


DISCLAIMER

Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut. Hedgeye Risk
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment
preferences or risk parameters; it is general information and does not constitute specific investment advice. This presentation is
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or
omissions of information. The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are
intended solely for the use of Hedgeye Risk Management’s clients and subscribers. In reaching these opinions and conclusions,
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees,
which is based upon sources considered credible and reliable within the industry. Hedgeye Risk Management is not responsible
for the validity or authenticity of the information upon which it has relied.

TERMS OF USE

This report is intended solely for the use of its recipient. Re-distribution or republication of this report and its contents are
prohibited. For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at
www.hedgeye.com.
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HEDGEYE ASSET ALLOCATION

U.S. INT'L FOREIGN FIXED
CASH EQUITIES EQUITIES COMMODITIES EXCHANGE INCOME

8/30/2016 s
8/31/2016 s

CASH Uus. INT'L COMMODITIES FOREIGN FIXED

EQUITIES EQUITIES EXCHANGE INCOME
8/30/2016 pEsES 18% 24% 45% 18% 61%
8/31/2016 ey 21% 24% 48% 18% 61%

The maximum preferred exposure for cash is 100%. The maximum preferred exposure for each of the other asset classes is 33%.

August 31, 2016 HEDGEYE

THE MACRO SHOW TV



HEDGEYE ASSET ALLOCATION

The maximum preferred exposure for cash is 100%.
The maximum preferred exposure for each of the

_ (o)
70% other asset classes is 33%. 61%
60% -
° 48%
50% 43% |
40% -
24%
30% - 21%
° 2 18%
20% -
10% -
0% . . . . .
CASH U.S. INT'L COMMODITIES FOREIGN FIXED INCOME
EQUITIES EQUITIES EXCHANGE

August 31, 2016 HEDGEYE

THE MACRO SHOW TV



1 YEN

") COMMODITIES

3 UST10YR



YEN

It's day 2 of USD signaling immediate-term TRADE
overbought vs. both Euros and Yens. Japanese Equities
love the smell of fresh burning Yen and the Nikkel closes
up big for the 2nd day in 3, +1%, but remains bearish
TREND @Hedgeye.



COMMODITIES

A long-term bear market in one of Bernanke’s Down Dollar asset
bubbles remains firmly intact. After failing the “breakout” for the
technicians > 200 in- June, the CRB Index is down -7% from that lower-

long-term high; it's going to get decimated by Deflation’s Dominoes if
the Fed tightens.



UST 10YR

This is incredible to watch, really — despite all the selling in anything
equity that looks like a bond, the UST 10YR has oscillated between
1.46-1.62% for the last 3 weeks. ALL of Fed policy comes down to 1
number though (nice job making this a lottery ticket, Janet) with the

jobs report (which'is subject to huge revisions) on Friday.
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10-YEAR U.S. TREASURY YIELD INDEX
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REUTERS/JEFFERIES CRB INDEX

@ StockCharts.com
20-Aug-2016 Open 124.05 High 12515 Low 12220 Close 18282 Chyg -1.81 (0.87%)~
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SPAIN BOLSA DE MADRID IBEX 35

@ StockCharts.com
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NFP: SLOWING, IN RATE OF CHANGE TERMS, SINCE PEAKING IN Q1 OF 2015

OVER THE PAST THREE CYCLES, THE PEAK IN WAGE GROWTH HAS LAGGED THE PEAK IN EMPLOYMENT GROWTH BY 23 MONTHS, 9 MONTHS
AND 9 MONTHS, RESPECTIVELY. WE'RE AT MONTH 15 POST THE FEBRUARY 2015 PEAK IN EMPLOYMENT GROWTH.

