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DISCLAIMER 
Hedgeye Risk Management is a registered investment advisor, registered with the State of Connecticut.  Hedgeye Risk 
Management is not a broker dealer and does not provide investment advice to individuals. This research does not constitute an 
offer to sell, or a solicitation of an offer to buy any security. This research is presented without regard to individual investment 
preferences or risk parameters; it is general information and does not constitute specific investment advice.  This presentation is 
based on information from sources believed to be reliable. Hedgeye Risk Management is not responsible for errors, inaccuracies or 
omissions of information.  The opinions and conclusions contained in this report are those of Hedgeye Risk Management, and are 
intended solely for the use of Hedgeye Risk Management’s clients and subscribers.  In reaching these opinions and conclusions, 
Hedgeye Risk Management and its employees have relied upon research conducted by Hedgeye Risk Management’s employees, 
which is based upon sources considered credible and reliable within the industry.  Hedgeye Risk Management is not responsible 
for the validity or authenticity of the information upon which it has relied.  
 
TERMS OF USE 
This report is intended solely for the use of its recipient.  Re-distribution or republication of this report and its contents are 
prohibited.  For more detail please refer to the appropriate sections of the Hedgeye Services Agreement and the Terms of Use at 
www.hedgeye.com.  
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 HEDGEYE ASSET ALLOCATION  
The maximum preferred exposure 
for cash is 100%. The maximum 
preferred exposure for each of the 
other asset classes is 33%. 
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GOLD 

UST 10YR 

S&P 500 



GOLD 
One down day and right back up we go, +0.4% to +24.2% 
YTD for the Gold Bulls as both U.S. and Global Bond 
Yields crash to all-time lows. Don’t chase it into the month-
end markup; buy more at the low-end of the $1,290-1,339 
immediate-term risk range. Rinse & Repeat!  



UST 10YR 
Watching the Old Wall (and it’s media) shift to “Fed on Hold, buy 
stocks” is funny – but a friendly reminder that this is not funny if 
you are a bank. 1.44% 10YR Yield minus 0.62% 2YR = fresh 
YTD low (and low for #TheCycle) as trending U.S. employment 
growth continues to slow ex-Brexit. 



S&P 500 
While we covered some shorts 2 days ago on the SPX oversold signal, 
we kept the SPY signal itself on as we think this one might look good 
for more than a little while. With buy-backs blacked out and the worst 
EPS season of #TheCycle pending (Financials report 1st), shorting 
more U.S. Equity Beta in the 2,058-2,085 range would be a nice 
Canada Day gift. 



MACRO 

DARIUS DALE 

GLOBAL ECONOMIC ANALYSIS: TOP-10 ECONOMIES 
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1: UNITED STATES 

Key Tailwinds:  
 

• Easy base effects for 
growth in cyclical 

sectors 
 

Key Headwinds: 
 

• #LateCycle slowdown in 
consumption and 

employment growth 
 

2H16 GIP Quadrant 
Outlook: 

 
• 3Q16E: #Quad3 
• 4Q6E: #Quad2 

DATA SOURCE: BLOOMBERG 
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2: CHINA 

Key Tailwinds:  
 

• The “Beijing Put” 
 

Key Headwinds: 
 

• The credit 
intermediation channel 
is clogged by “shadow 

NPLs” 
• Structural overcapacity 

in key sectors 
 

2H16 GIP Quadrant 
Outlook: 

 
• 3Q16E: N/A 
• 4Q6E: N/A 

DATA SOURCE: BLOOMBERG 
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3: JAPAN 

Key Tailwinds:  
 

• Receding base effects 
for GDP growth 

 
Key Headwinds: 

 
• The JPY… ripping 

• Political uncertainty 
• NIRP 

 
2H16 GIP Quadrant 

Outlook: 
 

• 3Q16E: #Quad2/3 
• 4Q6E: #Quad2 

DATA SOURCE: BLOOMBERG 
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4: GERMANY 

Key Tailwinds:  
 

• Cheapening EUR 
 

Key Headwinds: 
 

• Steepening base effects 
for growth 

• Receding base effects 
for inflation 

 
2H16 GIP Quadrant 

Outlook: 
 

• 3Q16E: #Quad3 
• 4Q6E: #Quad3 

DATA SOURCE: BLOOMBERG 
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5: UNITED KINGDOM 

Key Tailwinds:  
 

• U.K. consumer 
“comping the comps” 

 
Key Headwinds: 

 
• #Brexit contagion risk 

 
2H16 GIP Quadrant 

Outlook: 
 

• 3Q16E: #Quad2/3 
• 4Q6E: #Quad2/3 

DATA SOURCE: BLOOMBERG 
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6: FRANCE 

Key Tailwinds:  
 

• The resilience of French 
consumers 

 
Key Headwinds: 

 
• Political consternation 

following Brexit 
 

2H16 GIP Quadrant 
Outlook: 

 
• 3Q16E: #Quad3 
• 4Q6E: #Quad3 

DATA SOURCE: BLOOMBERG 
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7: INDIA 

Key Tailwinds:  
 

• “BRIC substitution 
effect” 

 
Key Headwinds: 

 
• Monetary policy 

uncertainty 
• Accelerating inflation 

 
2H16 GIP Quadrant 

Outlook: 
 

• 3Q16E: #Quad3 
• 4Q6E: #Quad2 

DATA SOURCE: BLOOMBERG 
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8: ITALY 

Key Tailwinds:  
 

• Low and decelerating 
inflation 

 
Key Headwinds: 

 
• Base effects imply 

deceleration off the 
cycle peak in growth for 

the NTM 
• Asset quality in the 

banking sector 
 

2H16 GIP Quadrant 
Outlook: 

 
• 3Q16E: #Quad3 
• 4Q6E: #Quad4 

DATA SOURCE: BLOOMBERG 
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9: BRAZIL 

Key Tailwinds:  
 

• Can it get much worse? 
• Beautiful comps setup 

 
Key Headwinds: 

 
• Priced to perfection RE: 

political change 
 

2H16 GIP Quadrant 
Outlook: 

 
• 3Q16E: #Quad1 
• 4Q6E: #Quad1 

DATA SOURCE: BLOOMBERG 
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10: CANADA 

Key Tailwinds:  
 

• Accelerating 
consumption growth 

 
Key Headwinds: 

 
• Elevated and 

accelerating core 
inflation 

 
2H16 GIP Quadrant 

Outlook: 
 

• 3Q16E: #Quad1 
• 4Q6E: #Quad2 

DATA SOURCE: BLOOMBERG 



MACRO GRIND 
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 EU #BELIEFSYSTEM 
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 RENTER COST BURDEN* 
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 HEDGEYE MACRO PROCESS: RATE OF CHANGE 
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 HEDGEYE SECTOR PERFORMANCE 
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 HEDGEYE SECTOR RELATIVE PERFORMANCE 
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 HEDGEYE STYLE FACTOR PERFORMANCE 



3MO 

4/11/2014   THE MACRO SHOW  

June 29, 2016 

 HEDGEYE RATES & SPREADS 
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 CFTC NON-COMMERCIAL NET LONG POSITIONING 
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 MARKET SHARE VOLUME & TOTAL VALUE TRADED  
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