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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure 
for cash is 100%. The maximum 
preferred exposure for each of the 
other asset classes is 33%. 
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CHINA 

DAX 

EURO 



CHINA 
Reuters article, if true, could bring back another major – suggests 
PBOC is “willing to allow the Yuan to drop to 6.80” (vs. USD). That’s 
another 4.5% as the USD is toying with another breakout; the 
Shanghai Composite was down -0.1% overnight after signaling 
immediate-term TRADE overbought within our bearish TREND view.  



DAX 
The DAX is backing off its bear market bounce this morning with both 
IBEX (Spain) and MIB (Italy) backing off -0.3 to -0.5%. Don’t forget that 
A) all of these economies were going to slow in 2H 2016 ex-Brexit 
anyway and that B) all of their stock markets remain in crash mode 
(DAX -23%, IBEX -32%, MIB -34%) from their 2015 economic cycle 
peaks.  



EURO 
With the entire edifice of consensus staring at the Pound (which has a 
crazy wide risk range of $1.30-1.39), the EUR/USD is looking more 
and more vulnerable by the day. If they can’t break it out > $1.13, 
$1.05 is in play on the downside – something to seriously consider 
within the context of more exits and #GrowthSlowing. 



MACRO & HOUSING 

CHRISTIAN DRAKE 
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MAY: INCOME ↓, SPENDING ↑ 
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I & C:  TRADE ↑, TREND ↓ 
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CONSUMPTION = PAST PEAK 
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THE RICH IN RETREAT? 

DATA SOURCE: BLOOMBERG 
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MAY-LAISE? 

DATA SOURCE: BLOOMBERG 
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT 

MARCH EASTER = APRIL ↑, MAY ↓ 

PHS: APRIL DISTORTION NHS: APRIL DISTORTION  
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT 

NHS: DISTORTION REVERSAL 

NHS: APRIL DISTORTION NHS: MAY REVERSAL 
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OLD FORMAT = $800/SQUARE FT NEW FORMAT = $1,300 SQ FT 

PHS: DISTORTION REVERSAL 

APRIL REVISED LOWER 
 +  

MAY DECLINE 
MAY = -0.2% YOY 
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PHS VS EHS:  PENDING ↓, EXISTING ↓ 
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STARTS:  STAGNATION 
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PERMITS: STAGNATION 
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SF STARTS & PERMITS: STAGNATION 
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NHS: SLOWING 
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PHS: STAGNATION 



HEDGEYE  24 

HPI: 2ND DERIVATIVE STAGNATION 



HEDGEYE  25 

INITIAL CLAIMS: THE BOTTOM IS IN 



MACRO GRIND 
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 10-YEAR U.S. TREASURY YIELD INDEX 
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 REUTERS/JEFFERIES CRB INDEX 
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 GERMAN DAX COMPOSITE 
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 BULL MARKET NARRATIVE SKEPTICISM 
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 HEDGEYE MACRO PROCESS: RATE OF CHANGE 
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 
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 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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