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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure 
for cash is 100%. The maximum 
preferred exposure for each of the 
other asset classes is 33%. 
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POUND STERLING 

#VOLUME 

SMALL BUSINESS CONFIDENCE 



POUND STERLING 
The GBP/USD rises +1.18% to $1.3152 intraday on news the UK is set to receive 
a new Prime Minister (Theresa May) in 2 days. However, we caution that relief 
rallies may be met by incrementally more dovish policy from governor Mark Carney 
and the BOE in the wake of Brexit. Carney has repeatedly said that the leave vote 
“materially changes the risk outlook” and the Bank is “ready to take more action if 
needed”. The BOE next meets this Thursday.  



#VOLUME 
Take a look at volume the last two trading days and you’re comfortable calling the 
nearly 2% move in the SPY Friday-Monday a “melt-up”. Market and Total exchange 
volume on Friday was down -8% and -7% vs. 1-month averages on Friday and 
yesterday volume was much lighter still. Total market volume was down -24% vs. 
1-month averages and total exchange volume was down -19% vs. 1-month 
Averages showing the lack of breadth at all-time highs and cycle high market 
multiples.     



SMALL BUSINESS CONFIDENCE 
Small business hiring growth has been slowing conspicuously over the last year and with small businesses 
representing over 99% of total U.S. employer firms and >60% of net private sector hiring on a monthly basis, 
the trend is not inconsequential. This morning’s NFIB small business confidence index for June increased 
+0.70 points sequentially, marking at 6-month high at 94.5. Under the hood, the Job Openings and Jobs 
Hard to Fill sub-indices both gained two points while the Compensation and Compensation Plans sub-
indices fell -4 points and -1 point, respectively.  Net-net, small businesses continue to have difficulty finding 
qualified applicants but aren’t expecting to pay up for current or prospective workers. Confidence was better 
sequentially but represents another lower high as both sentiment and hiring growth remain 6 quarters past 
peak.  
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 HEDGEYE MACRO PROCESS: RATE OF CHANGE 
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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