U.S. Recession

Feb 2015

—) .5, Employees on Monfarm Payrolls NSA - YoY % Change
NFP cycle

—|).5. Average Hourly Earnings of Private Production and Nonsupervisory Workers - YoY % Change (rhs)
l | ‘
i L
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HEDGEYE SECTOR PERFORMANCE

1-Day % MTD %  ¥TD %

SECTOR Ticker Price Chg Chg Chg
Consumer Discretionary XLY  S8B0.77
Financial Select Sector XLF 52454
Health Care Select Sector XLV 572.98
Technology Select Sector XLK  547.07
Consumer Staples Select Sector XLP  554.31
Industrial Select Sector XLI %58.92
Materials Select Sector XLB 549,05
The Energy Select Sector XLE S69.61
Utilities Select Sector XLU 549.03
S&P 500 sPX 2,176.12
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HEDGEYE SECTOR RELATIVE PERFORMANCE

1-Day % MTD 2 YTD %

Ticker Price Chg Chg Chg
Consumer Discretionary XLY  580.77
Financial Select Sector XLF 524,54
Health Care Select Sector XLV S§72.98
Technology Select Sector XLK  547.07
Consumer Staples Select Sector XLP 554.31
Industrial Select Sector XLI 558.92
Materials Select Sector XLB 549.05
The Energy Select Sector XLE 569.61
Utilities Select Sector XLU 549,03
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HEDGEYE STYLE FACTOR PERFORMANCE

1D 1W 1M M 6ML YTID
FACTOR Yo Chyp Yo Chyg %o Chg ¥ Chg ¥ Chg Yo Chg
High Debt/EV
Low Debt/EV
High Short Interest
Low Short Interest
High Beta
Low Beta
High Yield
Low Yield
MMCAP Bottom 23%:
LCAP Top 25%
Top 25% Sales Growth
Bottom 23% Sales Growth
Top 23% EPS Growth
Bottom 23% EPS Growth

De bt

YIELD | BETA

MEKT
caAp

EFS5 | sales

*Mean Performance of Top Quartile vs. Bottom Quartile, S&P300 Companies
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HEDGEYE RATES & SPREADS

1D 5D IM IM vs. 52-Wk, Bps ¥5. ¥S.
Price BpsChg BpsChr BpsChg Bp:sChg ;| High Low Y Ave 5Y Ave
3IM T-Bill 0.33% 1.5 1.0 7 4 -3 38 4 16
SMLIBOR 0.83% 0.8 0.8 7 15 0 52 43 47
2Y T-Note 0.80% -0.8 3.6 14 -8 -30 3 n 35
5Y T-Note 1.18% 0.8 32 15 -20 -64 9 -3 -6
10Y T-Note 1.57% 0.7 0.5 11 -28 -80 15 -68 -55
307 T-Note 2.23% 1.5 -1.8 5 42 -91 15 81 -82
2Y-10Y Spread. Bps 77 1.6 -2.9 -2.8 -20 -51 -5 -90 -90
IG SPREAD (AAABEB)  1.64% 1.0 1.0 -5 -15 -6 4 -6 -21
HIGH YIELD 6.26% -0.1 -0.1 -27 -99 -7 0 -M -49
5Y BREAKEVEN 1.30% -1.3 -4.3 2.5 -13.9 -M.0 4 -27.6 -41.9

August 31, 2016 HEDGEYE

THE MACRO SHOW TV



CFTC NON-COMMERCIAL NET LONG POSITIONING

ore
METRIC \ Latest W/WChg  3M Ave 6M Ave 1Y Ave JY
SPX (Index + E-mini) 204,966 32,831 103,351 13,910 (73,363 223X
Euzzell 2000 (mini) 13,958 8.444 (14.931) (35,779 (39911 193X
10Y Treasury 38,104 36,908 57,403 3372 [l:l}lﬁ-]}é A 135X
CRUDE OIL 384 230 56,422 344 081 352,449 306377 132X 077X
GOLD 264,954 11278 248 834 213,677 122 873 137X 245X
COPPER . .. GIS) . G8) (6509 (15889) (19870) 099X 07X |
SUSD 13,833 (493) 13 445 14,564 27,780 E-E_E_}J{' 060X
JPY 56,970 4009 44 225 40 306 17,420 088X 182X
EUR (89.423) 16,312 (83.87%) (63,562)

GEP (93.173) (124) (64.328) (31,727
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MARKET SHARE VOLUME & TOTAL VALUE TRADED

INDEX/SECURITY VOLUME: (8/30) vs.

