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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure for cash is 100%. 
The maximum preferred exposure for each of the 
other asset classes is 33%. 
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10YR YIELDS  

VIX  

REFLATION 



10YR YIELDS  
Globally, yields are backing off again this morning. 10YR JGB and 
Bund back down to -0.05% and -0.01%, respectively as the UST 10YR 
fails at the top-end of our 1.49-1.73% risk range after Retail Sales fall 
down to +1.9% y/y in AUG and Industrial Production slows again 
sequentially to -1.1% y/y (i.e. double-dippin’ cyclical #recession). 



VIX 
With yesterday’s bad = good move out of the way for U.S. Equity Beta, 
the volume (accelerating on down days, decelerating on up days) to 
multi-duration volatility relationship really matters now; immediate-term 
TRADE support (i.e. the breakout line) for front month VIX = 13.42 
(TAIL risk support down at 10.74). 



REFLATION  
Longer-term investors who understood that #Deflation was the biggest 
risk when cyclicals peaked in 2H14 sidestepped a lot of excuse 
making in 2015 – then broader U.S. GDP slowed so fast in Q116 that 
the Fed had to bail out markets with a big dovish pivot to “reflate”… but 
now what? We’re at the slowest rate of y/y change of the year (local 
and global GDP), and cyclicals are breaking down again…  



MACRO GRIND 
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 POSITIVE & NEGATIVE DIVERGENCES 
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 U.S. EARNINGS/NEWS 
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 #GROWTHSLOWING 
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 10-YEAR U.S. TREASURY YIELD INDEX 
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 10-YEAR GOVERNMENT BOND YIELDS 



3MO 

4/11/2014   THE MACRO SHOW  

September 16, 2016 

 WTIC LIGHT CRUDE OIL 
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 FTSE MIB (MILAN) INDEX 
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 AUSTRALIA ASX ALL ORDS COMPOSITE 
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 VOLATILITY INDEX 
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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure for cash is 100%. 
The maximum preferred exposure for each of the 
other asset classes is 33%. 
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  



3MO 

4/11/2014   THE MACRO SHOW  

September 16, 2016 

 KEY $USD CORRELATIONS 


	Slide Number 1
	legal
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 19
	Slide Number 20
	Slide Number 21
	Slide Number 22
	Slide Number 23
	Slide Number 24
	Slide Number 25
	Slide Number 26
	Slide Number 27

