


DISCLAIMER

Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut. Hedgeye Risk
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment
preferences or risk parameters; it is general information and does not constitute specific investment advice. This presentation is
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or
omissions of information. The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are
intended solely for the use of Hedgeye Risk Management’s clients and subscribers. In reaching these opinions and conclusions,
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees,
which is based upon sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible
for the validity or authenticity of the information upon which it has relied.

TERMS OF USE

This report is intended solely for the use of its recipient. Re-distribution or republication of this report and its contents are
prohibited. For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at
www.hedgeye.com.
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HEDGEYE ASSET ALLOCATION

Uus. INT'L FOREIGN FIXED
CASH EQUITIES EQUITIES COMMODITIES EXCHANGE INCOME

9/14/2016
9/15/2016

CASH U.S. INT'L COMMODITIES FOREIGN FIXED

EQUITIES EQUITIES EXCHANGE INCOME
9/14/2016 [ELEA 6% |
9/15/2016 2 15% 12% 24% 6% 91%

The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.

September 15, 2016 HEDGEYE

THE MACRO SHOW TV



HEDGEYE ASSET ALLOCATION

The maximum preferred exposure for cash is 100%.
The maximum preferred exposure for each of the O91%

o, _
100% other asset classes is 33%.

90% -
80% -
70% -
60% -
50% -
40% -
30% -
20% -
10% -
0%

51%

24%

15% 12%
) - -

CASH uU.s. INT'L COMMODITIES FOREIGN FIXED INCOME
EQUITIES EQUITIES EXCHANGE

September 15, 2016 HEDGEYE

THE MACRO SHOW TV






JAPAN

This is the epicenter of all things “central-market-planning innovation”
so watch it.very closely. The Nikkel was down hard again overnight on
a Yen move that did nothing — despite BOJ “buying” (every day into the
close), the crash in the Nikkei (from the 2015 top in the Global Equities
bubble) is back to -21.5%.



ITALY

When growth slows and rates crash, “there’s no alternative to stocks”,
Ex-China, Japan, Italy, Spain, etc... We get the U.S. brokerage
narrative, and we also get that if the U.S. economy slows to Italy’s
growth rate, stocks and bonds stop going up together too. The MIB
Index Is back on its knees this morning at -31.1% from that same
Global Equity Bubble top of 2015.



OIL

Yet another chart chase that went bad — the @Hedgeye TAIL risk call
on Oil remains firmly intact and all the Fed has to do is make another
policy mistake and WTI will have a $3 in front of it. The S&P 500
“earnings have bottomed” call is a fancy fiction if commodity prices
continue their long-term #Deflation from Bernanke’s inflated highs.
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WTIC LIGHT CRUDE OIL

14-Sep-Z016 Open 45.00 High 45.32 Low 4242 Close 43.52 Volume 6332 Chg -1.32(-:289%)
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CRB REUTERS/JEFFERIES CRB INDEX

. . . @ StockCharts.com
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FTSE MIB (MILAN) INDEX
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TOKYO NIKKEI 225 AVERAGE INDEX

® StockCharts.com
14-Sep-2016 Open High 1670661 Low 1652520 Close 16614.24 Chg -114.80 (-0.69%)
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HEDGEYE ASSET ALLOCATION
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD % YTD %

SECTOR Ticker Price Chg Chg Che
Consumer Discretionary XLY 57841
Financial Select Sector XLF 523.B1
Health Care Select Sector XLV  571.57
Technology Select Sector XLK S46.81
Consumer Staples Select Sector XLP 552.86
Industrial Select Sector XLI %56.95
Materials Select Sector XLB 546.89
The Energy Select Sector XLE S567.63
Utilities Select Sector XLU %48.83
5&P 500 SPX  2,125.77

September 15, 2016 HEDGEYE

THE MACRO SHOW TV



HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD % XYTD %

Ticker  Price Chg Che Chg
Consumer Discretionary XLY 57841 0.07% -0.59%
Financial Select Sector XLF 523.81 -0.23% -0.97%
Health Care Select Sector XLV 57157 0.02% 0.45%
Technology Select Sector XLK 546.81 0.53% 1.70%
Consumer Staples Select Sector XLP 552.86 -0.24% -0.71%
Industrial Select Sector XLI %56.95 -0.03% -0.72%
Materials Select Sector XLB %46.89 -0.18% -1.36%
The Energy Select Sector XLE S67.63 -1.04% 0.80%
Utilities Select Sector XLU %48.83 0.45% 1.27%
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M I oM YID
FACTOR Y Che ¥ Chg s Che a Che a Che a Che
High Debt/EV A0.3% -3.8%
Low Debt/EV
High Short Interest
Low Short Interest
High Beta
Low Bata
High Yield
Low Yield
MCAP Bottom 23%
MCAP Top 25%
Top 23% 3ales Growth
EBottom 25% Sales Growth
Top 23% EPS Growth
Bottom 23% EPS Growth A0.4% -3.9%

