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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure for cash is 100%. 
The maximum preferred exposure for each of the 
other asset classes is 33%. 
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JAPAN 
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XLE 



JAPAN 
The 28.1 TRILLION in fiscal bazooka approved, and both Yens and 
JGBs went the wrong way on that (imagine there’s a credit 
consequence to this nonsense…). The JGB 10YR Yield is now up  
+18bps in a month (to -0.08%) ansd the Nikkei resumes #crash mode, 
-1.5% overnight (-22% from the 2015 Global Equity Bubble High). 



OIL 
Chart chasing pros in disarray as WTI remains below $40 this morning 
(that’s a -23% crash since 1st week of June); does it matter? Or shall 
we spin this back to being “bullish for the consumer” when 85% of 
Financial Assets are held by the Top 10%. Oil and Energy related 
assets are a big part of the asset inflation the Fed needed off the 
March lows. 
 



XLE 
Energy Stocks down hard obviously, but do you buy them here? 
Consensus is already long them is the problem… risk signal levels 
matter to us and we have XLE TREND = 67.17, XOP TREND = 34.95, 
OIH TREND = 29.45 (all broken, for now); with Oil Volatility OVX 
breaking out to 44-45, we’re in no rush to buy these, yet… 



MACRO & MARERIALS  

BEN RYAN 
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#PROFITCYCLE: A ROSY CONSENSUS PICTURE 

DATA SOURCE: BLOOMBERG 
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THIS MAY MAKE THE VALUE BULLS A LITTLE UNEASY 

CBOE OIL VOLATILITY INDEX (OVX) 

DATA SOURCE: CME, BBG, HRM 
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RELIEF IN HIGH-YIELD ENERGY SPREADS 

The temporary 
relief in credit 
spreads since 
February doesn’t 
change the 
cyclical picture 
that spreads 
remain much 
wider vs. the 2014 
trough: 
 
Spread (bps) off 
2015 avg.: 
 
HY Energy: -195 
HY Matrls: -64 
HY Industrls: +34 
HY Aggte: +8 

DATA SOURCE: BLOOMBERG 

FINANCING REMAINS MUCH MORE EXPENSIVE Y/Y DESPITE THE TEMPORARY PULLBACK IN 
HIGH YIELD SPREADS, PARTICULARLY IN THE COMMODITY SPACE 
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GLOBAL PRODUCTION MONITOR 

DATA SOURCE: BLOOMBERG, DOE, EIG  
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OPEC MARKET SHARE AND INFLUENCE 

• OPEC Market 
Share of global 
production in 
1970 was closer 
to 50% during 
the embargo 
years 

DATA SOURCE: ENERGY INTELLIGENCE GROUP 
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DATA SOURCE: EIG 
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U.S. IMPORTS FROM OPEC TICKING HIGHER 

DATA SOURCE: DOE, EIA, BBG 
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BOTH WILLING TO SELL AT ANY PRICE 
NORTHWEST EUROPE LIGHT CRUDE PRICE DISCOUNT TO BRENT ($/BARREL) 

DATA SOURCE: NIOC, ARAMCO 
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DATA SOURCE: NIOC, ARAMCO 
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WHAT IS SAUDI ARABIA’S ANSWER? 

Saudi Arabian 
reserves have 
been depleted 

DATA SOURCE: IMF 
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MACRO GRIND 
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 Q2 S&P REVENUE & EARNINGS COMPS 
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 HEDGEYE MACRO PROCESS: RATE OF CHANGE 
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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 KEY $USD CORRELATIONS 
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 THIS MAY MAKE THE VALUE BULLS A LITTLE UNEASY 
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UST 10YR U.S. 10-YEAR YIELD 
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VIX VOLATILITY INDEX 

10.00

15.00

20.00

25.00

30.00



3MO 

4/11/2014   THE MACRO SHOW  

August 2, 2016 

40.00

45.00

50.00

55.00

CLA WTI CRUDE OIL 



3MO 

4/11/2014   THE MACRO SHOW  

August 2, 2016 

DXY U.S. DOLLAR INDEX SPOT 
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IBEX 35 SPANISH CONTINUOUS MARKET 
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