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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure 
for cash is 100%. The maximum 
preferred exposure for each of the 
other asset classes is 33%. 
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POUND 

EUROPE 

UST 10YR 



POUND 
Getting pounded to new post Brexit lows of $1.31 this 
morning and the UK 10yr Gilt Yield is down another -4bps to 
a new low of 0.79%... *burning your currency and breaking 
the mechanism by which banks make money doesn’t work, 
in the end. 



EUROPE 
European stocks had their bear market bounce last wk (EuroStoxx600 
+3.2% on the wk), but have given back a large % of those gains already 
this wk and mostly remain in crash mode, with France’s CAC40 re-
entering that risk zone at -1.7% this am (-20.5% from the 2015 Global 
Equity #Bubble high); Spain -2% to -32% from its 2015 cycle high 



UST 10YR 
While “stocks” have these 1wk ramps, you have to take on a lot of 
volatility to time those returns – with the Long Bond and it’s proxies, 
both absolute and volatility adjusted returns have been awesome. All-
time low this am for the US 10yr of 1.38% ahead of the Friday jobs report 
and the Q2 Earnings Recession season 



MACRO GRIND 
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NIKKEI TOKYO AVERAGE 
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FRENCH CAC 40 INDEX 
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WTIC LIGHT CRUDE OIL 
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10-YEAR U.S. TREASURY YIELD 
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 HEDGEYE MACRO PROCESS: RATE OF CHANGE 
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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