'I(':echnology XLK 6.1% 7.1% 103% 9.9% -11.2% -17.6% -24.9% XLK 59.1% 1.38 1.98 62.6% 2.4 276 173% 0.66 0.63
Snsumer
Staples XLP 6.7% 7.6% 10.1% 93% -4.8% -8.9% -17.9% XLP 34.8% 1.16 1.19 38.0% 2.08 1.98 3.0% -0.03 -0.21
Utilities XLu 12.8% 12.2% 16.0% 12.5% -7.0% -115% -20.0% XLU -33% -0.29 -0.13 7.7% 0.84 0.90 -16.1% 136 1.24
Energy XLE 16.9% 14.6% 177% 153% -94% -10.2% -18.8% XLE -8.8% -0.61 -0.63 21.1% 158 1.01 27% 0.73 0.06
Energy XOoP 26.5% 225% 313% 253% -6.7% -76% -17.6% XOoP -0.5% -0.23 -0.22 21.8% 1.67 135 -8.0% 0.10 -0.37
Materials XLB 10.9% 14% 11.6% 12.0% -7.8% -10.7% -183% XLB 11.6% -0.05 0.09 1B33% 033 0.29 12.1% 0.54 0.28
Industrials XLl 10.0% 9.6% 10.8% 10.7% -9.8% -14.2% -20.2% XLI 4.9% -0.39 -0.14 303% 1.06 122 20.2% 1.06 0.85
Transports YT 143% 13.9% 44% 14.9% -9.6% -13.2% -15.2% IYT 3.6% -0.39 -0.24 20.8% 0.42 0.69 224% 0.7 0.89
WTI Crude OQil uso 234% 23.1% 31.0% 26.0% -14% -5.9% -20.5% Uso -14% 036 0.26 253% 173 0.95 -1.0% 0.44 -0.30
Natural Gas UNG 416% 453% 473% 36.7% -4.8% -15.2% -17.9% UNG -12.8% -0.98 -0.79 -22.1% 131 116 -245% -1.54 -1.18
Gold GLD 10.2% 10.9% 12.5% 10.7% -10.9% -19.4% -24.6% GLD 5.6% -0.13 -0.12 13.8% 0.73 0.44 2.9% 0.08 -0.22
Silver SLV 19.0% 18.1% 224% 17.9% -8.9% -18.7% -234% SLV -54% -0.80 -0.82 10.0% 0.70 -0.15 -8.0% -1.60 116
Copper Jic 24.6% 25.6% 26.1% 22.1% 7% -10.8% -13.1% JJc -10.2% -0.39 -0.51 -14.0% -0.68 -0.84 -15.6% -0.84 -1.06
Corn CORN 14.9% 4.5% 16.1% 17.7% -5.0% 0.4% -4.1% CORN 18.9% 0.29 -0.05 393% 138 1.08 40.4% 1.09 1.02
Soybeans SOYB 12.1% 15.0% 15.2% 26.2% 385% 225% 23.0% SOYB 115.8% 217 1.29 25.4% -0.30 -0.29 173.7% 144 2.09
Wheat WEAT | 206% 20.3% 19.7% 23.1% -15.2% -23.6% -19.9% WEAT 11.8% -0.70 -0.68 86.8% 0.59 0.59 18.4% 1.89 145

‘implied volatility on at-the-money front month coniracis

*“implied volatility of ai-the-money options expiring in the given duration vs. redlized voldtility over the given duration
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD % YTD %

SECTOR Ticker Price Chg Chg Chg
Consumer Discretionary XLY  587.15
Financial Select Sector XLF 524.25
Health Care Select Sector XLV  575.05
Technology Select Sector XLK  553.39
Consumer Staples Select Sector XLP  555.09
Industrial Select Sector XLI 565.56
Materials Select Sector XLB 552.63
The Energy Select Sector XLE %69.70
Utilities Select Sector XLU %50.89
S&P 500 SPX 237347
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD % YTD %

Ticker  Price Che Chg Che
Consumer Discretionary XLY SB7.15 -0.04% 0.49%  1.05%
Financial Select Sector XLF 524.25 -0.62% -1.60% -1.71%
Health Care Select Sector XLV  575.05 0.05% -0.34%  2.85%
Technology Select Sector XLK 553.39 0.29% 1.57% 4.39%
Consumer Staples Select Sector XLP 555.09 0.40% -0.43%  0.52%
Industrial Select Sector XLI %65.56 0.02% -0.87% -0.65%
Materials Select Sector XLB 552.63 0.76% 031% -0.12%
The Energy Select Sector XLE S69.70 0.06% 2.0 1% -13.48%
Utilities Select Sector XLU S50.B9 -0.46% -2.12% -1.24%
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M M L | YID
FACTOR % Chg % Che % Chg % Chg %e Chg % Chg
High Debt/EV A0.5% 0.1% A0.9% 2.4% 93% 30%
Low Debt/EV
High Short Interest
Low Short Interest
High Beta
Low Beta
High Yield
Low Yield
LMCAP Bottom 23%
MCAP Top 25%
§ iTop 23% Sales Growth
% {Bottom 25% Sales Growth
tn
&