Prior Day 1M Ave 3M ave 1Y Ave
Total Market Volume™® 1% -6% -15% -24%
Total Exchange Volume** 14% -6% -16% -23%
Total Traded Value (R3K)*** 9% -6% -18% -23%

*Total Market Volume =Total US exchange volume plus OTC and OTCBB trading volume for all security
types. Calculated by Bloomberg.

**Tape A+B+C volume =total US exchange valume
*** Total Traded Value for Russell 3000 (total mkt proxy)

Source: Bloomberg, Hedgeye
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KEY SUSD CORRELATIONS

52-Wk Rul.l.i.ng 20D Correlation

METRIC 15D 30D 90D 120D 180D | High  Low | % TimePos % TimeNez_
SPX 0.19 0.39 0.44 0.38 0.52 0.73 0.1 55% 45%
BRENT 0il -0.65 0.50 0.3 0.11 .67 0.73 078 34% 66%
CRE Index -0.68 0.23 0.11 H 0.71 091 24% 76%
GOLD 0.46 0.44 0.44 0.39 -0.61 0.90  -0.95 23% 7%

*Days = Trading Days
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UST 10YR RellY[oN U.S. 10-YEAR YIELD
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SPX SIION S&P 500 INDEX
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RTY Sl\[eR RUSSELL 2000 INDEX
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NASDAQ  meiv(eN NASDAQ COMPOSITE INDEX
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m SlVien VOLATILITY INDEX
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CLA £l\Y[elm WT| CRUDE OIL
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DXY SIION U.S. DOLLAR INDEX SPOT
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CRY Sl\lem TR/CC CRB COMMODITY INDEX
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GOLD SIieR GOLD SPOT
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HGA SMO gelelgad
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) [c] . SI\Y[eR NATURAL GAS SPOT
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m £1\/(eR EURO SPOT
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Sl\ien JAPANESE YEN SPOT
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m £\ [eN BRITISH POUND SPOT

1.52

1.48

1.44

1.40

1.36

1.32

1.28
August 31, 2016 HEDGEYE

THE MACRO SHOW TV



NKY S\ [OR NIKKEI-225 STOCK AVERAGE
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SHCOMP pgelviem SHANGHAI COMPOSITE INDEX
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m Sl\Y (@l SPANISH CONTINUOUS MARKET
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DAX £l\% [0 GERMAN STOCK INDEX
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UST 2YR Ej\/[eN U.S. GENERIC GOVT 2-YEAR YIELD
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HSI SO HONG KONG HANG SENG INDEX
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SENSEX S1\Y {6l BSE INDIAN SENSEX INDEX
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KOSPI S\ {6l SOUTH KOREA KOSPI INDEX
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UKX Sl\[eR UK FTSE 100 INDEX
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ASE Sl\Y (6l ATHENS STOCK EXCHANGE GENERAL
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RTS S1\% [0l RUSSIAN RTS INDEX
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DAX £l\% {6l GERMAN STOCK INDEX
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CAC £\ [0l FRANCE CAC 40 INDEX
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m Sl\%[eR BORSA ITALIANA INDEX
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m S\ {6l PORTUGAL PSI 20 INDEX

5,750

5,500
5,250
5,000
4,750
4,500

4,250

4,000
August 31, 2016 HEDGEYE

THE MACRO SHOW TV



AS51 SI\[OR AUSTRALIA’S S&P/ASX 200 INDEX
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m £\ {6l RUSSIAN RUBLE SPOT
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COA S4x@ BRENT CRUDE OIL FUTURE
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SPY Shda®l SPDR S&P 500 ETF TRUST
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SPX S&P 500 INDEX
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RTY RUSSELL 2000 INDEX
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CLA SIien WTI CRUDE OIL
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GOLD GOLD SPOT
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m S\ [OR NIKKEI-225 STOCK AVERAGE
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m S\ (el SHANGHAI COMPOSITE INDEX
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DAX £l\% {6l GERMAN STOCK INDEX
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