De bt

YIELD | BETA

MEKT
cAP

EFS | sales

*Mean Performance gf Top Quartile vs. Botiom OQuartile, S&PI00 Companies
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HEDGEYE RATES & SPREADS

1D sD IM IM vs. 52-Wk, Bps ¥S. ¥5.
Price BpsChg BpsChg BpsChg BpsChg : High Low IY Ave 5Y Ave

36 T-Bill 0.32% -1 -1.6 1 & -5 37 3 4
3M LIBOR. 0.85% 0.0 1.7 3 20 -1 54 49 43
2Y T-Note 0.76% -4.0 24 5 4 -M 26 17 30
5Y T-Note 1.20% -4.1 8.1 11 7 -62 k11 -28 -4
10Y T-Note L.70% -1 15.7 18 § -68 33 -54 -41
307 T-Note 2.45% -1.3 216 22 3 -9 36 -58 -59
2Y-10Y Spread, Bps 04 0.9 13.3 13.0 5 -M 12 -1 -T2
IG SPREAD (AAABBB)  1.66% 0.0 0.0 -1 -19 -64 ] -4 -18
HIGH YIELD 6.42% 0.0 231 9 -87 -291 23 -18 -3
5T BREAKEVEN 1.31% -L.6 0.4 1.9 -13.9 -3.7 46.7 -24.7 -39.4
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CFTC NON-COMMERCIAL NET LONG POSITIONING

CFTC NON-CO! CIAL NET [gONG POSITIONING : L-Score
METRIC Latest WWC hE M Ave oM Ave 1Y Ave 1Y 3y
SPX (Index + E-mini) 193 281 (34.010) 133 412 44 601 [Iﬁ-[:'jﬁ-[:'}g 1.79X 203X
nzzell 2000 (mini) 23,349 1274 (7.146) 20121) (373 m}é 268X 222X
10Y Treasury 128,954 8,038 80.026 13,000 5,125 1.75X 212X
CRUDE OIL 323,883 (47,733) 338,601 337644 309,897 027X 017X
GOLD 278,004 40,842 262281 223152 131,420 140X 253X
COPPER ... G0439) (ALY (14543 (1684 (Q0230) 07K 09K
sUSD 16,834 1,980 14 369 13,743 26,382 é-ﬂ.ﬁ?}{ 056X |
IPY 53,407 (8.814) 48 6635 49 629 20,184 074X 169X
EUR (102.285) (0.182) (02.992) (68.013) (88,23 E} 032X -0NX
GBF (88.144) 1792 (10593) (55.338) (38.574) 189X 234X
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (9/14) vs.

Prior Day 1M Ave 3IM ave 1Y Ave
Total Market Volume® -0% 0% 4% -T%
Total Exchange Volume** -14% 12% K% -3%
Total Traded Value (R3K)*** -6% 10% 0% -4%

*Total Market Volume = Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange volume

*** Total Traded Value for Russell 3000 (total mkt proxy)

Source: Bloomberg, Hedgeye
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KEY SUSD CORRELATIONS

52-Wk Rul.l.i.ng 30D Correlation

METRIC 15D 30D 90D 120D 180D | Hizh  Low | % TimePos % TimeNez |
SPX 0.04 0.11 029 0.48 0.54 072 0981 | 5i% 45%
BRENT 0il 032 [0S ] 006 10.67 0.7 078 34% 66%
CRE Index .29 0.30 0.42 0.06 0.7 -091 19% §1%
GOLD | RES 0.40 0.48 090  -095 23% 77%
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SECULAR STAGNATION:

GIVEN THE DISAPPOINTING TREND IN U.S. GROWTH SINCE 2007, IT'S NOT AT ALL IRONIC THAT GROWTH IN THE U.5."S CORE CONSUMPTION
DEMOGRAPHIC WENT MEGATIVE IN 2008 AND IS PROJECTED TO CONTINUE CONTRACTING THOUGH 2019

.S, 35-54 Year-Old Population YoY % Change —|].5, 35-54 Year-Old Population as a % of Total
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