De bt

51

YIELD| BETA

WKT
CAP

Top 25% EPS Growth
Eottom 23% EPS Growth

*Mean Performance of Top Quartile vs. Bottom Quartile, S&EP300 Companies
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HEDGEYE RATES & SPREADS

1D D 1M I vs. 52-Wk, Bps ¥s. ¥s.
Price BpsChg BpsChg BpsChg BpszChg i High Low JY Ave 5Y Ave
3M T-Bill 0.73% 0.5 1.0 22 12 | 3 57 | 57 61
IMLIBOR 1.15% 0.0 2.1 10 16 0 3 66 73
2Y T-Note 1.29% 2.6 84 8 7 11 79 57 74
5Y T-Nots 1.98% 35 155 6 4 i .16 W09 | 46 66
10Y T-Notz 2.46% 4.0 -16.5 3 -10 -18 114 12 K
WYT-Note 307% e 138 L A4 o L S
2Y-10Y Spread, Bps 117 13 3.1 30 17 i g 30 36 43
IG SPREAD (AAABBB)  1.54% 0.0 1.0 2 0 49 T B | 2
HIGH YIELD 6.02% 0.0 -12.0 5 49 i _198 W 63 54
5T BREAKEVEN 2.00% 12 0.5 2.1 17.6 15 75.0 443 279

............
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CFTC NON-COMMERCIAL NET LONG POSITIONING

METRIC Latest W/WChg  IAM Ave 6M Ave 1Y Ave 1Y 3Y
SPX (Index + E-mini) 145,088 19,508 47,903 24.161 40515 | 1.14X 165X
Ruszzell 2000 (mini) (22,513) (12,196) 53,136 35,601 4621 E-ﬂ.lﬂ]{ -004X
10Y Treasury (197.931) 00,014  (321,668) (168253) [?3:913}5 070X -1.14X
CRUDE OIL 500,159 (33,758) 527117 458047 408,867 112X 1.83X
GOLD 49,8335 (44.058) 66,725 109,684 168,380 é-l-ﬂ}'{' 063X
COPPER . 2591 (316 4009 32631 143 04X 13X
sUsD 47,690 (3.315) 40074 45,443 20387 | 098X 046X
JPY (73,263) (15,5890) (66,943)  (21,529) 14.510 -l-ﬁ-ﬂ'{ -0.73X
EUR (33,707) 20,059 (32,089)  (81,503) (75, I}I}"}E 1.08X 108X
GEP (106,693) 27.039) (66,664) (72,793) (6332 } 213X 214X

.......................................................
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CFTC NET FUTURES & OPTIONS POSITIONING (TTM Z-SCORE)

CFTC Net Futures & Options Positioning (TTM Z-Score)

-3.87 30-Day Fed Funds
-2.10 SYRUSY
-1.66 2R UST
-1.44 UST Bonds
-1.42 Yen
-1.24 10YRUST
-1.14 Gold
-0.80 Pound
- Q7 2aland Dollar
-0.47 | Franc
ULSD Heating Oil 0.83
corm 0.98
S&P 500 Index + E-Mini 1.04
LS. Dollar 1.19
Aluminum 1.34
Silver 1.42
canadian Dollar 1.52
Wheat 1.64
Australian Dollar 1.65

Crude Oil 1.86

-5.0 -4.0 -3.0 -2.0 -1.0 0.0 1.0 2.0 3.0
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CFTC NET FUTURES & OPTIONS POSITIONING (3YR Z2-SCORE)

-2.69 0:Dwry Feid Fid |
-2.28 SYRUST |
-1.76 10YRUST |
-1.60 /R UST |
-1.55 UST Bonds |
-1.38 Pound |
-0.92 Yen |
-0.69 Franc |
Nou) /3gand Dollar |
07808 Gasoline

Copper - 1.31

Natural Gas - 1.34

ULSD Heating Oil . 1.38

Dow Jones Mini 1.40

Silver 1.55
S&P 500 Index + E-Mini 1.55
Canadian Dollar 1.65
Australian Dollar 1.69
Aluminum | 1.94
Crude Ol | 2.34
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (3/20) vs.

Prior Day 1M Ave 3IM ave 1Y Ave
Total Market Volume™ -15% -7% 2% 33%
Total Exchange Volume™* -41% -18% -13% -16%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume
*** Total Traded Value for Russell 3000 (total mkt proxy)
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KEY SUSD CORRELATIONS

52-Wk Rul.l.i.ng 30D Correlation

METRIC 15D MD 0D 120D 180D Hizh Low | % TimePos % Time Neg |
SPX -0.18 047 0.64 0.70 095 075 1% 49% |
ERENT Ol 048 0.10 077 078 497 1%

CRE Index -0.13 -0.13 0.83 -0.86 28% 72%%
GOLD 0.2 032 090 ..-097 i 17% . . 83%
*Days = Trading Days
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