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Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure for cash is 100%. 
The maximum preferred exposure for each of the 
other asset classes is 33%. 
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RATES  

YEN 

OIL 



RATES  
On the heels of the worst U.S. ISM Services report in 104 months (since 
2010), rates got spanked and anything that looked like a bond and/or 
inverse USD correlation ramped. The 2YR Yield was down 
-13% (from 0.84% to 0.73%) in less than a week as markets tell Yellen 
she has to pivot back to dovish on the data (her 6th hawkish/dovish pivot 
in 8-9 months). 



YEN 
U.S. #GrowthSlowing data = Down Dollar, Up Yen – wow was that a 
fun trade. We’re long Yen (for a trade) as everything dovish/hawkish 
happens on the margin and it looks like the Japanese have some 
dissent at the BOJ in going for a big devaluation here in SEP (they 
also need to wait to see what the Fed does); risk range JPY/USD = 
99.80-104.38. 



OIL  
Squeeze me please me, and find me any reason why – but with an 
immediate-term inverse correlation of -0.7 on Oil/USD, all we just did 
here was bounce within the $42.77-45.90 risk range. Watch 
yesterday’s The Macro Show to hear our Energy Policy analyst and I 
discuss why we don’t buy into the alleged “freeze” here. 



MACRO GRIND 
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 DATA DEPENDENT? 
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 2-YEAR U.S. TREASURY YIELD INDEX 
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 GOLD CONTINUOUS CONTRACT 
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 LIGHT CRUDE OIL WTIC 
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 SPAIN BOLSA DE MADRID IBEX 35 
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 JAPANESE YEN TO U.S. DOLLAR INDEX 



3MO 

4/11/2014   THE MACRO SHOW  

September 7, 2016 

 S&P500 SALES & EARNINGS GROWTH 
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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 KEY $USD CORRELATIONS 
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